| OFFICE OF THE .
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — August 4, 2010

Board Member Ruthann Kurose called the regular meeting of the Washington State Liquor Control Board to
order at 10:01 a.m., on Wednesday, August 4, 2010 in the Boardroom, 3000 Pacific Avenue SE, Olympia,
Washington. Board Member Linda Bremer was also present. Chair Sharon Foster was not present.

Board Approval to File CR 102 for 314-12-210 and 314-12-215 - Alcohol Impact Area Rules

Karen McCall requested approval to file the notice of proposed rulemaking for Alcohol Impact Area Rules. This
rulemaking clarifies the process and criteria for local governments to petition the Board for creation of an
Alcohol Impact Area. Steve Gano, MillerCoors commented on how the industry is pleased with the tightening
of the rules. Member Bremer made a motion to approve. Member Kurose seconded the motion. All were in
favor.

Adoption of Rules on 314-13-030 - Retail License, Purchasing Spirits from the Board

Karen McCall requested the adoption of the rules which would allow the Liquor Control Board to accept bank
credit and debit cards for purchases in state liquor stores. Member Bremer made a motion to approve the
adoption of the rules. Member Kurose seconded the motion. All were in favor.

Approval of Minutes
The minutes from the July 28, 2010 Board meeting were approved.

New Business 7

Phil Wayt, Washington Beer and Wine Wholesalers Association, requested the Board initiate rulemaking which
would allow wine distributors to authorize the imposition of a service charge for handling individual bottles of
wine.

Old Business:

There was no old business.

The Board Meeting was adjourned at 10:18 a.m.

Not Present | PM\’W’ M @MA—) { / ;ﬁmﬂ\/

Sharon Foster, Ruthann Kurose, Linda V. Bremer,
Board Chair . Board Member Board Member
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Washington State
5 i Liquor Control Board

Date: August 4, 2010

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Linda Bremer, board Member

From: * Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation

Subject: Approval for filing proposed rule (CR 102) for WAC 314-1 2-210 and
WAC 314-12-215 Alcohol Impact Areas.

At the Board meeting on August 4, 2010, the rules coordinator requests that the Liquor
Control Board approve the filing of notice of proposed rule-making (CR 102) for WAC
314-12-210 and 314-12-215. An issUe paper on the proposed rules is attached.

Process ,

The Rules Coordinator requests approval to file the notice of proposed rulemaking (CR
102) for the rule making described above. If approved for filing, the tentative timeline for
the rule making process is outlined below:

August 4, 2010 ‘ ‘Board is asked to approve filing the proposed rule
making (CR 102 filing). LCB sends notice to rules
distribution list.

August 4, 2010 Code Reviser publishes notice,
September 8, 2010 Public hearing held
September 8, 2010 End of written comment period

September 15, 2010 Board is asked to adopt rules

September 15, 2010 Agency sends notice to those who commented both at
the public hearing and in writing.

September 15,2010 Agency files adopted rules with the Code Reviser

QOctober 16, 2010 Rules are effective.
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/Approve' ___ Disapprove i [:7’:? Wﬂ// %ﬁé / 4 //é’

Sharon Foster, Chair

v/ Approve Dlsapprove % WL %/4 /Z@(ﬁ)

Ruthann Kurose, Board Member Date

"/Approve Disapprove %ZKM. g /4 /10
Linda Bre - Board Member Date

Attachment: Issue Paper
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Washington State Liquor Control Board

Issue Paper: Alcohol Impact Areas
Date: ' August4, 2010
Presented by: JoAnn Sample, Licensing Division

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file
proposed rules (CR 102) on rules regarding Alcohol Impact Areas (WAC 314-
12-210 and 314-12-215). '

Why is rule making necessary?

The city of Tacoma requests that the Washington State Liquor Control Board
(WSLCB) modify its rules on alcohol impact areas (WAC 314-12-215). While the
current rules allow local jurisdictions to ban specific beer and wine products, the
rules do not give local jurisdictions the flexibility they need to quickly update
banned products list.

A distributor may quickly substitute a banned product with an equivalent product
not yet listed. Two changes may help local jurisdictions keep pace or stay
ahead. One, allow a [ocal jurisdiction to restrict a product materially similar to a
- product already on its banned-products list. Two, allow a local jurisdiction to
restrict a product listed on another local jurisdiction's banned products list.

This rule making is intended to clarify the process and criteria for local
governments to petition the board for creation of an Alcohol Impact Area.

