, OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — September 22, 2010

Chair Foster called the regular meeting of the Washington State Liquor Control Board to order at 10:08 a.m., on
Wednesday, September 22, 2010 in the Boardroom, 3000 Pacific Avenue SE, Clympia, Washington. Member
Kurose participated by telephone; Member Bremer is on leave of absences.

Approval of Minutes
The minutes of the September 8, 2010 and September 15, 2010 meetings were approved.

Public Hearing — Liquor Importers
No public comments were received. Karen McCall will bring this rulemaking to the Board for adoption at the
September 29, 2010 meeting.

Public Hearing — Licensed Agents
The Washington Wine Institute could not be present at this meeting. Karen McCall suggested we move the public
hearing to September 29, 2010.

Board Adoption — Craft Distilleries

Karen McCall proposed the rulemaking for craft distilleries be adopted by the Board. No public comments were
received. Chair Foster made a motion to adopt the rules on craft distilleries; Member Kurose seconded the motion.
All were in favor.

New Listings and Rejections
Debi Besser presented the new listings and rejections. Member Kurose made a motion to approve the new listings
and rejections. Chair Foster seconded the motion. All were in favor.

Potential Size Extensions
Steve Burnell presented the potential size extensions. Member Kurose made a motion to approve the size
extensions. Chair Foster seconded the motion. All were in favor.

One Time Only Listings
Steve Burnell presented the one time only listings. Member Kurose made a motion to approve the one time only
listings. Chair Foster seconded the motion. All were in favor.

New Business

There was ho new business.

Old Business:
There was no old business.

The Board Meeting was adjourned at 10:
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Washington State Liquor Control Board
Issue Paper
Rule Making on Liquor Importers, Public

Storage Warehouses and Importation of Liquor
Date: August 11, 2010
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file
proposed rules (CR 102) on rules regarding Liquor Importers, Public Storage
Warehouses and Importation of Liquor (Chapter 314-36 WAC).

Why is rule making necessary?

As part of the Liquor Control Board’s on-going rules review process, rules
regarding licensed agents have been reviewed for relevance, clarity, and
accuracy.

What changes are being proposed?

Amended Section. WAC 314-36-010 Sales between importers. Plain
talked.

Amended Section. WAC 314-36-020 Liquor importation -- General.
Plain talked and added a definition for “consigned”.

Amended section. WAC 314-36-040 Principal office — Record. Plain
talked and changed the record keeping requirement from two years to three
years to be consistent with federal regulations and other LCB record keeping
requirements.

Amended Section. WAC 314-36-060 Public storage warehouse. Plain
talked and added language prohibiting the consumption of liquor in a pubilic
storage warehouse.

Amended Section. WAC 314-36-080 Authorization for private quudr
storage warehouse. Plain talked.

Amended Section. WAC 314-36-090 Liquor shall be stored in original
packages. Revised language to clarify liquor may only be accepted or stored in
“an approved” storage warehouse.

Amended Section. WAC 34-36-100 Removal of liquor. Plain talked.
Removed outdated language.

CR 102
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Amended Section. WAC 314-36-130 Complete records kept. Plain
talked and changed the record keeping requirement from two years to three
years to be consistent with federal regulations and other LCB record keeping
requirements.

Attachment: Proposed Rules
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AMENDATORY SECTION (Amending Order 238, Resolution No. 247, filed
3/9/88) :

WAC 314-36-010 Sales between ((Ticuor)) importers. One
licensed ((¥igueor)) importer may sell to, or purchase f;om, or
exchange with, another licensed { (Tterorere) ) importer,

( (intoxteatimg)) liquor for purposes of export only.

AMENDATORY SECTION (Amending Order 238, Resolution No. 247, filed
3/9/88)

WAC 314-36-020 Licquor importation--Gemeral. (1} No liquor
shall be imported inteo this state unless ((such)):

{a) Liquor (({ke)) is consigned to the Washington state liquor
control board; ( (er—urdess—suoch) )

(b) Liquor ((be)) is consigned to a holder of a ligquor, beer
or wine importer's license and delivered at a public storage
warehouse authorized by the Washington state liquor control board
to store liquor({+—or—=t)); or

(¢) Liguor is consigned to the warehouse of the holder of the
ligquor, beer or wine importer's license in those cases where the
board has authorized storage at such warehouse.

"Consigned" as used in this section means to turn over to
another's control.

