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NEW SECTION

| Commented [HK(1]: Consistent with ESSB
WAC 314-55-502 Notice of correctionl. PR i SccEien 2

(1) The board may issue a notice of correction to a

licensee during a non-technical assistance inspection or visit

as described in WAC 314-55-XXX if the board becomes aware of

conditions that are not in compliance with chapters 69.50 and

69.51A RCW, and this chapter.

(2) The notice of correction must include and clearly

state:

(a) A detailed description of the noncompliant condition;

(b) The text of the specific section or subsection of the

applicable rule;

(c) A statement of what is required to achieve compliance;

(d) The date by which the board requires compliance to be

achieved;

(e) Notice of the means to contact any technical

assistance services provided by the board or others;

and
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(f) Notice of when, where, and to whom a request to extend

the time to achieve compliance for good cause may be

filed with the board.

(3) A notice of correction is not a formal enforcement

action, is not subject to appeal, and is a public record.

(4) If the licensee does not comply with the notice of

correction, the board may issue an administrative violation

notice consistent with WAC 314-55-505 for the violations

identified in the notice of correction.

WAC 314-55-505 Whatarethe proceduresfor notifyinga
13 c 11 L vielati e SL.C

regulation? Administrative violation notice. (ﬂ) The board may

issue an administrative violation notice without issuing a

Commented [HK(2]: Consistent with ESSB
notice of correction if: | | 5318, Sections 3 and 6.

(a) The licensee is not in compliance with chapters 69.50

and 69.51A RCW, this chapter, or both, and the

noncompliance poses a direct or immediate threat to

public health and safety;
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(b) The licensee has previously been subject to an

enforcement action or written notice for a violation

of the same statute or rule within the same penalty

category, the notice of correction for the violation

has already been issued, the licensee failed to timely

comply with the notice, and such notice is not subject

to a pending request to the board to extend the time

to achieve compliance; or

(c) The licensee has failed to respond to prior

administrative violation notices or has outstanding

unpaid monetary penalties; and

(d) The board can prove by a preponderance of the

evidence:

(1) Diversion of marijuana product out of the

regulated market or sales across state lines;

(ii) Furnishing of marijuana product to persons

under twenty one;

(1ii) Diversion of revenue to criminal enterprises,

gangs, cartels, or parties not qualified to
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hold a marijuana license based on criminal

history requirements;

(iv) The commission of nonmarijuana-related crimes,
or
(v) Knowingly making a misrepresentation of fact to

the board, an officer of the board, or an

employee of the board related to conduct or

action that is, or is alleged to be, any of the

violations identified in WAC 314-55-505(e) (i)

through (v).
(2) W e £ey belj } 14
K 7 1 a+ad WaT OR ESEESETE S v vl S+ “ +h £y The
o rorateaa—Wwonoco —Stattt F—¥reguratof;—trt T o

board will prepare an administrative violation notice +4A¥H—and
mail or deliver the notice to the licensee, licensee's agent,
or employee.

(32) The AVN administrative violation notice will include:

(a) A comprete narrats detailed description of the

alleged violation(s)—&hk fficer—= hearging;

(b) The date(s) of the violation(s);
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vietatedsThe text of the specific section or subsection of rule;

(d) An outline of the licensee's resolution options as
outlined in WAC 314-55-5055346; and

(e) The recommended penalty as described in this chapter,

and including a description of known mitigating and aggravating

circumstances considered in the penalty determination.

[Statutory Authority: RCW 69.50.342 and 69.50.345. WSR 16-11-
110, § 314-55-505, filed 5/18/16, effective 6/18/16. Statutory
Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-505, filed 10/21/13, effective 11/21/13.]

NEW SECTION

WAC 314-55-5055 - Resolution options.

(1) A licensee must respond to an administrative
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violation notice within twenty calendar days from receipt of the

notice. The response must be submitted on a form provided by the

board. The licensee may:

(a) Accept the recommended penalty identified in the

administrative violation notice;

(b) Request a settlement conference in writing;

(c) Request an administrative hearing in writing.

(2) If a licensee does not respond to an

administrative violation notice within twenty calendar days of

receipt of the notice, recommended penalties, including but not

limited to suspension, monetary penalties, and destruction of

inventory may take effect on the twenty-first day.

(a) If the recommended penalty is monetary and does not

include a suspension, inventory destruction, or both,

the licensee must pay a twenty-five percent late fee

in addition to the recommended monetary penalty.

(1) The board must receive payment of the

monetary penalty and twenty-five percent

late fee no later than thirty days after

the administrative violation notice

receipt date.

(i1) Payments received more than thirty days

after the administrative violation notice

receipt date are subject to an additional

twenty-five percent late fee.
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(b) Licensees who do not pay monetary penalties for two or

more administrative violation notices in a two year

period will not be eligible to renew their marijuana

license.

(c) Licensees who do not respond to an administrative

violation notice or have outstanding fines will not be

eligible to renew their marijuana license.

