OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
‘Board Meeting Minutes — October 20, 2010

Chair Foster called the regular meeting of the Washington State Liquor Control Board to order at 10:02 a.m., on
Wednesday, October 20, 2010 in the Boardroom, 3000 Pacific Avenue SE, Olympia, Washington. Member Kurose
was also present; Member Bremer is on leave of absence.

Approval of Minutes
The minutes of the October 13, 2010 meeting were approved.

Approval to File CR 101—Permits
Karen McCall presented the proposed rulemaking which was reviewed for relevance, clarity and accuracy. Member
Kurose made a motion to approve the rulemaking. Chair Foster seconded the motion. All were in favor.

Potential Wine Delistings :
Steve Burnell presented the Potential Wine Delistings. Member Kurose made a motion to approve. Chair Foster
seconded the motion. All were in favor.

New Business

Pat Parmer presented the results of the 11" Arinual Combined Fund Drive Bowl-a-Rama. He thanked the Board
members for their generous contributions and Monika Taylor, Letty Mendez, Amber Harris, and Teresa Young for
organizing the successful event to raise money for the Combined Fund Drive. '

Old Business:
There was no old business.

The B Meetingrwas adjourned at 10:14 a.m.

, ﬁ%_’ W L‘ - Notpresent_ -
Sharon Foster, Ruthann Kurose, Linda V. Bremer,
Board Chair Board Member Board Member
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Washington State
Liquor Control Board

‘Date: October 20, 2010

To: Sharon Foster, Board Chair
Ruthahn Kurose, Board Member

From: Karen McCali, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Pat Parmer, Enforcement and Education Director
Alan Rathbun, Licensing and Regulation Director

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
review WAC 314-38 Permits

Under Executive Order 06-02, Governor Gregoire directed state agencies to improve
and simplify service to Washington citizens. Agencies must engage in on-going
regulatory improvement and develop rules that talk clearly to the public. The review of
rules dealing with Permits is part of this on-going review.

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rules review was
presented at the Board meeting on October 20, 2010, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

October 20, 2010 Board is asked to approve filing the pre-proposal
: statement of inquiry (CR 101)

November 3, 2010 Code Reviser publishes notice, LCB sends notice to
rules distribution list

December 3, 2010 End of written comment period

December 8, 2010 Board is asked to approve filing the proposed rules (CR
102 filing)

January 5, 2011 Code Reviser publishes notice, LCB sends notice to
rules distribution list

February 2, 2011 Public hearing held

February 2, 2011 End of written comment period

February 9, 2011 Board is asked to adopt rules

CR 101 Permits 1 10/20/10





February 9, 2011 Agency sends notice to those who commented both at
the public hearing and in writing.

February 9, 2011 Agency files adopted rules with the Code Reviser (CR
103) '

March 12, 2011 Rules are effective (31 days after filing)

_L Approve Disapprove 97 =2 oo

Sharon Foster, Chairman Date
i~ Approve Disapprove AT Con AN )

Ruthann Kurose, Board Member Date

Attachment: Issue Paper
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Washington State Liquor Control Board
Issue Paper

Rule Making on Permits

Date: October 20, 2010

Presented by:  Karen McCall, Agency Rules Coordinator
Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the

first stage of rule making (CR 101) to review rules regarding Permits (Chapter
314-38 WAC).

Why is rule making necessary?
As part of the Liquor Control Board’s on-going rules review process, rules
regarding liquor vendors are being reviewed for relevance, clarity, and accuracy.

Process

The rule making process begins by announcing LCB's intent to change existing
rules and propose new rules by filing a CR 101 form. This allows staff and
stakeholders to begin discussing necessary changes and new rules. No proposed
language is offered at this stage. The public may comment during the
designated comment period. Notice will be sent to all who have indicated that
they want to receive notice of rule changes. The notice will identify the public
comment period and where comments can be sent. Based on public input
received, staff will draft proposed changes for presentation to the Board at the
next phase of the rule making process.

Attachment: WAC 314-38
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Chapter 314-38 WAC

PERMITSLast Update: 9/27/93WAC

Special permit to consume liquor on the premises of a business not licensed under Title 66 RCW.
Permits--Fees established.

Fee for replacement of a lost or destroyed license or permi.

Beverage alcohol raffle permit--Fee.

Class 4 permit--Purpose--Use.

WAC 314-38-010 Special permit to consume liquor on the
premises of a business not licensed under Title 66 RCW. (1) The
special ﬁermit provided by RCW 66.20.010(4) to consume liquor on the
premises of a business not licensed under Title 66 RCW shall only
be issued1jqbusinesseseﬁ:whichtﬁm&serviceEﬂuiconsumptioncﬁfliquor
is incidental to, and does not form a portion of, the service the
business is engaged in producing or marketing. The permit shall not
be used by the holder thereof for purposes of stimulating or
increasing business from the general public.