{2} NWNo carrier shall accept or deliver liquor except in
accordance with this regulation.

AMENDATORY SECTION ({(Amending Order 238, Resolution No. 247, filed
3/9/88)

WAC 314-36-040 Principal office--Record. (1) Fach liquor,
beer or wine importer shall establish and maintain a principal
office within the state ((at—whickh shatttre—kept)) where full and
complete records are kept for three years of:

{a} All importations((7))2

{by All storage{ (7))

(c} All removals((s+)): and

(d} A1l exportations of liquor({(s—suoch) ).

{?) Records are to be kept in such manner and in such form as
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((thc roerc—shar —fFreom—time—te—time PLCDbLibC)) reguired by the

board.
{3) Each liquor, beer or wine importer shall keep the board
informed at all times of the location of such principal office.

AMENDATORY SECTION {(Amending Order 238, Resolution No. 247, filed
3/9/88)

WAC 314-36-060 Public storage warehouses. {1} No public
storage warehouse shall accept, receive, or store or otherwise
handle any liquor, including beer or wine, without first obtaining
from the Washington state liquor control board a letter of
authorization ((so—to—<)}).

(2) No_ consumption of liguer, including beer or wine, is
allowed at public storage warehouses.

AMENDATORY SECTION (Amending Order 238} Resclution No. 247, filed
3/9/88)

WAC 314-36-080 Authorization for private liquor storage
warehouse. ((&my)) A holder of a liquor, beer or wine importer's
license, who maintains a storage warehouse ((exciusively—for—tire
_DtULG\JC \Jf \:}\JUL}.D, wWal<.o UL LlLC:J.\_.halldiDC l)cl\.)ll\_.jill\_d tU DU.L,h ]:‘J.UldCL, ))
and who desires to store liquor imperted under such ligquor, beer or
wine importer's license, shall apply to the board for a letter of
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prescribe)). If ((sweh)) authorization ((be)) is granted, ((such))
the warehouse shall {(tlereafter)) be known as a private liquor
storage warehouse.

AMENDATORY SECTION (Amending Order 238, Resolution No. 247, filed
3/9/88)

WAC 314-36-090 Licquor shall be stored in original packages.
No shipments of liquor shall be accepted or stored in ((z—private
or—purtie)) an approved storage warehouse except in original
packages or combinations of original packages as authorized by the
board.
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AMENDATORY SECTION (Amending Order 238, Rescluticen No. 247, filed
3/9/88)

WAC 314-36-100 Removal of liquor. (1) No ligquor importer or
public storage warehouse shall ( (fre—removed)) remove liguor from
any storage warehouse, ({=tther—pubitc—or—orivater)) except:

{(a) For sale and delivery to the board ({or));

{b) For export from the state({+—or)}:

{c) For delivery to perscons, firms or corporations authorized

by Title 66 RCW to receive such liquor products{ (= Provided;
rowever—Fet) ) cr

{d) Liquor may be removed from an authorized private liquor
storage warehouse to { (=) an authorized public storage
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{2) Any and all removals of liquor must be made 1in fuil
compliance with the Washington state liquor laws{(—Frtie—66—REW
-(ﬁcohohrb-e-ver—a-ge—corrt—rtﬁ—) and the rules ( {armt J_\:‘LJL.I.J.CLL.J_UJ..LD))
of the board.

AMENDATORY SECTION (Amending Order 238, Resclution No. 247, filed
3/9/88)

WAC 314-36-~130 Complete records kept. (1) Each public
storage warehouse shall keep full and complete records showing:

{a) All liqueor received for storage( (+—together—with)); and
(b) All removals and exportatlons { (trereof;/—Suclhrecoras—to
}JC RC]_JL. J_ll Du\_,ll Illaalilic i CU.I\J. J.].l Du.bll. fu.i.].l.l [+ e t}u: }JUQLL}- Dllﬂll
LJJ_CDL_L_LL)\:, d.J.J.LJ. J.].l Y= ) Uf J.CJ.H.UVC[L, LC.J_CGDCD L DhJ‘.LJlI.tC:J.ltD, D}.ldll) )_

{2) Records shall preserve for {{two)) three years, ((stlrfect
to—the—order—of—the—teardy)) all bills of lading or certified
copies Lhereof, and all authorizations of the board for withdrawals
of samples.
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REPEALER

The following sections of the Washington Administrative Code

are repealed:

WAC

WAC
WAC
WAC
WAC

314-36-030

314-36-050
314-36-070
314-36-110
314-36-150

Importation by licensed liquor
importer.