(3) A licensee may request a settlement conference to discuss

the board’s issuance of an administrative violation

notice issued under this chapter. The hearing officer or

designee of the bBoard will arrange the date, time, and

place of the settlement conference. A settlement

agreement provides that the licensee accepts the

allegations contained in the administrative violation

notice.
(a) The purpose of the settlement conference is to:

(1) Discuss the circumstances associated with the
alleged violation(s), including aggravating or
mitigating factors;

(i1) Discuss the recommended penalties; and

(1ii) Attempt to reach agreement on the appropriate
penalty and corrective action plan for the
administrative violation notice.

(b) During a settlement conference, a licensee issued an

administrative violation notice may request deferral
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of an administrative violation notice if all of the

following criteria are met:

(1) The alleged violation is the first violation in

a violation category; and

(11) The licensee has no other violation history in

that penalty category within a two year window;

and

(1i1) The licensee submits a plan to correct, remedy,

or satisfy identified violations as described

in the administrative violation notice,

including but not limited to monetary

penalties.

If the licensee is not issued any administrative

(d)

violation notices or any other notice of non-

compliance during the year following approval of the

deferral of administrative violation, the record of

administrative violation notice will not be considered

for licensing renewal or penalty escalation.]

If the licensee is issued an administrative violation

notice or any other notice of non-compliance at any

time during the year following approval of the

deferral of administrative violation, the record of

the administrative violation notice will remain on the

licensee’s licensing history, and the original

sanction for the deferred violation will be

implemented based on the frame established in the

WAC (2/19/2019 03:59 PM)
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settlement agreement, or ten days from the date of

default.

(4) The hearing officer or designee will prepare a settlement

agreement. The agreement must:

(a) Include the terms of the agreement regarding an

alleged violation or violations by the licensee of

chapters 69.50 and 69.51A RCW, any part of chapter

314-55 WAC, and any related penalty or licensing

restriction; and

(b) Be in writing, and signed by the licensee or the

licensee’s designee and the hearing officer or

designee.

(5) If a settlement agreement is entered between a licensee

and a hearing officer or designee of the board at or after a

settlement conference, the terms of the settlement agreement

must be given substantial weight by the board.

(6) The hearing officer or designee will forward the

settlement agreement to the board or designee for final

approval. If the board, or designee approves the settlement

agreement, a copy of the signed agreement will be sent to the

licensee, and will become part of the licensing history, unless

otherwise specified in this chapter.

(7) If the board, or designee, does not approve the

settlement agreement, the licensee will be notified of the

decision in writing. The licensee may:
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(a) Renegotiate the settlement agreement with the hearing

officer or designee; or

(b) Accept the originally recommended penalty; or

(c) Request a hearing on the administrative issues

identified in the administrative violation notice.

(8) Monetary penalty collection. If monetary penalties are

assessed as part of an administrative wviolation, settlement

agreement, or both, licensees must submit payment to the board

in a timeframe established by the board, consistent with WAC

314-55-5055(2) (a) and (b).

(a) If a licensee does not timely submit payment of any

monetary fine, the board will begin collection or

other appropriate action.

(b) The board will provide a notice of collection action

to the licensee. The notice of collection action

establishes the license—e as a debtor for purposes of

debt collection.

(c) If the licensee does not respond to the notice of

collection within thirty days, the board may:

(1) Assess a twenty-five percent late fee

consistent with subsection (2) (a) of this

section; and

(ii) Assign the debt to a collection agency.

A

WAC 314-55-506 Whatisthe process—once—the WSLCB

summarily suspends—a marijuanalieense? —Summary license
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suspension. (1) The-WSEER board may summarily suspend any
license after the WSEEB's—board's enforcement division has:
(a) —Ceompleted a preliminary staff investigation of the
violation; and
“+ar (b) Uspon a determination that immediate cessation of
the licensed activities is necessary for the
protection or preservation of the public health,

safety, or welfare.

(2) Suspension of any license under this previsien—shalt

fake—effeetsection is effective immediately upon personal

service of the summary suspension order on the licensee or

employee thereof. ef—the summary suspension—order—unites

otherwise provided—inthe oerder—

(3) When a license has been summarily suspended by the
WSEER board, an adjudicative proceeding for revocation or other
action must be promptly instituted before an administrative law
judge assigned by the office of administrative hearings. If a
request for an administrative hearing is timely filed by the

licensee or permit holder, then a hearing shaltl—will be held

within ninety calendar days of the effective date of the summary
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suspension ordered by the WSEEB board. The ninety day period may

be extended for good cause.

[Statutory Authority: RCW 69.50.342 and 69.50.345. WSR 1lo6-11-
110, § 314-55-506, filed 5/18/16, effective 6/18/16. Statutory
Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR

13-21-104, § 314-55-506, filed 10/21/13, effective 11/21/13.]
WAC 314-55-507 Heow may a licensee challenge—the summary

suspension—of -hisor her marijuana liecense?Petition for stay.

1 IInaen Trmrn o vy o oo n ES) 15 PN 12N
ISASE T St OSSP CH SO T & T E>s

£e—When the board summarily suspends a license under WAC 314-55-

506, an affected licensee may petition the-WSEER board for a
stay of suspension. purstant—te—REW-34-05-467—and—34-05-550+(1).
A petition for a stay of suspension must be received by the
WSEER board within £ifteen—ten calendar days of service of the

summary suspension order on the licensee. The petition for stay

shatl——state must clearly describe the basis en—whieh—+the——stay—is

seught=-for the stay.