Background _

In 1999, the WSLCB originally wrote the rules for alcohol impact areas, which
were a new, untested concept that no other state had yet attempted. Since then,
Tacoma and Seattle have successfully implemented mandatory alcohol impact
areas through trial and error, and the proposed rules aim to capture that learning.

What changes are propoéed?

Amendatory Section 314-12-210 — Chronic public inebriation (CPI) and
alcohol impact areas (AlA} — Definitions — Purpose.

+ Plaintalk the Alcohol Impact Area rules

¢ Make the rule gender-neutral

» Describe banned products as liquor anticipating local authontles desire to
have spirits banned

Amendatory Section 314-12-215 — Alcohol impact areas — Definition —
Guidelines

« Plaintalk the Alcoho! impact Area rules
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e Describe banned products as liguor anticipating local authorities desire to
have spirits banned

e Clarify the board's requirements for requesting recognition of an alcohol
impact area

« Clarify board’s recommendation that streets used as a boundary include
both sides for greater effectiveness '

e Provide expanded guidelines in local authority’s submission for mandatory
recognition requirements '

« Simplify the process of changing banned products

+ Establish a multi-pronged approach to determine the continued need for
an alcohol impact area

» Establish a standardized reporting requirement for all local authorities

Attachment: Proposed Rules

CR 102 — Alcohol Impact Areas

T AT A0 T e 20T TR AT MR A T S L PR AL YL YRR R RN SR RS T R S B Ll RO P IIN H RT  r3 $R RRR ARe A S UARAIR S S T

8/4/10

PESELRY Aty






AMENDATORY SECTION (Amending WSR 99-13-042, filed 6/8/99, effective
7/9/99)

WAC 314-12-210 Chronic public inebriation ({(4€PX})} and
alcohol impact areas ((fﬁfﬁ}-—ﬁefiniticns))-—Purpose._ (1) What is
the purpose of ((these)) the rules concerning chronic public
inébriation and alcohol impact areas?

( ) Théaﬁﬁabllng BTEATUEES For tﬁéwT{LanGlruuubLul))‘bbé}d are
contained in chapter 66.08 RCW. These statutes authorize the board
to exercise the police powers of the state for the protection of
the welfare, health, peace, and safety of the people of Washington.

(b) The board's mandate to protect the welfare, health, peace,
and safety of the people is to ensure that a liguor licensee((s))
conducts ((thefr)) his or her business in a lawful manner and that
the presence of a licensee's ((atcolo:)) liquor sales does not

unreasonably disturb the welfare, health, peace((7)) or safety of
the surrounding community.
{c) The purpose of ((tkese)) the rules concerning chronic

public inebriation and alcohol impact areas is to establish a
framework under which the board, in partnership - with local"
government and community organizations, ((cam)) may act to mitigate
negative impacts on a community's welfare, health, peace{ (7)) or
safety that result from the presence of chronic public inebriation.

(d) For the purpose of these rules, chronic public inebriation
exists when the effects of the public consumption of ((aFcolrotr
anmd#)) liguor or public intoxication occur in concentrations that
endanger the welfare, health, peace((7)}) or safety of a
neighborhood or community. -

{(2) What do ((these)) the rules concerning .chronic public
inebriation and alcohol impact areas seek to do? WAC 314-12-210
and 314-12-215 seek to: -

{a) Establish an expanded local review process for liquor
license applications, ((assumptions*, and renewals inside)) license
assumptions, and renewals of active liguor licenses for businesses
located within a recognized alcohol impact area ((A&E&F)):

' (b) ((€reate)) Establish standards under which the beard may
refuse to issue a liquor. license; may refuse to permit ((th=}) a
license assumption or renewal of a liquor license; may place
conditions or restrictions upon the issuance, assumption( (7)) or
renewal of a license; or may place conditions or restrictions on an
ex1st1ng license (({imstde—s chugu¢¢cu #Zi#&) ) located within the
geographical boundarles of a recognized alcohol impaci area; and

(c} Allow the board((7)) in specific circumstances((+)) to
restrict the off-premises sale of certain ( (ateotot)) liquor
products or ((arecohet)) ligquor product containers inside a
recognized ({{&¥F&)) alcohol impact area.