(2) Each permit shall be issued for a period of twelve months
from the first day of the month in which it is issued. The fee for
each permit issued shall be five hundred dollars.

(3) The permit shall be issued for, and service and consumption
of liquor will be limited to, specified hospitality rooms and/or

dining rooms which shall be on the premises of the business applying
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for the permit. A separate permit 1is required for each business
premises at which liquor is to be served or consumed. The general
public shall not be permitted in the hospitality or dining room at
any time during the service or consumption of liquor.

(4) The permit will authorize the service and consumption of
liquor, without charge, by employees and invited guests of the
business holding the permit. .No sale of liquor will be authorized
in any manner, whether by scrip, donation, contribution, or
otherwise. HNo charge of any kind may ke made by the pérmittee to
invited guests for admission to the hospitality or dining room, or
for any meals or other services provided to them in the hospitality
or dining room.

(5) All liquor served or consumed under the permit shall be
purchased from a Washington state licensed retailer or a Washington
state liguor store or agency at full retail price.

(6) The permit shall be issued in the name of the business
applying for it, and that business shall not allow any other person,
business, or organization to utilize the permit. The issuance of
any permit by the board shall not be construed as granting a vested
right in any of the privileges so conferred, and a misrepresentation
of fact found to have been made by the applicant or permittee shall
be deemed a lack of good faith and shall constitute good and
sufficient cause for the disapproval of a permit application or for

the revocation or suspension of any permit issued by the board.

iStatutory Authority: RCW 66.08.030 and 66.20.010. 82-13-068
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(Order 106, Resolution No. 115), § 314-38-010, filed 6/16/82.]

WAC 314-38-020 Permits--Fees established. The fees for
permits authorized under RCW 66.20.010 are hereby established as
follows:

(1) A fee of five dollars is established for a special permit
as authorized by RCW 66.20.010(1).

(2) The fee for a special permit as authorized by RCW
66.20.010(2}) for purchase of five gallons or less is established as
five dollars and for purchase of over five gallons is established
as ten dollars,.

(3) A fee for a banquet permit, as authorized by RCW
66.20.010(3), is established in WAC 314-18-040.

(4) The fee for a special business permit, as authorized by RCW
66.20.010(4), is established in WAC 314-38-010(2).

(5) The fee of ten dollars is established for a special permit
as authorized by RCW 66.20.010(5}).

(6} A fee of five dollars is established for a special permit
as authorized by RCW 66.20.010(6).

(7} A special permit as authorized by RCW 66.20.010(7) shall
be issued without charge to those eligible entities.

(8) The fee of twenty-five dollars is established for a special
permit as authorized by RCW 66.20.010(8).
| (9) The fee of twenty-five dollars is established for a special

permit as authorized by RCW 66.20.010(9).
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(10) The fee of thirty dollars is established for a special
permit as authorized by RCW 66.20.010(10).
(11) The fee of seventy-five dollars is established Ifor a

special permit as authorized by RCW 66.20.010(11).

[Statutory Authority: RCW 66.08.030, 66.20.010 and 66.98.070.
84-14-028 (Order 145, Resolution No. 154), § 314-38-020, filed
6/27/84; 83-23-123 (Order 133, Resolution No. 142), -§ 314-38-020,

filed 11/23/83.1

WAC 314-38-030 Fee for replacement of a lost or destroyed
license or permit. (1) A fee of five dellars is established for
replacement by the board of a lost or destroyed agent's license issued
pursuant to RCW 66.24.310.

(2) The fee of five dollars is established for replacement by
the board of a lost or destroyed retail or wholesale liquor license

of any class.

[Statutory Authority: RCW 66.08.030, 66.20.010 and 66.98.070.
.83-23-123 {(Order 133, Resolution No. 142), § 314-38-030, filed

11/23/83.]

WAC 314-38-040 Beverage alcohol raffle permit--Fee. (1) Any
organization authorized to conduct a raffle under RCW 9.46.0315 may

raffle beverage alcohel upon obtaining a raffle permit from the
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board. The fee for a raffle permit shall be ten dollars for a
one-time raffle permit cor twenty-five dollars for an annual permit.

(2) An application for a raffle permit shall be on a form
prescribed by the board and filed with the board at the headguarters
office in Olympia thirty days in advance of the commencement of ticket
sales.