Customs
Storage
Release
Special

[ 4]

bonded locker.

of liquor.

of liquor.
importation permit.
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Washington State Liquor Control Board
Issue Paper

Rule Making on Licensed Agents

Date: August 11, 2010

Presented by:  Karen McCall, Agency Rules Coordinator
Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file
proposed rules {CR 102) on rules regarding Licensed Agents (Chapter 314-
44 WAC),

Why is rule making necessary?

As part of the Liquor Control Board’s on-going rules review process, rules
regarding licensed agents have been reviewed for relevance, clarity, and
accuracy.

What changes are being proposed?

Amended Section. WAC 314-44-005 Agent’s license required—Eligible
employers defined—Certain classes limited—Bona fide entity defined—
prohibited practices. Plain talked. Added domestic produced beer or wine
under (h).

New Section. WAC 314-44-011 Who needs an agent’s license. Created
a rule to add the list from the website of who needs an agent’s license.

Attachment: Proposed Rules
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AMENDATORY SECTION (Amending WSR 98-18-097, filed 9/2/98, effective
10/3/98)

WAC 314-44-005 Agent's license required--Eligible employers
defined--Certain classes limited--Bona fide entity defined--
Prohibited practices. (1) No person shall canvass for, sclicit,
receive or take orders for the purchase or sale of any liquor, or
act as the agent for the purchase or sale of liquor, nor contact
any licensees of the board in goodwill activities, unless such
person is holder of an agent's license ((as—provided—Tr—REW
66.24.310, arc—tiris chulqtiun}).

{(2) An agent's license may be issued to the accredited
representative of a person, firm, or corporation holding:

(a! A certificate of approval ((J'.;:;:Lu::d. _LJU..LDLLCI.J.J.JI:. o REW
Pl A Lo T WA F it L | Lol .
CUo, 23,270 O o0 ﬂ.Luu,))J__

(b) A beer distributor's license({7+));

(c) A brewer's license((3))s

(d) A beer importer's license{ (7))

(e} A domestic winery license({ (7))

(f) A wine importer's license( (7))

(g) Or a wine distributor's 1lic
Washington({7+)):

(h} Or the accredited representative of a distiller,
manufacturer, importer, or distributor of spirituous ligquor,
domestic produced beer or wine, or foreign produced beer or wine.

{3) A person, firm, or corporation so qualified, is ((frerein
gefimret—to—de)) an eligible employver. ({Sor=ix)) An eligible
employer shall apply to the board for such an agent's license for
his accredited representatives on application forms prescribed and
furnished by the board.

((+3F)) (4) Every firm which applies for an agent's license
under the provisions of this section shall furnish the board with
satisfactory proof that such firm is in fact a bona fide business
entity.

((t4r)) ({5} Only the licensed agent of a distiller,
manufacturer, importer, or distributor of spirituous ligquor may
contact retail licensees in goodwill activities when such contacts
pertain to spirituous liquor products.

{(t5r)) {6} NWo distiller, manufacturer, importer, distributor
of liquor, or agent thereof, shall solicit either in persocon, by
mail or otherwise, any liquor wvendor or employee of the board,
except the purchasing agent thereof, for the purpose or with the
intent of furthering the sale of a particular brand or brands of
merchandise as against another brand or brands of merchandise.

{(+6F)) {7) No distiller, manufacturer, importer, distributor
of liquor, or agent thereof, shall visit any state liquor store or
agency for the purpose of exerting influence on employees for sales

ense within the state of

[ 1] O0T5-3316.1





promotion or to secure information regarding inventory or any other
matter relating to sales. They may deliver, or have delivered, and
assemble where required, consumer offers and display material that
have been approved by the board or its designee. Violation of this
section will result in a penalty against all company items, which
in appropriate cases could mean a partial or total delisting of
those items.

( (1)) {8y No distiller, manufacturer, importer, or
distributor of liquor, or agent thereof, shall give or offer to any
employee of the board any entertainment, gratuity or other
consideration for the purpose of inducing or promoting the sale of
merchandise.