((Note: ctiqror Heense-sstmption refers-to-arappHeationby=rprospectivenevoeroperstor o existing Heemsed
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AMENDATORY SECTION (Amending WSR 99-13-042, filed 6/8/99, effective
7/9/99)

WAC 314-12-215 Alcchol impact areas~-Definition--Guidelines.
(1) What is an alcohol impact area (({ATZAY)). _and how is it
different? '

(a) Bn alcohol impact area is a geographic area located within
a city, town(({s7)) or county, and that is adversely affected by
chronic public inebriation or illegal activity associated with
( (ateorrot)) liguor sales or consumption. ( {(Thre—area must—be
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(b) The board may place specgial conditions or restrictions
upon off-premises sales privileges, liquor products, applicants,
license assumptions or licensees that sell liguor for off-premises
consumption (see subsection (3) of this section).

{(c) The board applies a unigue investigative and review
process when evaluating liguor —license applications, license
assumptions or renewals for businesses located in an alcohol impact
area.,
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re—AFA—trr—tre—cordireree) ) How is an alcchol impact area formed?
A local authorityv (that is, a city, town or county) must first
desiqnate an alcohol impact area by ordinance and make good faith
efforts for at least six months to mitigate the effects of chronic
public inebriation with such ordinance before petitioning the board
to recognize an alcohol impact area. _The board must recognize an
alcohol impact area before any unigue review process, condition or
regstriction described in this rule may be applied. A lccal
authority must meet certain conditicns to achieve recognition.

{a) The qgecgraphic area of an alcohol impact area must not
include the entire territory of a local authority. However, when
a local authorityv designates a street as a boundary, the board
encourages that the local authorityv include both sides_of the
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street for greater effectiveness, .

(b) TLocal autheritv ordinance must explain the rationale of
the proposed boundaries, and.describe the boundaries in such a way
that:

(i} The board can determine which liquor licensees are in the
proposed alcohol impact area; and

(i1} The boundaries are understandable to the publlc at large.

( ( \u) J.ilc t‘lJ.ﬂ UJ..U‘LU.GJJ.\_,U ILLL.;J.LAUCD J_J.lluJ_ll‘ﬂD UJ. J_CLL,L. WlLJ.LJJ.,l
estabtists)) (¢} A local authority must:

(i) Submit findings of fact. that demonstrate a need for an
alcohol impact area and how chronic public inebriation or illegal
activity associated with {(afrecohot)) liguor sales (({and#))or
consumption within ((tlre)) a proposed ((AFA—its—cortribueteg))
alcohol impact area:

(A) Contributes to the deterioration of the general quality of
life within ((the)) an alcohol}l impact area; or

(B) Threatens the welfare, health, peace((7)) or safety of
((tire)) an alcohol impact area's visitors ((amd)) or occupants;

(ii) ((Frrere—is)) Submit findings of fact that demonstrate a
pervasive pattern of public intoxication ({armd#})er public
consumption of ( {(ateotet)) liguor as documented 1in crime
statistics, police reports, emergency medical response data,
detoxification reports, sanitation reports, public health records,
({or)) other similar records, community group petitions, public
testimony or testimony by current or former chronic public
inebriants; ({ {(ard))
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(c} Phre—RA A —witt—tahe—effect—om the—srte—of—tlhre—oardts
resontionrextendingrecognitiomrtto—the—&TA) ) Submit documentation
that demeonstrates a local authoritv's past good faith efforts to
control the problem through voluntary measures (see subsection (4)
of this section);

{iv) FExplain why past voluntary measures failed to
sufficiently resolve the problem; and

{(v} Reguest additional conditions or restrictions and explain
how the conditions or restrictions will reduce chronic public
inebriation or illegal activity associated with off-premises sales
or liguor consumpiion (see subsecticon (3) of this section).

{3) ( (OnceanATA is recognized-by the board,—what processes—
conditions;—orrestrictionsmaythe boardappiy?)) What conditions

or restrictions may the board recognize for an alcohol impact area?
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rteoterE——sates—ardror Luuoumytiuu.. - Firerser) ) Restrictions may
include, but are not limited to:
(1) ( (Restrictiorms—omr—thre)) Business hours of operation for

off-premises ({atcolrot)) liquor sales ( (withimr—the—&TA) )

(ii) ( (Restrietions—omr—the)) Off-premises sale of certain
( (areetet) ) liguor products within ((tire—%&T&)) an alcohol impact
area; ({am)) or ,

(iii) ( (Restrictioms—err—eicotrotr)) Container sizes available
for off-premises sale ((witirirmrthe—FTA)). :

{(b) Product restrictions (for example, prohibition of certain
licquor products or container sizes) musf originate from a local
authoritv's law enforcement agency_or public health authority,
whereas restrictions affecting business operaticons (for. exanple,
hours of operation) may originate from a local authority's law
enforcement agency, public authority or governing body.