{3) An applicaticon for a raffle permit must contain the
following information:

{(a) The full name of the bona fide charitable or bona fide
nonprofit organization with verification of qualification as
prescribed in RCW 9.46.0209;

(b} Name, address, and phone number of the organization officer
in charge of the raffle

{c) The date the raffle ticket sales will commence;

{d) The date, time and exact location of the drawing;

(e) A description of the beverage alcohol being raffled
including its estimated value;

(f) And the source of the alcohol to be raffled.

(4) An organization officer must certify that:

(a) Only organization members may purchase tickets or be awarded
prizes;

(b) The organization meets the qualifications of a bona fide
charitable or bona fide nonprofit organization as provided in RCW
9.46.0209;

(¢} The organization will not sell more than $5,000 dollars

worth of raffle tickets in a calendar vyear:;
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(d) The organization will not sell raffle tickets to anyone
under twenty one years of age when alcohol is awarded as a prize.

(5) Alcohel to be raffled must have all applicable Washington
State taxes paid and may only be:

{a) Purchased at retail or

{b) Donated by a private citizen.

(6) Upon application being filed and fee paid the board may issue
a raffle permit. The raffle permit will state the:

fa) Organization name,

{b) Address,

(c) Date and time of the drawing,

{(d) Effective dates of the raffle permit.

(e) And a description of the alcchol to be raffled.

(7) The raffle permit shall be pcsted at the location of the
drawing prior to and during the drawing. The organization or person
in charge of the raffle shall; when requested by any representative
or agent of the board and/or any law enforcement officer; exhibit
to such person the raffle permit and shall allow such person to

inspect the raffle items at any time.

[Statutory Authority: RCW 66.08.030. 92-01-079, § 314-38-040,

filed 12/16/91, effective 1/16/92.]

WAC 314-38-050 Class 4 permit--Purpose--Use. (1) The

purpose of a Class 4 Permit as authorized by RCW 66.20.010(4) is to
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{a) allow for the consumption of liquor products in private
businesses and (b) not to compete with liquor licensed
establishments.

(2) All liquor served by holders of a Cilass 4 permit must be
purchased at retail from the board or a retail liguor licensee.

(3) Liquor may not be sold by holders of a Class 4 permit, but
may be providéd at no charge for consumption on the premises of the
permit holder.

{4) The holder of é Class 4 permit may serve liquor for no more
than twenty-four hours during any weekly (168 hour) period.

(5) While the Class 4 permit holder may advertise their business

services, no liquor service shall be advertised.

[Statutory Authority: RCW 66.08.030. 93-20-031, § 314-38-050,

filed 9/27/93, effective 10/28/93.]
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WASHINGTON STATE LIQUOR CONTROL BOARD

Date: October 20

To:

From:

INTEROFFICE CORRESPONDENCE

,2010

Chairman Sharon Foster
Board Member Ruthann Kurose

Steve Burnell, Marketing Manager

Subject: WINE LISTING REVIEW

The 54 items on the attached list have been identified-as producis which have been listed for at
least one year and have not met sales expectations.

I'recommend that the Board approve delisting all of the items on the list and close them out
effective December 1, 2010,

FOR BOARD CONCURRENCE: IOZZQ/IO DATE

CC:

Sharon Foster Ruthann Kurose

Chairman

Pat Kohler

Pat McLaughlin
Chris Liu
Randy Simmons
Debi Besser
Roni Pettit
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Trumble
Kim Ward
Casey Walker
Lacinda Thomas

Board Member

Frances Munez-Carter

Kevin McCarroll
Stacey Rhodes





Brand Retail

Code Description Origin Size iPrice Supplier

611753 |Sagelands Riesling Washington [ 750ml| $6.99 {0dom Souther Holdings LLC
442450 |Avery Lane Cabernet Sauvignon Washington | 750mi| $5.99 1Precept Brands LLC

519897 |Waterbrook Merlot-Cabernet Washington | 750mi| $9.99 iPrecept Brands LLC

543900 |Avery Lane Chardonnay Washington | 750ml| 5$5.99 |Precept Brands LLC

900500  |Silver Lake Cabernet Sauvignon Washington | 750mi| 59.99 |washington Wine & Beverage
901152 |Silver Lake Merlot Washington | 750ml| $9.99 |Washington Wine & Beverage
558800 |Covey Run Chardonnay Washington | 750ml| 55.99 Youhg‘s Columbia

901460 |Hogue Shiraz Washington | 750ml| $7.99 |Young's Columbia

400700 |Alamos Cabernet Sauvignon Argentina 750ml| 58.99 |E &) Gallo Winery

420435 |Jacobs Creek Chardonnay Australia 750ml| $5.99 |Odom Souther Holdings LLC
401020 |Alice White Shiraz Austrialia 750ml| $4.99 |Young's Columbla