((t8¥)) (9% No distiller, manufacturer, importer, or
distributor, or agent therecf, shall allow, pay or rebate, directly
or indirectly, any cash or merchandise to any retail licensee to
induce or promote the sale of liquor, including the payment of tips
to such licensees or their employees and the purchasing of drinks
"for the house." BSuch persons, firms and licensees must operate in
conformity with WAC 314-12-140, RCW 66.28.010, 66.28.040, and other
applicable laws and rules.

((£9¥)) (10) Upon the infraction of any law or regulation by
any distiller, manufacturer, importer, distributor, or agent, the
board may, in addition to imposing other penalties as prescribed by
law, remove such firm's products from the sales list of the board,
and/or prohibit the sale of any brand or brands of beer or wine
inveolved as provided in RCW 66.28.030. .

((36)) (11) Upon the termination of the employment of a
licensed agent, his employer shall immediately notify the board and
with such notice return to the board the agent's license issued to
such person.

NEW SECTEON

WAC 314-44-011 Whe needs an agent's license? (1) Sole
proprietors:

{a) The sole proprietor does not need an agent's license:;

(b) BAny employee of a sole proprietor who calls or e-mails
their appointed distributor does not need an agent's license;

(¢) Any employee of a sole proprietor who calls, visits, or e-
mails retailers needs an agent's license.

(2) Partnerships, limited liability companies, corporations,
and their employees: Licensees and theilr employees whe call, e-
mail, take orders, pour or visit businesses with a liquor license
need an agent's license.

(3) Cut-of-state certificate of approval holders: If the out-
of-state certificate of approval holder has an endorsement to ship
directly to retailers and call or e-mail retallers, they need an
agent's license (unless they are a sole proprietor).
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(4) Wine shipper to consumer: A wine shipper to consumer does
not need an agent's license.
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Washington State Liquor Control Board
Issue Paper

Rule Making on Craft Distilleries
Date: July 20, 2010, 2010
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this issue paper is to recommend that the Board proceed with
proposed rule changes (CR 102) resulting from a review of Craft Distillery rules
under WAC 314-28,

Why is rule making necessary?

The Liquor Control Board (LCB) continues to review existing rules for timeliness,
clarity, and necessity complying with Executive Order 06-02 issued by Governor
Gregoire. As part of the Liquor Control Board’s on-going rules review process,
rules regarding craft distilleries are being reviewed for relevance, clarity, and
accuracy. SSB 6485 was passed during the 2010 legislative sessions that
require changes in existing administrative rules (WAC) or the development of

- new rules to address the following:

¢ Changes in the amount of spirits a craft distillery is allowed to produce
annually.

e A craft distillery contract producing spirits for another distilier or
manufacturer.

What changes are being proposed?

WAC 314-28-010: Amended. Records. Plain-talked and changed record
keeping requirement from two years to three years. This is consistent with other
license types and the federal record keeping requirement.

WAC 314-28-050: Amended. What does a craft distillery allow? Plain
talked and changed the amount of spirits a licensee is allowed to produce from
twenty gallons to sixty gallons. Added the allowance for contract production for
another distiller, manufacturer, or grower.

WAC 314-28-055: New Section. What are the requirements for
contract production by craft distilleries? Created a new section to
implement 2010 legislation allowing a craft distillery to contract produce spirits
for another distiller, manufacturer, or grower.

Issue Paper — Craft Distilleries CR102 1 7/14/10





WAC 314-28-060: Amended. What are the general requirements for a
craft distillery license? Plain-talked.

WAC 314-28-070: Amended. Plain-talked.
WAC 314-28-090: Amended. Plain-talked and removed language on "How

to special order a product”. Chapter 314-76 WAC is devoted to special orders so
the language was not needed in this chapter.

Attachment: Proposed Rules
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AMENDATORY SECTION (Amending WSR 09-02-011, filed 12/29/08,
effective 1/29/09)

WAC 314-28-010 Records. (1) All distilleries licensed under
RCW 66.24.140 and 66.24.145, including craft, fruit, and laboratory
distillers: '

{a) Must keep records concerning any spirits, whether produced
or purchased, for ((two)) three years after each sale. ( (Hrese
J.C.‘\_,U.L\JLD Illubt }JC }\.Ch.!t DCPCLJ. Cl.tc fJ_Ulll dlly UtllCL J..C\_,U.LL)I.D . ) ) A
distiller may be required to report on forms approved by the board;

(b) Must, in case of spirits exported or sold, preserve all
bills of lading and other evidence of shipment; and

(c) Must submit duplicate copies of transcripts, notices, or
other data that are required by the federal governmant to the board
if requested, within thirty days of the notice of such reguest. A
distiller shall also furnish copies of the bills of 1lading,
covering all shipments of the products of the licensee, to the
board within thirty days of notice of such request.