(2) A hearing shett—will be held before an administrative
law judge within fourteen calendar days of receipt of a timely
petition for stay. The hearing shaetdt—Pbe is —limited to

consideration of whether a stay should be granted, or whether
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the terms of the suspension may—will be modified to allow the
conduct of limited activities under current licenses. o¥
BerrRiEs—

(3) Amy hearing conducted puwrsuant—te under subsection (2)
of this section sheld—will be a brief adjudicative proceeding
under RCW 34.05.485. The agency record for the hearing shait:
must consist of the documentary information upon which the

summary suspension was based. The licensee is permitted to

supplement the record with additional documentation during the

brief adjudicative proceeding. The licensee er—permit—holder

shaltl—have—+the burden—-of demonstrating must demonstrate by clear

and convincing evidence that:

(a) The licensee is likely to prevail upon the merits at

hearing;

(b) Without relief, the licensee will suffer irreparable

injury. For purposes of this section, elimirmetionef inceme—in
come alone from licensed activities sheld—smet—be is not deemed
irreparable injury;

(c) The grant of relief will not substantially harm other

parties to the proceedings; and
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(d) The threat to the public health, safety, or welfare is
not sufficiently serious to justify continuation of the
suspension, or that modification of the terms of the suspension
will adequately protect the public interest.

(4) The initial order on stay shaldi—be is effective
immediately upon service unless another date is specified in the

order.

[Statutory Authority: RCW 69.50.342 and 69.50.345. WSR lo6-11-
110, § 314-55-507, filed 5/18/16, effective 6/18/16. Statutory
Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-507, filed 10/21/13, effective 11/21/13.]

NEW SECTION

WAC 314-55-509 Penalty structure.|

(1) The board determines if a penalty will be imposed.

Penalties are based on the severity of the violation in the

following categories:

(a) Category I: Violations of a severity that would make a

license eligible for cancellation on a first offense;

(b) Category II: Violations that create a direct or

immediate threat to public health, safety, or both;

(c) Category III: Violations that create a potential

threat to public health, safety, or both;

(d) Category IV: Significant regulatory violations;

(e) Category V: Procedural and operational violations;

WAC (2/19/2019 03:59 PM)
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(f) Category V: Statutory violations.

(2) For purposes of assessing penalties, only violations

occurring in the two year time period immediately preceding the

date of the violation will be considered unless otherwise

provided in this chapter.

(3) The board may, at its discretion, deviate from the

prescribed penalties herein. Such deviations will be determined

on a case-by-case basis, considering mitigating and aggravating

factors.

(a) Mitigating factors may result in a waiving or lowering

of fines, civil penalties, imposition of a fine in

lieu of suspension, or fewer days of suspension.

Mitigating factors may include demonstrated business

policies and practices that may reduce risk to public

health and safety.

(b) Aggravating factors may result in increased days of

suspension, increased monetary penalties,

cancellation, or non-renewal of a marijuana license.

Aggravating factors may include obstructing an

investigation, business operations, behaviors, or

both, that increase risk to public health and safety.

(4) For violations that occurred before the effective date

of these rules, enforcement action will be based on the rules

that were in effect on the date the violation occurred.

Subsection 2 of this section shall apply to all enforcement

actions regardless of the date the violation occurred.

WAC (2/19/2019 03:59 PM)
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WAC 314-55-520 Group—t—vielationsagainstpublie

safety-Category I.

Violations of a severity that would make a

license eligible for cancellation on a first offense.

The board

may not cancel a license for a single violation,

unless 1t can

prove a Category I violation by a preponderance of the evidence.

Category I: Violations of a severity that would make a license eligible for

cancellation on the first offense.

Violation Type

1st Violation

27 Violation in a two-year
window

Marijuana purchased from an
unlicensed entity.

WAC 314-55-083 (4)

License cancellation

Marijuana sold to an
unlicensed, non-retail source.

Illegal sales out of the
licensed market place.

WAC 314-55-083(4)

License cancellation

Condition of suspension
violation: Failure to follow
any suspension restriction

Original penalty plus 10-day

while marijuana license is

suspension with no monetary

suspended.

WAC 314-55-540

option.

License cancellation

Transportation or storage of
marijuana to or from an
unlicensed source, diversion
of product, or both.

WAC 314-55-083(4)

License cancellation

Transportation of marijuana
outside of Washington state
boundaries.

RCW 69.50.342(1) (k)
RCW 69.50.345(10)
WAC 314-55-310(1)

License cancellation

True Party of Interest (TPI)
Allowing a person to exercise
ownership or control if the
person would not have
qualified based on affiliation
with a criminal enterprise as
described in [chapter 69.50
RCW.

License cancellation

WAC 314-55-035(1)

Financier
Recelving mone from
na at was nc

License cancellation.

