OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — October 13, 2010

Chair Foster called the regular meeting of the Washington State Liquor Cantrol Board to order at 10:02 a.m., on
Wednesday, October 13, 2010 in the Boardroom, 3000 Pacific Avenue SE, Olympia, Washington. Member Kurose
was also present by telephone; Member Bremer is on leave of absence.

Approval of Minutes
The minutes of the October 6, 2010 meeting were approved.

Approval to File CR 102—Split Cases

Karen McCall presented the proposed rulemaking to create rules allowing wine distributors to authorize the
imposition of a service charge for handling individual bottles of wine. Member Kurose made a motion to approve
the rulemaking. Chair Foster seconded the motion. All were in favor.

Potential One Time Only Listings
Steve Burnell presented the Potential One Time Only listings. Member Kurose made a motion to approve. Chair
Foster seconded the motion. All were in favor.

New Business
There was no new business.

Old Business:
There‘ was no old business.

The B Meeting was adjourned at 10:08 a.m.

W (étufo Q. ____Not present

Sharon Foster, Ruthann Kurose, Linda V. Bremer,
Board Chair Board Member Board Member
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Washington State
Liquor Control Board

Date: October 13, 2010

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Pat Parmer, Enforcement and Education Director
Alan Rathbun, Licensing and Regulation Director

Subject: Approval for filing the notice of proposed ruiemaking (CR 102) for
rules regarding a handling fee for split case wine sales (a new
section in WAC 314-24)

At the Board meeting on October 13, 2010, the rules coordinator requests that the
Liquor Control Board approve the filing of notice of proposed rulemaking (CR 102) for
rules regarding a handling fee for split case wine sales.. An issue paper on the proposed
rule changes is attached.

Process

The Rules Coordinator requests approval to file the notice of proposed rulemaking (CR
102) for the rule making described above. If approved for filing, the tentative timeline for
the rule making process is outlined below:

Octaober 13, 2010 Board is asked to approve filing the proposed rules (CR

102 filing)
November 3,, 2010 Code Reviser publishes notice, LCB sends notice to

rules distribution list

December 1, 2010 Public hearing held

December 1, 2010 End of written comment period
December 8, 2010 Board is asked to adopt rules
December 8, 2010 Agency sends notice to those who commented both at

the public hearing and in writing.

December 8, 2010 Agency files adopted rules with the Code Reviser (CR
103)

January 8, 2010 Rules are effective (31 days after filing)

CR 102 Split Cases , 1 . 10/13/10





) Approve

\/ Approve

Attachment: [ssue Paper

CR 102 Split Cases

Disapprove

Disapprove

W(&M 10 /201 o.

Ruthann Kurose, Board Member Date

10/13/10






Washington State Liquor Control Board

Issue Paper _
Rulemaking on "Split Case” charge for wine
Date: October 13, 2010

Presented by: - Karen-McCall, Agency Rules Coordinator

Description of the Issue
The purpose of this Issue Paper is to request approval from the Board to file
proposed rules (CR 102) on rules regarding a handling fee for “Split Cases”.

Why is rule making necessary?

The Washington Beer and Wine Wholesalers Association (WBWWA) requested
the board initiate rulemaking to allow a “broken case charge” on any wine sold to
a retaiter in amounts under a full case.

The Board approved the filing of @ CR 101 with the Code Reviser’s Office on
August 11, 2010.

What changes are being proposed?

New Section. WAC 314-24-085 Split Cases. A new section was written in
WAC 314-24 to outline the requirements and conditions under which a distributor
may charge a retailer a handling fee on bottles of wine purchased in quantities
less than a full case.
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NEW SECTION

WAC 314-24-085 Split cases. A wine distributor may collect
a handling fee from retail licensees who order and receive wine in
less than the smallest multiple-package case available. The
handling fee must meet the following criteria:

(1) A wine distrikutor who elects to impose a handling fee for
handling individual bkotiles of wine must impose an identical
handling fee on every order for wine in less than the smallest
multiple-package case, whether the retail licensee placing the
order 1is ©purchasing wine for on-premises or off-premises
consumption, and without regard to the total wvolume of wine
purchased by the retail licensee.

{2) A distributor who elects to impeose a handling fee for
handling individual bottles of wine must impose an identical
handling fee on each bottle of wine sold without regard to the
price of the specific wine,

(3) A distributor who elects to impose a handling fee for
handling individual bottles of wine must include on each inveice,
information that identifies precisely what the handliing fee is.

{4) No distributor who elects to impose a handling fee for
handling individual bottles of wine may discriminate against any
retail licensee or class of retail licensees.

{5) A distributer who elects to impose a handling fee for
handling individual bocttles of wine may cease imposing such fee at
any time, but cannot reinstate such handling fee for at least six
months thereafter.
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WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE
Daie: October 13, 2010

To: Chairman Sharon Foster
Board Member Ruthann Kurose

From:  Steve Bumell, Marketing Manager

Subject: POTENTIAL ONE-TIME-ONLY LISTING

In accordance with the criteria set forth in Agency Policy #9135 Listing and Delisting Liquor Products, [
recommend that the Board approve the following actions.

Description Recommendations
Kahlua Peppermint Mocha Coffee Liqueur, 750 m1 {$19.95) OTO

FOR BOARD CONCURRENCE: __|0-1%-10

_ DATE
%ﬁﬂ Foradly — Parns
i Sharon Foster Ruthann Kurose
' Chairman Board Member

ma

ce: Pat Kohler
Pat McLaughlin
Chris Liu
Randy Simmons
Debi Besser
Roni Pettit
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Trumble
Kim Ward
Casey Walker
Lacinda Thomas
Frances Munez-Carter
Kevin McCarroll
Stacey Rhodes