{2) In additicn to the above, a craft distillier must:

(a) Preserve all sales records, in the case of retail sales to

s 1) o o = J=1 A | - i | - 1 I e I T 2 P}
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of—thts—sectton) ) ; and
(b) Submit duplicate copies of its monthly returns to the

board upon request{ (—tradaitionrtothe du.ylj_\,atc \,uyica ITisted—in
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subsectionr (oo tits—section) ) .

AMENDATORY SECTION (Amending WSR 09-02-011, filed 12/29/08,
effective 1/29/09)

WAC 314-28-050 What does a craft distillery license allow?
{1) A craft distillery license allows a licensee to:

(a) Produce {(twemty)) sixty thousand proof gallons or less of
{({(tts—ewn)) spirits per calendar year.* A "proof gallon" is one
liquid gallon of spirits that is fifty percent alcohol at sixty
degrees Fahrenheit;

{b) Sell spirits of its own production directly to a customer
for off-premises consumption, provided that the sale occurs when
the customer is physically present on the licensed premises. A
licensee may sell no more than twoe liters per customer per day. A
craft distiller may not sell liquor products of someone else's
production;

{(c) Sell spirits of its own production to the board provided
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that the product is "listed” by the board, or is special-ordered by
an individual Washington state liquor store;

(d} Sell to out-cf-state entities;

(e} Provide, free of charge, samples of spirits of its own
production to persons on the distillery premises. Each sample must
be one-half ounce or less, with no more than two ounces of samples
provided per person per day. Samples must be unaltered, and anyone
inveolved in the serving of such samples must have a valid Class 12
alcohol server permit. Samples must be in compliance with RCW
66.28-040 ({aud all ayylipablc WACD’ aud [= W aubjcut tU tQACD uudCL
WBEC—IH—26—078) ) ((and))

(f) Provide, free of charge, samples of spirits of its own
production to retailers. Samples must be unaltered, and in
compliance with RCW 66.28.040, 66.24.310 and ( (aer—=ppitcableWaASss

Tretboebtrg—WAC—3 44400 5—amd) ) WAC 314-64-08001. Samples are
considered sales and are subject to taxes { (e r—WAC 31H4—28—070) ) &

{(q) Contract produced spirits for holders of a distiller or
manufacturer license.

(2) A craft distillery licensee may not sell directly to in-
state retallers or in-state distributors { (7 ot uuly toor l.u.c:mi::l:'b
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NEW SECTION

WAC 314-28-055 What are the requirements £for contract
production by craft distilleries? (1) This section clarifies the
language for contract production found in RCW 66.24.145. TFor the
purpeses of this section, contract production is when one craft
distillery, referred to as the "contractor,"” produces distilled
spirits for a distillery 1licensed under RCW 66.24.140,
manufacturers licensed under RCW 66.24.150, wine growers licensed
under RCW 66.24.520, referred to as "contractee," and for export
from the state. This distilled spirit 1is referred to as the
"product."

{a) The contractee is the product owner. The contractee may
handle the product under its license as RCW and WAC allow.

(b} The contractor is required to physically transport all
contracted product to the contractee. The contractor is not
allowed to distribute or retail the product.

{2} 'The contracter must submit a copy of the contract to the
board prior to production. Any changes in the contract must also
be submitted to the board prior to subsequent production. The
board may regquire additional information.

(3) The econtractor and contractee are required to obtain any
federal approvals. .

(4) Maintaining qualification as a craft distillery. Each
craft distillery, whether in the capacity of a contractor or
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contractee, is allowed to produce sixty thousand gallons or less of
total product per year. Total product, in this instance, includes:

{a) Product owned and produced by the craft distillery;

(b) Product owned and produced by the craft distillery for
export from the state;

(c) Product owned by the c¢raft distillery but produced by
another craft distillery;

(d) Product produced by the craft distillery on behalf of
another craft distillery;

{e} Product produced by the craft distillery under contract
for another distillery, manufacturer, or grower.

{(5) Reporting and recordkeeping.

{a) The contractor must include all product produced including
contract production when it reports its monthly production to the
board.