WAC (2/19/2019 03:59
VERSION 6.0, 082919

PM)
[ 22 ]
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i three-year three-year

WAC (2/19/2019 03:59 PM)
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2nd-Violation-in-a three-year three-year
from-performing ProdCeH/processor: Fier2:-$30.000
s official dutics. i : Tiera.
R .
b B R Tier 2 $10.000 e e

WAG Tier 3:$15.000
FRE S e

Bl oo

purchasec-from license

SR e

source.

Chapter 69.50

RCW

S&aﬁngw%&H# B e et QamahﬁmH#

(0N
Il

Q.
Al
o
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N
Al
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NEW SECTION

WAC 314-55-521 Category II. Violations that create a direct

or immediate threat to public health, safety, or both.

“ { Formatted: Centered

Category II: Violations that create a direct or immediate threat to public
health, safety, or both.

Violation Type

1%t Violation

2" vViolation in a

3 violation in a

4th Violation in

two-year window

two year window

a two year window

Furnishing to

5-day suspension or

10-day suspension

30-day suspension

License

persons under

$1,250 monetary

twenty-one years

option

of age, except as
allowed in RCW

60.50.357.

RCW 69.50.354

or $7,500 monetary
option

Cancellation

WAC 314-55-079(1)

Conduct
violations:

Criminal conduct:
Permitting or
engaging in
criminal conduct,
or both.

Disorderly

conduct, or
apparent
intoxication of a
licensee or
employee, or
permitting on
premises.

Title 9 RCW
Title 9A RCW
WAC 314-55-
110(4) (b)

5-day suspension or

10-day suspension

30-day suspension

License

$1,250 monetary

or $7,500 monetary

option

option

Cancellation

Commented [HK(7]: Note this statute and
this WAC only apply to retail licenses.

Operating an
unapproved CO2 or
hydrocarbon

extraction

system.

WAC 314-55-104

$10,000 monetary

License

fine

Cancellation

Intentional use

Tier 1: $2,500

Tier 1: $7,500

License

of unauthorized

Tier 2: $5,000

Tier 2: $15,000

Cancellation

pesticides, soil

Tier 3: $7,500

Tier 3: $22,500

amendments,
fertilizers,
other crop
production aids.

RCW 69.50.342
WAC 314-55-084

monetary fine and

monetary fine and

destruction of

destruction of

affected marijuana

affected marijuana

WAC
VERSION 6.0,

(2/19/2019 03:59 PM)

082919

[ 26 ]
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Adulterated Tier 1: $2,500 Tier 1: $7,500 License
usable marijuana Tier 2: $5,000 Tier 2: $15,000 Cancellation
with organic or Tier 3: $7,500 Tier 3: $22,500
nonorganic monetary fine and monetary fine and
chemical or other | destruction of destruction of
compound. affected marijuana affected marijuana
WAC 314-55-077
(5) (b)
WAC 314-55-101
Transportation of | Retail/transporter: Retail/transporter: License
marijuana without | $1,250 monetary 5-day suspension Cancellation
a manifest. fine or $2,500 monetary
option
WAC 314-55-085 Producer/processor:
(3) Tier 1: $1,250 Producer/processor:
WAC 314-55-096 Tier 2: $2,500 Tier 1: $2,500
(1)and (2) Tier 3: $5,000 Tier 2: $5,000
WAC 314-55-105(2) monetary fine Tier 3: $10,000
WAC 314-55-310(3) monetary fine
Obstruction: 10-day suspension 30-day suspension License
Misrepresentation | or $7,500 monetary Cancellation
of fact; not option
permitting
physical
presence.

WAC 314-55-185

Failure to use

$1,250 monetary

5-day suspension or

10-day suspension

License

and maintain
traceability, or
both: Including
but not limited
to failure to
maintain records
for flowering
plant, finished
product, any
post-harvest
product, any
plant not on
approved floor=
plan, or not
tagged, reusing

identifier

WAC 314-55-083(4)

fine

$2,500 monetary

or $5,000 monetary

Cancellation

fine

fine

Pickup, unload, Retail/transportati | Retail/transporter: License

or delivery at an | on: 30-day 60-day suspension Cancellation
unauthorized suspension

location. Producer/processor:

WAC 314-55-085
(5) (f)
WAC 314-55-310

Producer/processor: Tier $20,000
Tier 1: $10,000 Tier 2: $40,000
Tier 2: $20,000 Tier 3: $60,000
Tier 3: $30,000 monetary fine

monetary fine

NEW SECTION

WAC 314-55-522 Category III: Violations that create a

potential threat to public health,

safety,

or both.

WAC
VERSION 6.0,

(2/19/2019 03:59 PM)

082919
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Category III: Violations that create a potential threat to public health, safety,
or both.
2™ Violation in a 34 Violation in a 4th Violation in a
two-year window two year window two year window

Driver 5-day suspension or | 10-day suspension 30-day suspension License
transporting $1,250 monetary Cancellation
without a valid option
driver’s license.

Violation Type 1st Violation

WAC 314-55-
310 (5) (a)
Exceeding maximum | $1,250 monetary Tier 1: $2,500 Tier 1: $5,000 License
serving fine Tier 2: $5,000 Tier 2: $10,000 Cancellation
requirements for Tier 3: $7,500 Tier 3: $15,000
marijuana infused monetary fine monetary fine
products.