416270 |Lindeman's Cawarra Shiraz/Cabemet Austrialia 750ml| $5.99 |Young's Columbia

416745  |Little Penguin Shiraz Austrialia 750ml| 55.99 |Young's Columbia

417602 |Marcus James Merlot Brazil 1.5L [ 58.99 |Young's Columbia

417604 |Marcus James Chardonnay Brazil 1.5L [ $8.99 |Young's Columbia

417607 |Marcus James Cabernet Sauvignan Brazil 1.50 [ $8.99 |Young's Columbia

449660 |Carlo Rossi's Paisano Red Table California 1.50 | 55.49 |E&Gallo Winery

470127 |Gallo Cabetnet Sauvighon California 151 | $6.99 |E& ] Gallo Winery

499250 |Redwood Creek Cabernet Sauvignon California 750mi| $4.99 |E & Gallo Winery

516800 |Turning Leaf Reserve Cabernet Sauvignon California 750ml| $4.99 |E & Gallo Winery

516810 |Turning Leaf Reserve Merlot California 750ml| $4.99 |E & JGallo Winery

757850 |Roederer Estate Brut California 750mi| $22.26 [Noble Wines Limited
461200 |Delicato Merlot California 750mi] $4.99 |Odom Souther Holdings LLC
461300 |Delicato Shiraz California 750mil| $4.99 |Odom Souther Holdings LLC
450130 |Bonny Dogn Big House Red California 750ml| $7.99 |Young's Columbia

464685 |Bonterra Cabernet Sauvignon California 750ml| $12.99 |Young's Columbia

464690 |Bonterra Merlot California 750ml| $12.99 |Young's Columbia

485630 |Meridian Cabernet Sauvignon California 750ml| $5.99 |[Young's Columbia

495150 |Pepperwood Grove Cabernet Sauvignon California 750ml} $5.92 |Young's Columbia

495155 |Pepperwood Grove Merlot California 750ml| $5.99 |Young's Columbia

495160 |Pepperwood Grove Pinot Noir California 750ml] $5.99 |Young's Columbia

546575 |Beringer Chardonnay Napa Valley California 750ml| $12.99 |Young's Columbia

564500 |Bonterra Chardonnay California 750ml| $10.99 [Young's Columbia

568082 |Glen Ellen Chardonnay California 1.5L | $8.99 |Young's Columbia

600550 |Pepperwood Grove Chardonnay California 750ml| $5.99 |Young's Columbia

600558 |Pepperwood Grave Viagnier California 750ml| $5.99 |Young's Columbia

640905 |Almaden Meountain Rose California 1.5L 55.99 Young's Columbia
406777 |Concha Y Toro Chardonnay Chile 1.5L | $7.99 |odom Souther Holdings LLC
411177 |Gato Negro Cabernet Sauvingon Chile 750ml| $4.99 |Odom Souther Holdings LLC
411180 |Gato Negro Merlot Chile 750ml| $4.99 [Odom Souther Holdings LLC
411182 |Gato Negro Merlot Chile 1.5L | $7.99 |Odom Souther Holdings LLC
714050 |Roederer Brut Premier France 750ml| $43.46 |Noble Wines Limited
712182 |Piper Heidsieck Brut France 187ml| $10.14 |Remy Amerique In¢

900819 |Georges Duboeuf Beauj Villages France 750ml| $8.99 |Young's Columbia

622755 |Ste Chapelle Value Series Chardonnay Idaho 750ml| $4.99 |Young's Columbia

341743 |DaVincl Chianti ltaly 750ml| $11.99 |[E & J Gallo Winery

360330 |DaVinci Pinot Grigio aly 750ml| $11.99 |[E & J Gallo Winery

344210 |Santa Margherita Chianti ltaly 750ml| $19.99 [Terlato Wines Int'l

382000 !Santa Margherita Pinot Grigio italy 750ml| $19.99 [Terlato Wines Int'l

355054 |Casarsa Chardonnay italy 1.5L | $8.99 |Young's Columbia

355059 {Casarsa Pinot Grigio/Pinot BL ltaly 1.5L | $8.99 |Young's Columbia

420028 {Nobilo Sauvignon Blanc New Zealand |750ml| $10.99 |Young's Columbia

901971 |Adelsheim Pinot ris Cregon 750ml| $14.25 |Noble Wines Limited

90316 Grahams Fine Tawny Port Portegula 750ml| $14.99 |Odom Souther Haldings LLC

-