{b} The contractee must include the product contract produced
by another craft distillery when the contractee reports its monthly
production to the board.

{c) The contractor's and the contractee's recordkeeping
documents must include the product information for each contract.
The information must show the quantities produced.

AMENDATORY SECTION (Amending WSR 09-02-011, filed 12/29/08,
effective 1/29/09)

WAC 314-28-060 What are the general requirements for a craft
distillery license? Per RCW 66.24.140 and 66.24.145, a craft
distillery licensee is required to:

{1) Submit copies of all permits required by the federal
government;

{2) Submit other licensing documents as determined by the

b d. Fa WL N J AL H ul | 3, 4 i 1 3 L. 3 =
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{3) Ensure a minimum of fifty percent of all raw materials
(including any neutral grain spirits and the raw materials that go
into making mash, wort or wash) used in the ((mormthty)) production
of the spirits product are grown in the state of Washington. Water
is not considered a raw material grown in the state of Washington;

{4) Purchase any spirits sold at the distillery premises for
off-premises consumption from the board, at the price set by the
board;

(5) Purchase any spirits used for sampling at the distillery
premises from the board; and

(6) Purchase any spilrits used for samples provided to
retailers from the board{ (+—and

WAEC) ) .
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AMENDATORY SECTION (Amending WSR 09-02-011, filed 12/29/08,
effective 1/29/09)

WAC 314-28-070 What are the monthly reporting and payment
requirements for a craft distillery license? (1) A craft distiller
must submit monthly reports and payments to the board.

( (tTr—Monthty—report=sT)) The required monthly reports must
be:

(a) On a form furnished by the board or in a format approved
by the board;

(b) Filed every monith, including months with no activity or
payment due; '

(¢} Submitted, with payment due, tc the beard on or before the

twentieth day of each month, for the previous month. (For example,
a report listing transactions for the month of January is due by
February 20th.) When the twentieth day of the month falls on a

Saturday, Sunday, or a legal holiday, the filing must be postmarked
by the U.3. postal service no later than the next postal business
day; and

{d}) Filed separately for each liguor license held.

(2) For reporting purposes, production is the distillation of
spirits from mash, wort, wash or any other distilling material.
After the production process is completed, a production gauge shall
be made to establish the quantity and proof of the spirits
produced. The designation as to the kind of spirits shall also be
made at the time of the production gauge. A record of the
production gauge shall be maintained by the distiller. The
completion of the production process 1is when the product is
packaged for distribution. Production guantities are reportable
within thirty days of the completion of the production process.

(3} Payments to the board. A distillery must pay the
difference between the cost of the alcohol purchased by the board
and the sale of alcohol at the established retail price, less the
established commission rate during the preceding calendar month,
including samples at no charge ({{see—WaAE—3H4—6t4+6866Ffor—more
Trforsetirony) ) .

{a) Any on-premises sale or sample provided to a ((eormsumer))
customer is considered a sale reportable to the board.

(b} Samples provided to retailers are considered sales
reportable to the board.

{(c) Payments must be submitted, with monthly reports, to the
board on or before the twentieth day of each month, for the
previcus month. (For example, payment for a report 1listing
transactions for the month of January is due by February 20th.)
When the twentieth day of the month falls on a Saturday, Sunday, or
a legal holiday, payment must be postmarked by the U.S. postal
service no later than the next postal business day.
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AMENDATORY SECTION (Amending WSR 09-02-011, filed 12/29/08,
effective 1/29/09)

WAC 314-28-080 Craft distilleries--Selling in-state, retail
pricing and product listing—--Selling out-of-state--Special orders.
(1) What steps must a craft distillery licensee take to sell a
spirits product in the state of Washington?

(a) ( (Scl}_.ll..l..!y < DLJ.J‘.J..I’.J{:D }}Ludubt at =3 otatc _;J.J'_(.iLJU.L DtULC’-))
There are two ways to sell a spirits product at a state liquor
store{ (= Orre Wy LD));

(i) Through the special order process ( (;7whiclhrisexplaimed T

h o LN Y el WOy PR = LILLT b : n } 1 il A= Lh LY
STOSTCTTIOIT (o oL LIIES SECctIon [ nowW toU SpeeTar uraer—aproaec .
ol | S ]

ITmE STCUIRT way J_.:.} ) H and
!ll! Through product llStng {( (cz\ylaincd 1T +g=

b)Y If a craft distillery licensee wants the beard to
regularly stock its product on the shelf at a state liquor store,
a licensee must request the board to list its product. If the
board agrees to list the product, a licensee must then sell its
product to the board and transport its product to the board's
distribution center.