WAC 314-55-095
(1) (a) and (b)

Exceeding

transaction
limits

WAC 314-55-
095(2) (c)

Failure to follow | $1,250 monetary Tier 1: $2,500 Tier 1: $5,000 Tier 1: $10,000
and maintain food | fine Tier 2: $5,000 Tier 2: $10,000 Tier 2: $20,000
processing Tier 3: $7,500 Tier 3: $15,000 Tier 3: $30,000
facility monetary fine monetary fine monetary fine

requirements.

RCW 69.50.342
(1) (a) (c)

WAC 314-55-077
(4) (b)

WAC 246-70-070
(1) (2)

Failure to $1,250 monetar 5-day suspension or | 10-day suspension 30-day suspension
maintain required | fine $2,500 monetary or $7,500 monetary or $15,000 monetary

surveillance option option option

system

WAC 314-55-083
(3)

Retail sales: $500 monetary fine 5-day suspension or [ 10-day suspension 30-day suspension
Unauthorized $1,250 monetary or $2,500 option
marijuana-infused option
products

WAC 314-55-
077(9) (a) and (b)
True Party of 5-day suspension or | 10-day suspension Retail/transporter: | Retail/transporter:
Interest: $2,500 monetary or $5,000 monetary 30-day suspension 60-day suspension
Allowing a person | option option
to exercise Producer/processor: | Producer/processor:
ownership or Tier 1: $10,000 Tier 1: $20,000
control who has Tier 2: $20,000 Tier 2: $40,000

not been Tier 3: $30,000 Tier 3: $60,000
disclosed to the monetary fine monetary fine
board, and would
have failed for
any reason.

WAC 314-55-035

WAC (2/19/2019 03:59 PM)
VERSION 6.0, 082919 [ 28 ] NOT FOR FILING
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5-day suspension or
$2,500 monetary
option

Retail/transporter:
60-day suspension

Retail/transporter:
30-day suspension

Financier
R iving money

10-day suspension
or $5,000 monetary
option

Producer/processor:
Tier 1: $20,000
Tier 2: $40,000
Tier 3: $60,000
monetary fine

o Producer/processor:
to o Tier 1: $10,000

X he Tier 2: $20,000
Tier 3: $30,000
monetary fine

ne - or the
source of funds
11d €

lified for any

WAC 314-55-035

Obstruction: 5-day suspension or | 10-day suspension 30-day suspension 60-day suspension
failure to $2,500 monetary or $5,000 monetary

furnish records option option

WAC 314-55-

185(1) (c)

Failure to use
traceability,
maintain
traceability, or
both for quality
assurance
testing,
including
pesticide
testing, potency
testing, or both.

30-day suspension
or $15,000 monetary
option

$1,250 monetary
fine

52,500 monetary
fine

10-day suspension
or $7,500 monetary
option

WAC 314-55-
083 (4) (k)
Noncompliance
with marijuana
processor
extraction

requirements

$15,000 monetary
fine

$1,250 monetary
fine

$2,500 monetary
fine

$7,500 monetary
fine

WAC 314-55-104
Sales in excess

$1,250 monetary 5-day suspension 10-day suspension 30-day suspension

of transaction fine or $2,500 monetary | or $7,500 monetary | or $15,000 monetary
limits. option option option

WAC 314-55-=

095 (2) (c)

NEW SECTION

WAC 314-55-523 Category IV: Violations that are significant

regulatory violations.

Category IV: Significant regulatory wviolations.

Violation Type

1st Violation

2™ vViolation in a

3™ Violation in a

4th Violation in a

two-year window

two year window

two year window

Noncompliance with

$500 monetary fine

5-day suspension or

10-day suspension

30-day suspension

record keeping
requirements.

$1,250 monetary fine

or $2,500 monetary

or $7,500 monetary

option

option

WAC
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WAC 314-55-087

Marijuana illegally $500 monetary fine 5-day suspension or 10-day suspension 30-day suspension
given away, including $2,500 monetary or $7,500 monetary or $15,000
being sold below the option option monetary option

cost of acquisition,
true value, or both.

WAC 314-55-017(3)
WAC 314-55-018 (2) (f)
WAC 314-55-018 (5)

WAC 314-55-077 (11) (b) | o "

= Ce + o
Retail sales: Use of an | $500 monetary fine 5-day suspension or 10-day suspension 30-day suspensio R EiK(8]£Supsectlonlnum?§r mayl
unauthorized money 51,250 monetary or $2,500 monetary or $7,500 monetat ChaFg? with packaging and labeling rule
transmitter. option option option revisions currently in progress.

WAC 314-55-115(5)

Misuse or unauthorized 5-day suspension or 10-day suspension or | 30-day suspension 60-day suspension
use of marijuana $2,500 monetary $5,000 monetary or $10,000 monetary | or $20,000
license (OEerating option option option monetary option
outside of license
class) .