{c) Product restrictions must be reasonably linked to problems
associated with chronic public inebriation or illegal activity.
Reasonable links include, but are not limited to: Police, fire or
emergency medical response statistics: photographic evidence; law
enforcement, citizen or medical-provider testimonial; testimony by
current:- or former chronic public inebriants; litter pickup; or
other statisticallyv documented evidence that a reasonable person
may_rely upon to determine whether a product is associated with
chronic puklic inebriation or illegal activify. :

(d) Restricted beer and wine products must have minimypm
alcohol content of five and seven—tenths percent by volume and
twelve percent by volume, respectively.

fe) Upon board approval and upon an individual product by
individual product basis, a local authority may restrict a preduct
that is already restricted in another board-recognized alcohgl
impact area provided that a product is significantly materially
similar (for example, comparable alcchol percent content, container
size or liguor cateqory such as alcoholic energy drinks} to
products already restricted in its own alccohel impact area. Upon
hoard approval and upon an individual product by individueal product
basis, a local authority may also restrict a product that is
significantly materially similar to products already restricted in
its own alcohol impact area. In both cases, a local authority must
demonstrate to the board, in writing, the material similarities and
need for product inclusion, but the board will not require a local
authority to submit extensive documented evidence as described in
(c) of this subsection.

(f). A local authority may propose the removal of a condition,
restriction or product from its alcohol impact area's restricted
product 1list provided that a local authoritv demonstrates its
reason (such as, a product is no longer produced or bottled) to the
board in writing.

(4) What { (zre—the—circumstances required—Ffor—the—board—to

restrict—theoff—premises—sate ofalcohol withiman—ATA)) types of
voluntary efforts must a local authority attempt before the board

will recognize an alcohol impact area? ((ThePbosrdmay restrict
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(a) A local authority must notify all off-premises =sales
licensees in a proposed alcohol impact area that:

(i) Behavior associated with liquor sales and associated
illegal activity is impacting chronic public inebriation: and

fii) FExisting voluntary options are available to them to
remedy the problem.

(b A local authority's efforts must include additional
voluntary actions. Examples include, but are not limited to:

{i) Collaborative actions with neighborhood citizens,
community_ groups or business organizations to promote business
practices that reduce chronic public inebriation;

{ii) Voluntary agreements with off-premises sales licensees to
promote public welfare, health, peace or safety;

{iii) Ticensees veoluntarily discontinuing to sell a product;

{(iv) Distribution of educational materials to chronic public
inebriants or licensees;

(v) Detoxification services;

{(vi) Business incentives to discourage the sale of problem
products; or

(wii} Chanqe in Jand use ordlnances.

{c} ((Fm ; - 1]
beermr—=ttempted) ) A local authorltv must implement these Voluntarv
agreements for at least six months before ((4rnfeormattor—I s
presented)) a local authority may present documentation to the
board that voluntary efforts ((lmve)) failed {(er)) to adequately
mitigate the effects of chronic public inebriation and need
augmentatlon.

(+6%—if—festrIcttcns—arehapprowa&—f&r—an—%iﬁ——the—tmard
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witi+)} (5) What will the board do once it recognizes an alcohol
impact area?
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+iguor—store—or—agency withrir theATA—may —seilt—these restricted
produets+)) The board will notify, in a timely manner, the
appropriate liguor distributors of the product restrictions,

(b) No state liguor store or agency located within an alcohol
impact area may sell that alcohol impact area's restricted
products.

(c} The board will notify, in a timely manner, all off-
premises sales licensees in a proposed or existing alcchol impact
area whenever the board recognizes, or recognizes .changes te, an
alcohol impact area {see subsection (7) of this section}.

{(++r)) (6) What is the xeview process for liguor license
applications, license assumptions, and renewals (({for—ZTicensees))

inside ((m—recognized-ATA)) an alcohol impact area? ((Subject—to
the*prﬂvts:Oﬁs—ﬁf—Rew—Ge—%ﬁ—eief&%~) :

{(a) When the board receives an appllcatlon for a pnew liquor
license or a license assumption that includes an off-premises sales
priviiege, the board will establish an extended time period of
gsixty calendar days for /((the—govermmermrt—subdivision)) a local
authority to comment ((om)) upon the ((Frguer—tivemse)) application
( (or—assumption)) .