( ( (b) Sclliug =1 by_;_J._;_t.:: éJ_LU(JuL.t &t =4 eraft L.IJ'_DtJ._.ElC'J__y
premisess)) {c) Before a craft distillery licensee may sell its
product to a customer ({(f—e——mry—torctvicoat—wiro—ts)) twenty-one

years old or older) at its distillery premises, a licensee must
((Ffrst) )z

i) Obtain a retail price from the board{(+)).

{ii) Sell its product to the beoard( (7)) and { (+frem))

(iii) Purchase its product back from the board. Product that
a licensee produces and sells at its distillery premises 1is not
transported to the board's distribution center.

({(ter)) [(d) Listing a product. A craft distillery licensee
must submit a formal request to the board to have the board
regularly stock its product at a state liquor store. The beoard's
purchasing division administers the listing process.

(i) A licensee must submit the following documents and
infermation: A completed standard price guotation form, a listing
request profile, bottle dimensions, an electronic color photograph
of the product, a copy of the federal certificate of label
approval, and a signed "tied house™ statement,

(ii) The purchasing division shall apply the same
consideration to all listing requests. )

(iii) A craft distillery licensee is not required to submit a
formal request for product listing if a licensee sells its product
in-state only by special order (see ((sobsecktiomr——{(3r—of—this
“How—to——specist—order—aprodaet") ) chapter 314-74 WAC).
{(fety)) (e} Obtaining a retail price. A craft distillery

4
D=L T LIULL,
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licensee must submit a pricing quote to the board forty-five days
prior to the first day of the effective pricing month. A pricing
quote submittal includes a completed standard price quotation form,
and the product's federal certificate of label approval. The board
will then set the retail price.

(i) Pricing may not be changed within a calendar month.

(ii) A craft distillery licensee is required to sell to its
on-premises customers ait the same retail price as set by the board.
If and when the board cffers a temporary price reduction for a
period of time, a licensee may also sell its product at the reduced
price, but only during that same period of time.

(2) What are the requirements for a craft distillery licensee
to sell its spirits product outside the state of Washington?

{a) A craft distillery licensee shall include, in its monthly
report to the board, information on the product it produces in-
state and sells out-of-state. Information includes, but is not
limited to, the amount of proof gallons scld, and the composition -
of raw materials used in production of the product (({{seeWAC 34—
26—-076F) ) .

(b} Product produced in-state and sold out-of~state counts
toward a licensee's ({twenty)) sixty thousand proof gallons per
calendar year production limit (see WAC 314-28-050).

{c)} Product produced in-state and sold out-of-state is subject
to the fifty percent Washington grown raw materials requirement
( (tserWAC3H4—28—06607) ) .

(d} Product scld out-of-state is not subject to retail pricing
by the board.

(e) A craft distillery licensee 1s not subject to Washington
state liquor taxes on any product the licensee sells out-cof-state.

(3 r—Howto—special—order—a—rroducts

FERLY T 4o ) : "] s ol a
| =" LI o LU LIS L f oAl ag dll 15UV AU L L oUll L =
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WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE

Date:  September 8, 2010

To: Chairman Sharon Foster
Board Member Ruthann Kurose
Board Member Linda Bremer

From: Debi Besser, Director of Purchasing

Subject: POTENTIAL NEW LISTINGS AND REJECTIONS

In accordance with the criteria set forth in Agency Policy #9135 Listing and Delisting
Liquor Products, I recommend that the Board approve the following actions.

Description Recommendations

Don Q Cristal Rum, 750 ml ($14.95)

Don Q Mojito Rum, 750 ml ($16.95)

Batch 206 Vodka, 750 ml ($24.95) | :
Bainbridge Legacy Organic Vodka, 750 ml ($32.95)
Stirrings Apple Liqueur, 750 ml ($16.95)

Stirrings Ginger Liqueur, 750 ml ($16.95)

Martini & Rossi Bianco Vermouth, 750 ml ($8.99)
Svedka Cherry Flavored Vodka, 750 ml ($15.95)
Southern Comfort & Lime, 750 ml ($19.95)