RCW 69.50.325

Selling or purchasing 5-day suspension or 10-day suspension or | 30-day suspension 60-day suspension
marijuana on credit. $2,500 monetary $5,000 monetary or $10,000 monetary | or $20,000
option option option monetary option

WAC 314-55-018
WAC 314-55-115

Engaging in nonretail $1,250 monetary fine | 5-day suspension or 10-day suspension 30-day suspension
conditional sales, $2,500 monetary or $7,500 monetary or $15,000
prohibited practices, option option monetary option
or both.

WAC 314-55-017(1)
WAC 314-55-018

Operating/floor plan: $500 monetary fine 5-day suspension or 10-day suspension 30-day suspension
Violations of a WSLCB $1,250 monetary or $2,500 monetary or $7,500 monetary
approved operating option option option

plan.

WAC 314-55-020(11) (a)

Failure to maintain $1,250 monetary fine | 5-day suspension or 10-day suspension 30-day suspension
required insurance. $2,500 monetary or $7,500 monetary or $15,000
option option monetary option

WAC 314-55-082
WAC 314-55-310

Unauthorized sale to a $1,250 monetary fine Tier 1: $2,500 Tier 1: $7,500 Tier 1: $15,000

retail licensee Tier 2: $5,000 Tier 2: $15,000 Tier 2: $30,000

(processor) . Tier 3: $10,000 Tier 3: $30,000 Tier 3: $60,000
monetary fine monetary fine monetary fine

RCW 69.50.360
RCW 69.50.363
RCW 69.50.355
WAC 314-55-077
WAC 314-55-083(4)

PACKAGING AND LABELING HOLD WHILE WE WORK
ON THESE RULE

WAC 314-55-105 REVISIONS

Unauthorized or $1,250 monetary fine Tier 1: $2,500 Tier 1: $5,000 Tier 1: $10,000
unapproved product Tier 2: $5,000 Tier 2: $10,000 Tier 2: $20,000
storage or delivery Tier 3: $7,500 Tier 3: $15,000 Tier 3: $30,000
(processor/producer) . monetary fine monetary fine monetary fine

WAC 314-55-085 (5)

WAC (2/19/2019 03:59 PM)
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Unauthorized or $1,250 monetary fine | $2,500 monetary fine | $5,000 monetary $10,000 monetary

unapproved product fine fine

storage or delivery

(transporter) .

WAC 314-55-310 (5) (d)

Failure to meet $1,250 monetary fine Tier 1: $2,500 Tier 1: $5,000 Tier 1: $10,000

marijuana waste Tier 2: $5,000 Tier 2: $10,000 Tier 2: $20,000

disposal requirements. Tier 3: $7,500 Tier 3: $15,000 Tier 3: $30,000
monetary fine monetary fine monetary fine

WAC 314-55-097

Sampling violations $1,250 monetary fine | Tier 1: $2,500 Tier 1: $5,000 Tier 1: $10,000

(processors/producers: Tier 2: $5,000 Tier 2: $10,000 Tier 2: $20,000

(vendor, educational, Tier 3: $7,500 Tier 3: $15,000 Tier 3: $30,000

and internal quality monetary fine monetary fine monetary fine

control samples)

WAC 314-55-096

Sampling violations $1,250 monetary fine | Tier 1: $2,500 Tier 1: $5,000 Tier 1: $10,000

(retail) Tier 2: $5,000 Tier 2: $10,000 Tier 2: $20,000
Tier 3: $7,500 Tier 3: $15,000 Tier 3: $30,000

WAC 314-55-096(5) monetary fine monetary fine monetary fine

WAC 314-55-096(6)

Failure to maintain $1,250 monetary fine $2,500 monetary fine $5,000 monetary $10,000 monetary

required security fine fine

alarm.

WAC 314-55-083(2)

NEW SECTION

WAC 314-55-524 Category V: Violations that are rocedural

and operational.

Category IV: Procedural and operation violations.

Hours of Service: $500 monetary fine | 5-day suspension or | 10-day suspension or | 30-day suspension
Sales of marijuana $1,250 monetary $2,500 monetary

between 8:00 AM and fine option

12:00AM,

WAC 314-55-147

General advertising $1,250 monetary 5-day suspension or | 10-day suspension or | 30-day suspension

violations fine $2,500 monetary $5,000 monetary or $10,000 monetary
option option option

RCW 69.50.369

WAC 314-55-155

Engaging in $1,250 monetary 5-day suspension or | 10-day suspension or | 30-day suspension

conditional sales. fine $2,500 monetary $5,000 monetary or $10,000 monetary
option option option

WAC 314-55-017(2)

retail

WAC 314-55-

017 (1) (producer/

processor)

Licensee, employee, $250 monetary fine | 5-day suspension or | 10-day suspension or | 30-day suspension

or both failing to
display
identification badge.

$500 monetary
option

$1,250

monetary

or $2,500 monetary

option

option

WAC
VERSION 6.0,

(2/19/2019 03:59 PM)
082919

[ 31 ]

NOT FOR

FILING




THESE ARE DRAFT, CONCEPTUAL RULES, DESIGNED FOR DISCUSSION AND < {Formatted: Centered

DEVELOPMENT ONLY

VERSION 6.0 082919

WAC 314-44-083(1)

Failure to post

$250 monetary fine

5-day suspension or

10-day suspension or

30-day suspension

required signs. $500 monetary $1,250 monetary or $2,500 monetary
option option option

WAC 314-55-086

Unauthorized change $500 monetary fine | 5-day suspension or | 10-day suspension or | 30-day suspension

of business name.