(1) { (Fhegoveramert—subdivision)) A local authority may, and
is encouraged to, submit comment before the end of ((this—sizty—day
petrtee—tut) ) a comment period. A Iocal authority may request an
extension of ((&£his)) a_comment period when unusual circumstances,
which must be explained in the request, require additional time for
comment.

(ii) 1)) A local
authority will notify ((tfe)) a licensee or applicant when ((am
extenstomrof+te)) a local auvthorityv requests the board to extend
a sixty-day comment periocod ((is—reguested)).

(b) For renewals, {(Hutibc Wit —Pe—maritted—to—the QUVCLumcut
sulrdtvisteonrnot—tess—thar) ) the board will notifv a logal auvthority
at least ninety calendar days before ((tke)) a current license

expires, The same requirements in_ (a) (i) and (ii) of this
subsection apply to the ninety-day comment period for problem
renewals, For the purposes of this section, a problem renewal

means a licensee, a licensed business or a licensed location with
a_documented history of noncompliance or illegal activity.

(+89)) (7) When and for how long will an ((AFA)) alcohol
impact area be in effect, and may an alcohol impact area be
Changed? ( (ArATE et e ffect—omt it
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yearsT))

{fa) An alcohol impact area takes effect on the dav that the
board passes a resolution to recognize an alcchol impact area.
However, product prohibitions take effect no less than thirty
calendar days after the board passes such resolution in crder to
give retailers and distributors sufficient time to remove products
from their inventories.

(b) An alcohol impact area remains in effect until:

{3} A local authority repeals the enabling ordinance that
defines-an-alcohol  impact-area; Co

(ii} A Jocal authority requests that the board revoke its
recognition of an alcohol impact area; _

(iii) The board repeals its recognition of an alcohol impact
area of its own initiative and following a public hearing; or

» {iv) A local authority fails to comply with subsection (8) of
this section. i

{c) A local authority may petition the board to modify an
alcohol impact area's geographic boundaries, repeal or modify an
existing condition or restriction, or create a new condition or
restriction. The hoard may agree to do so provided that a local
authority shows good cause and submits supporting documentatlon
{see subsections (2} and (3) of this section).

- (d) Prohibition of a new product added to an existing
prohibited products list takes effect no less than thirty calendar
days following the board's recognition of a modified Drohlblted
products list,

{8} Reporting requirements and five-vear asszsessments.

(a} A local authority shall submit_annual reports to the board
that clearly demonstrate the intended effectiveness of an alcohol
impact area's conditions or restrictions. Reports are due no later
than sixty calendar days _following each anniversary of the board's
recognition of an alcohol impact area.

{b) The board will conduct an assessment of an alcohol impact
area once every five vyears following the fifth, tenth, fifteenth,
et cetera, anniversary of the board's recognition of an alcohol
impact area. The five-vear assessment process is as follows:

(i) Within ten calendar davs of receiving a local authority's
fifth, tenth, fifteenth, et cetera, annual report, the board shall
notify affected parties of the upcoming assessment, whersupon an
affected party has twenty calendar davs to comment upon, oOr
petition the board to discontinue its recognition of, an alcohol
impact area (see (d) of this subsection). Affected parties may
include, but are not limited to: Licensees, c¢itizens or
neighboring local authorities.

{ii} An affected party may submit a written request for one
twenty calendar-day extension of the comment/petition period, which
the board may grant_ provided that an affected party provides
sufficient reason why he or she is unable to meet the initial
twenty-day deadline,

[ 7 1] OT5-2988.6
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(1iii) The board will complete an assessment within sixty
calendar davs following the close of the final comment/petition
period,

(c) An assessment shall include an andlysis of:

(i) Comments or petitions submiited by affected parties; and

(ii) Each annual report submitted during a five-vear period.

An assessment shall also dinclude modifications that & local
authority must make te an alcochol impact area as reguired by the
board, . or the bhoard's reasons for revoking recognition of an
alcohol impact area.

{d) To successfully petition the board to discontinue its
recognition of an alcohol impact area, an affected party must:

(i) Submit findings of fact that demonstrate how chronic
public inebriation, or illegal activity associated with liguor
sales or consumption, within a proposed alcohol impact area deoes
not or no longer:; ,

(A) Contributes to the deterioration of the general guality of
life within an alcohol impact area; or

{(B) Threatens the welfare, health, peace or safety of an
alcohol impact area's visiktors or occupants;

(ii) Submit findings of fact that demonstrate the absence of

‘a pervasive pattern of public intoxication or public consumption of

liguor as documented in crime statistics, police reports, emergency
medical response data, detoxification reports, sanitation reports,
public health records or similar records; and _

(iii) Demonstrate how the absence of conditions or
restrictions will reduce chronic public inebriation or illegal
activity associated with off-premises sales or liguor consumption
(see subsection {(3) of this section).