Three Olives Rangtang Vodka, 750 ml ($19.95)
Three Olives Purple Vodka, 750 ml ($19.95)
Beefeater 24 Gin, 750 ml ($29.95)

Piscologia {pisco) Grape Brandy, 750 ml ($34.99)

PAR 7 Vodka, 750 (827.95)

Don Q Limon Citrus Rum, 750 ml ($16.95)

Don Q Coconut Rum, 750 ml ($16.95)

Counter Gin, 750 ml ($24.95)

Stirrings Pomegranate Liqueur, 750 mi ($16.95)

John L. Sullivan Irish Whiskey, 750 ml ($27.95)

Reserva del Senor Prem Almendrado Tequila Liqueur, 750 ml ($35.80)
Reserva del Senor Almendrado Tequila Liqueur, 750 ml ($24.65)
Reserva del Senor Licor de Café Tequila Liqueur, 750 ml ($524.65)
Martin Miller’s London Dry Gin, 750 ml ($31.35)

Martin Miller’s London Dry Westbourne Strength Gin, 750 ml ($37.99)
Xante Liqueur, 750 ml ($39.95)

Martini Rosato Vermouth, 750 ml ($8.99)

List
List
List
List
List
List
List
List
List
List
List
List
OTO (1 pallet)

Reject
Reject
Reject
Reject
Reject
Reject
Reject
Reject
Reject
Reject
Reject
Reject
Reject





Page 2
Potential New Listings/Rejections
September 8, 2010

'FOR BOARD CONCURRENCE: / 8 z 1O paTE

Sha10n Foster Ruthann Kurose LindxBremer
Chairman Board Member Board Member

cc: Pat Kohler
Pat McLaughlin
Chris Lin
Randy Simmons
Steve Burnell
Roni Pettit
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Hall
Kim Ward
Casey Walker
Lacinda Thomas
Frances Munez-Caiter
Kevin McCarroll
Stacey Rhodes







Date:

To:

From:

Subject:

Chairman Sharon Foster

WASHINGTON STATE LIQUOR CONTROL BOARD

INTEROFFICE CORRESPONDENCE

September 22, 2010

Board Member Ruthann Kurose

Steve Burnell, Marketing Manager

POTENTIAL SIZE EXTENSIONS

In accordance with the criteria set forth in Agency Policy #915 Listing and Delisting Liquor Products. I
recommend that the Board approve listing the following size extension.

Current

Current Average Monthly
Requested Size Retail Monthly Case Sales Gross Rank in
Extensions Size Price of the 750 ml Size Profit Category
Admiral Nelson 750ml | $12.95 892 $38,377 #5
Spiced Rum
Traveler
Pinnacle Whipped | 5510 | 31,05 425 $25,547 #10
Cream Flavored
Vodka
Skol Vodka 750 ml $9.70 1,913 366,621 #9

(LL75L) :

ma
ce:

£

Sharon Fbster

Chairman
Pat Kohler
Pat McLaughlin
Chris Liu

Randy Simmons
Debi Besser
Roni Pettit
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Trumble
Kim Ward
Casey Walker
Lacinda Thomas

Frances Munez-Carter

Kevin McCarroll

FOR BOARD APPROVAL: 8/
. ' ; DTKE

Ruthann Kutose
Board Member

;%vﬂ/)






Date:

To:

From:

Subject: POTENTIAL ONE-TIME-ONLY LISTINGS

WASHINGTON STATE LIQUOR CONTROL BOARD

September 22, 2010

Chairman Sharon Foster
Board Member Ruthann Kurose

Steve Burnell, Marketing Manager

INTEROFFICE CORRESPONDENCE

In accordance with the criteria set forth in Agency Policy #915 Listing and Delisting Liquor Products,

recommend that the Board approve the following actions.

Description

Kahlua Sampier Pack 5/pk 50 ml each, 250 m! (§7.95)

FOR BOARD CONCURRENCE: ZZ,?Q i
DATE
@%fm é—/p'Z%“ @eum/u\ J&ufam

Sharon Foster
Chairman

CCr

Recommendations

o710

(kg

" Pat Kohler

Pat McLaughlin
Chris Liu
Randy Simmons
Debi Besser
Roni Pettit
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Trumble
Kim Ward
Casey Walker
Lacinda Thomas

Frances Munez-Carter

Kevin McCarroll
Stacey Rhodes

Ruthann Kurose
Board Member

howt
bpos)