WAC 314-55-130

$1,250 monetary

$2,500 monetary

or $5,000 monetary

option

option

option

Transporting
marijuana in an

unauthorized vehicle.

WAC 314-55-085(5)
WAC 314-55-310

$1,250 monetary

Retail/transporter:

Retail/transporter:

Retail/transporter:

fine

5-day suspension or

10-day suspension

30-day suspension

$2,500 monetary
option

Producer/processor:

Producer/processor:

Tier 1: $5,000 Tier 1: $10,000
Producer/processor: | Tier 2: $10,000 Tier 2: $20,000
Tier 1: $2,500 Tier 3: $15,000 Tier 3: $30,000
Tier 2: $5,000 monetary fine monetary fine
Tier 3: $7,500

monetary fine

Exceeding maximum
delivery timeframe.

WAC 314-55-085

$1,250 monetary

Retail/transporter:

Retailer/Transporter

Retail/transporter:

fine

5-day suspension or

10-day suspension

30-day suspension

$2,500 monetary
option

Producer/processor:

Producer/processor:

WAC 314-55-079(12)

WAC 314-55-083(4) (d) Tier 1: $5,000 Tier 1: $10,000
Producer/processor: | Tier 2: $10,000 Tier 2: $20,000
Tier 1: $2,500 Tier 3: $15,000 Tier 3: $30,000
Tier 2: $5,000 monetary fine monetary fine
Tier 3: $7,500
monetary fine
Failure to maintain $1,250 monetary Tier 1: $2,500 Tier 1: $5,000 Tier 1: $10,000
standardized scale fine Tier 2: $5,000 Tier 2: $10,000 Tier 2: $20,000
requirements Tier 3: $7,500 Tier 3: $15,000 Tier 3: $30,000
(producer/processor) . monetary fine monetary fine monetary fine
WAC 314-55-099
Unauthorized driver $1,250 monetary 5-day suspension or | 10-day suspension 30-day suspension
or passenger. fine $2,500 monetary
option
WAC 314-55-310(5) (a)
Transportation of $1,250 monetary 5-day suspension or | 10-day suspension 30 day suspension
marijuana without an fine $2,500 monetary
accurate manifest. option
WAC 314-55-085 (3)
WAC 314-55-310(3)
Load exceeding $1,250 monetary 5-day suspension or | 10-day suspension 30 day suspension
maximum delivery fine $2,500 monetary
amount. option
RCW 69.50.385(3)
WAC 314-55-083(4) (d)
WAC 314-55-085(1)
Retail sales: $500 monetary fine | 5-day suspension or | 10-day suspension or | 30 day suspension
accepting returns. $1,250 monetary $2,500 monetary
option option

Failure to use

5-day suspension

10-day suspension

Retail/transporter:

Retail/transporter:

traceability,
maintain
traceability, or
both. (e.g. failure
to comply with
traceability
requirements for
clones, seeds;
illegal or folded

or $2,500 monetary

or $5,000 monetary

30-day suspension

60 day suspension

option

option

Producer/processor:

Producer/processor:

Tier 1: $10,000 Tier 1: $20,000
Tier 2: $20,000 Tier 2: $40,000
Tier 3: $30,000 Tier 3: $60,000

monetary fine

monetary fine

WAC
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tags; movement within
a location)

WAC 314-55-083(4)

True Party of
Interest (TPI):
Allowing a person not
disclosed to the
board who would have
qualified to exercise
ownership or control
or allowing a TPI
previously approved
by the board to
provide funds without
disclosure.

WAC 314-55-035 (XX)

$1,250 monetary

5-day suspension or

Retail/tra

fine

$2,500 monetary

1

option

$5,000 monetary
option

Producer/Processor
tier 1: § 0

Financier

ing money fror

$1,250 monetary

5-day suspension or

Retail/transporter:

Retail/transporter:

fine

$2,500 monetary

10-day suspension or

30-day suspension

option

$5,000 monetary

option Producer/processor:
Tier 1: $10,000

Producer/Processor Tier 2: $20,000

tier 1: $5,000 Tier 3: $30,000

Tier 2: $10,000 monetary fine

Tier 3: $20,000

monetary fine

WAC 314-55-525

Category VI:

Statutory penalty violations.