(e} An affected party may submit a written request for one
twentv-day extension of the comment period, which the board may
grant provided that an affected party provides sufficient reason
why he or she is unable to meet the twentv-day deadline.
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Washington State
¢ Liquor Control Board

Date: August 4, 2010

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Linda Bremer, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Chris Lu, Director, Retail Services
Randy Simmons, Director, Administrative Services

Subject:  Approval of final rulemaking (CR 103) for WAC 314-13-030 - What

method of payment can a retailer use to purchase spirituous liquor from the
board?

At the Board meeting on August 4, 2010, the rules coordinator requests that the Liquor
Control Board approve final rulemaking (CR 103) for WAC 314-13-030. An issue paper
on the proposed rule change is attached.

The Board was briefed on the rule making background, public comment, and agency
response for this rule making. An issue paper and text of the rule change is attached.

If approved, the Rules Coordinator will send an explanation of the rule making to all
persons who submitted comments. No one appeared and gave comment at the public
hearing held on July 28, 2010, held in the Board's meeting room in Olympia,
Washington. After sending this explanation, the Rules Coordinator will file the rules
with the Office of the Code Reviser. The effective date of the rules will be 31 days after

filing.
0
v

_ # Approve ____ Disapprove 1757 dwé ?4/ //6’

haron Foster, Chair Date/ .

v/ Approve ' Disapprove Z/tr{%c«fm@w‘z@ &/4 (20
Ruthann Kurose, Board Member Date

CR 103

Purchasing Spirits from the board 1 874110





l/Approve . ____ Disapprove m (/M 5’/«-//,;:

Linda Bremer Date

Attachment; Issue Paper

CR 103 .
Purchasing Spirits from the board 2 8/4/10






Washington State Liquor Control Board

Issue Paper

Rule Making WAC 314-13-030

Date: August 4, 2010

Presented by:  Karen McCa!I Agency Rules Coordinator

Description of the Issue

The purpose of this issue paper is to recommend that the Washington State
Liquor Control Board (WSLCB) proceed with final rule making (CR 103) and
adopt the rule under WAC 314-13-030 - What method of payment can a
retailer use to purchase spirituous liquor from the hoard? :

Why is rule making necessary?

RCW 66.16.041 allows the liquor control board to accept bank credit and debit
cards for purchases in state liquor stores. This rule was revised to implement
this law and reflect current practice.

" Public Comment
There was no public comment at the public hearing held July 28, 2010. No
public comment was received in writing.

What changes are being proposed?

Amended WAC 314-13-030 What method of payment can a retailer
use to purchase spirituous liquor from the board? Added language to
explain the requirements and process the board has in place to accept bank
credit and debit cards for liquor purchases. Revised language to reflect current
practice regarding the use of checks to pay for spirits by liquor licensees.

Attachment: Proposed Rule

Issue Paper — CR 103
Purchasing spirits from the board 1 8/4/10
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AMENDATORY SECTION (Amending WSR 01-06-015, filed 2/26/01,
effective 3/29/01)

WAC 314-13-030 What method of payment can a retailer use to
purchase spirituous liquor from the board? (1) Per RCW 66.16.040,
retailers ((must)) may pay ((e&si)) for spirituous liquor purchased
from the board with any of the following:

{a) Cash;

(b} Establishment owner's personal or business check as long
as_checks ‘are honored by the bank whénh presented and are not used
as a device for obtaining or extending credit;

{(c) Corporate credit card; or

(d) Licensee or establishment owner's bank debit card.
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poticy outtimed—drmr—thts——ruale)) State liquor stores will accept

corporate credit cards or licensee or establishment owner's bank
debit cards under the following conditions:

(a) Ticensees will provide the store with a current list of
employees who have signature rights on a corporate credit card
purchase. It is the licensee's responsibility to ensure the list
is current. ’

(b) The c¢redit card sales draft must be signed by a person on
the signature rights list.

(c) The signature on the sales draft must match the signature
on the signature rights list. If the signature does not match,
photo identification will be requested. If the identity of the
cardholder cannot be verified, the sale cannct be made unless
another form of payment is used. .

{d} The credit card sales draft must be signed in the liguor
store.
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