Category IV: Statutory penalty violations.
Allowing a minor to frequent a retail
store.
$1,000 monetary fine
RCW 69.50.357(2)
Allowing persons under twenty-one
years of age to frequent a retail
licensed premise. $1,000 monetary fine
RCW 69.50.357
Employee under legal age.
RCW 69.50.357(2) $1,000 monetary fine
Opening or consuming marijuana on a
licensed retail premises, or both.
$1,000 monetary fine
RCW 69.50.357(4)
Retail outlet selling unauthorized
products.
$1,000 monetary fine
RCW 69.50.357(1) (a)
WAC (2/19/2019 03:59 PM)
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monetary fine
Failure to maintain  Retailer/transporter:  Retailer/transporter:  Retailer/transporter:  Cancellation-of
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systems: OELEEHPFOCESSOF: OEHEEHPFOCESSOR  Tier 2: $30.000
WAC er2: monetary fine
Tier 3:$15,000
e e

WAC option option I 5 000
Produeer/processer:  Producer/processer:  Fier2-530:000
$1,000-monetary Tier1:-$2,500 Tier 3-$60,000
e R e e

FHer3-$4500
monetary fine

Failure to submit Rﬁﬂh&%@w Rﬁﬁh&y}%w Retailer:30-day Cancellation-of

monthly-tax suspension or suspension or suspension license

payments. $1,000-menetary $2,500-monetary

Chapter69-50-RCW | eption option

Chapter314-55

WAC i
Producer/processor:  Producer/processor:  Producer/processor:
‘&wammwmﬂdwm All-tiers:$1,500 Alltiers-$5;000
. N B mwmay@w monetary-fine
Failure to-utilize 5-day-suspension-or  Retailer:-10-day Retailer:30-day Cancellation of
B e B e e license
il Rl %Hmammmmw F
%ﬁﬁ?ﬁg4%5 e s fine R e
$2,500-menetary Producer/processor: | Tier2:-$30,000
fine Tier1:-$5,000 Tier 3: $60,000
Fier2-$10-000 monetary-fine
e e )
monetary fine
Violatien-of Retailer: 5-day R&mbgy}mw Retailer: 30-day Cancellation of
transportation suspension or suspension or suspension license
requirements. &%%&mmwaw gﬂw&mmwaw
Chapter 314-55 Sk e IFH?EZE??H
WAG Fer2-$30-000
$2,500-monetary Fier1:-$5,000 TFier3-$60,000
fine TFier2:-$10,000 monetary-fine
Tier 3: $15.000
monetary fine

WAC (2/19/2019 03:59 PM)
VERSION 6.0, 082919 [ 35 ] NOT FOR FILING




THESE ARE DRAFT, CONCEPTUAL RULES, DESIGNED FOR DISCUSSION AND
DEVELOPMENT ONLY
VERSION 6.0 082919

“ { Formatted: Centered }

a
: iolation i 3 . P

] e e e Cancellation-of
; ; -

R e s license
acquisitiontrue &&mgmmmaw &%mgmmmaw Producerlorocessor:
value-or-illegaty option option

B ]

ghver-away Chedaecdies o e e o il
$2,500-menetary Fier1:-$5,000 Fier-3-560:000

fine Tier 2:-$10,000 monetary-fine

Fer3-$15:000

Chapter
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I fine fine fine fine
.
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Load-exceeding 5-day suspension or  30-day suspension  Cancellation of

maximum-delivery  $2,500-menetary license

amount. el

Chapter 314-55

WAC

e e e 5-day suspension-or  30-day suspension Cancellation of

raFijuanawithout | $2,500-monetary license

a-valid-manifest: option

Chapter 314-55

WAC

Driver 5-day suspension-or  30-day suspension Cancellation of

transporting $2,500 monetary license

without a valid option

driver'slicense:

Chapter 314-55

WAC

Unauthorized 5-day suspension-or  10-day suspension 30-day suspension Cancellation-of

ehriveror $2,500 monetary or $2,500 monetary license

passenger: option ]

Chapter 314-55 ’

WAC

e ) Cancellation of

of motor-vehicle or $2.500 monetary license

laws: option

Chapter 314-55
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tStatutery—PAutherity i REW—60-50-342 —and—£0-50-345—WsR—F6—F+—

11 0—85334-55-53F—filed 5/18/t6——~effeetdt #8416+

WAC 314-55-540 InformationaboutmMarijuana license
suspensions. (1) On the effective date of a marijuana license
suspensiongees—nte—effeet, a WSEEB—board enforcement officer
will post a suspension notice in a conspicuous place on or about
the licensed premises. This notice will state that the license

has been suspended by order of the WSEEB—duweboard e based on a

violation of aWSEEB—applicable law or rule.
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(2) During the period of marijuana license suspension, the

licensee and employees:

(a) Are required to meirtain—eompltiancecomply with all
applicable merijwerna—laws and rules;

(b) May not remove, alter, or cover the posted suspension
notice, and may not permit another person to do so;

(c) May not place or permit the placement of any statement
on the licensed premises indicating that the premises have been
closed for any reason other than as stated in the suspension
notice;

(d) May not advertise by any means that the licensed
premises is closed for any reason other than as stated in the
WSEER's—board's suspension notice.

(3) During the period of marijuana license suspension a

marijuana licensee:

(a) Ameritvena—tieens mMay not operate theirhis/her

business.

(b) Th

= a+eMay not sell, deliversy, service,

a
B
Hs

destruetiondestroy, removeal, or receiveeipt—ef marijuana.
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[Statutory Authority: RCW 69.50.342 and 69.50.345. WSR lo6-11-

110, § 314-55-540, filed 5/18/16, effective 6/18/16. Statutory

Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR

13-21-104, § 314-55-540, filed 10/21/13, effective 11/21/13.]
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