Washington State
Liquor Control Board

WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — April 3, 2013

Board Chair Sharon Foster called the regular meeting of the Washington State Liquor
Control Board (WSLCB) to order at 10:05 a.m., on Wednesday, March 20, 2013 in the
Boardroom at 3000 Pacific Avenue SE, Olympia, Washington. Board Members Ruthann
Kurose and Chris Marr were present.

Approval of Minutes
Member Kurose moved to accept the minutes of the March 20, 2013 meeting. Member
Marr seconded. All were in favor.

Board Approval to file CR 101 for relocation of former contract and state liquor stores
Rules Coordinator Karen McCall requested Board approval to file a CR 101 for relocation
of former state and contract liquor stores. The rules will implement Board Interim Policy
#BIP-01-2012 Contract Liquor Stores and #BIP-04-2012 Relocation of Former State Liquor
Stores. Member Kurose made a motion to approve. Member Marr seconded. All were in
favor.

Board Approval to file CR 101 to prohibit consumption of marijuana in a liquor-licensed
establishment

Karen requested Board approval to file a CR 101 to prohibit consumption of marijuana in
a liquor-licensed establishment. There are public safety concerns related to mixing
alcohol and marijuana in liquor-licensed premises, including over-service and increased
impaired driving. Initiative 502 also prohibits consumption of marijuana in public view.
Member Kurose made a motion to approve. Member Marr seconded. All were in favor.

New Business
Introduction of new staff in Licensing Division — Barbara Grigsby, Samiel Williams, Brad
Cox and April Cotton.

Michael Shea from Stonegate Bar and Restaurant in Tacoma addressed the Board
regarding the consumption of marijuana in his establishments. He said that at first they
were concerned about over-use, but that has not been an issue so far. Cannabis use ends
at midnight and they offer cab rides to anyone who might need one. He added that his
experience is that cannabis users are not heavy drinkers; in fact many do not drink at all.
He also commented that a private club would benefit tourism. It is not legal to consume
cannabis in hotel or public places. This would give visitors somewhere to go to consume.
The club area is an area upstairs that is used for private functions. Only club members
can access the area. He encouraged the Board to look at the issue a little bit deeper and
invited them to visit his establishment. He was informed that the rulemaking process
allows for public input.
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Old Business:.
There was no old business.

The Board Meeting was adjourned at 10:25 a.m.
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Sharon Foster, Ruthann Kurose,
Board Chair : Board Member

——
ris Marr,
Board Member





- Washington State
 Liquor Control Board

Date: April 3, 2013

To: Sharon Foster, Board Chair

Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinatbr

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing a pre-proposal statement of inquify (CR101) to
create new rules for relocation of former contract and state liquor
stores. . '

This rulemaking is the result of the passage of [-1183. Rules are needed to implément |
the following Interim Policies relating to relocation of former contract and state liquor
stores: '

. Liquor Control Board Policy #BIP-01-2012 Contract Liquor Stores
e Liquor Control Board Policy #BIP-04-2012 Relocation of Former State
Ligquor Stores

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on April 3, 2013, and is attached to this order.

If approved forfiling, the tentative timeline for the rule making process is outlined below:

April 3, 2013 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101)
April 17, 2013 Code Reviser publishes notice, LCB sends notice fo
' rules distribution list
May 10, 2013 - End of written comment period
May 22, 2013 Board is asked to approve filing the proposed rules (CR
102 filing) -
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June 5, 2013

Code Reviser publishes notice, LCB sends notice to
rules distribution list

June 26, 2013

Public hearing held

June 26, 2013

End of written comment period

July 3, 2013 Board is asked to adopt rules

July 3, 2013 Agency sends notice to those who commented both at
the public hearing and in writing.

July 3, 2013 Agency files adopted rules with the Code Reviser (CR

103)

August 3, 2013

Rules are effective (31 days after filing)

>4
3 Approve

L—Approve
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/___Approve

Attachment: Issue Paper
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Sharon Foster Daté
Chair

___ Disapprove WM 4—[ (| 2

Ruthann Kurose Date
Board Mégmb?
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Chris Marr Date
Board Member
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Washington State Liquor Control Board
Issue Paper
Relocation of Former State and Contract Liquor

Stores
Date: April 3, 2013
Presented by:  Karen McCali, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
first stage of rule making to develop rules on relocation of former state and
contract liquor stores, The new rules will implement the following Board Interim
Policies:

. Liquor Control Board Policy #BIP-01-2012 Contract Liquor Stores
 Liquor Control Board Policy #BIP-04-2012 Relocation of Former State
Liquor Stores

Why is rule making necessary?
As a result of Initiative 1183, former contract liquor store managers were allowed
to relocate their business in the same town or community with board approval.

As part of the implementation of Initiative 1183, the board auctioned the rights
associated with 167 liquor stores. The LCB made bidders aware that property

- rights were not part of the auction and that leases if desired, would have to be.
negotiated between the auction winner and landlord. Bidders were made aware
that they would have four specific options: -

Exercise their right at the existing location;

Request approval of an alternate location;

Sell or transfer their right to another individual/entity; or -
Do nothing.

Process

The rule making process begins by announcing LCB’s intent to propose new rules
by filing a CR 101 form. This allows staff and stakeholders to begin discussing
necessary changes and new rules. No proposed language is offered at this
stage. The public may comment during the designated comment period. Notice
will be sent to all who have indicated that they want to receive notice of rule
changes. The notice will identify the public comment period and where
comments can be sent. Board staff will work closely with stakeholders in the
development of any rules. Based on public input received, staff will draft
proposed changes for presentatmn to the Board at the next phase of the rule
making process.
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Washington State
Liquor Control Board

‘ Date: April 3, 2013

To: Sharon'Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: . Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

- Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
create new rules to prohibit consumption of marijuana and/or
marijuana products in liquor licensed premises

There are public safety concerns related to mixing alcohol and marijuana in liquor
licensed premises. These include impacts to over-service compliance and increased
impaired driving from locations allowing on premises consumption. Imtlatlve 502 also
prohlbﬂs consumption of maruuana in public view.

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on April 3, 2013, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

April 3, 2013 Board is asked to approve filing the pre-proposal
' statement of inquiry (CR 101)

April 17, 2013 Code Reviser publishes notice, LCB sends notice to
rules distribution list

May 10, 2013 End of written comment petriod

May 22, 2013 Board is asked to approve filing the proposed rules (CR
102 filing)

June 5, 2013 Code Reviser publishes notice, LCB sends notice to
rules distribution list

June 26, 2013 Public hearing held
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June 26, 2013

End of written comment period

July 3, 2013 Board is asked to adopt rules

July 3, 2013 Agency sends notice to those who commented both at
the public hearing and in writing.

July 3, 2013 Agency files adopted rules with the Code Reviser (CR

103)

August 3, 2013

Rules are effective (31 days after filing)

.~ Approve

v Approve
o Approve

Attachment: Issue Paper

CR 101 MJ consumption
in liquor licensed premises
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Washington State Liquor Control Board
Issue Paper
Marijuana Consumption in a Liquor Licensed

Premises
Date: April 3, 2013
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
first stage of rule making to develop rules prohibiting the consumption of
marijuana or marijuana infused products at a liquor licensed premises.

Why is rule making necessary?

It recently came to the attention of the board that some liquor licensees are
allowing customers to consume marijuana and/or marijuana infused products in
their liquor licensed premises. There are public safety concerns related to mixing
alcohol and marijuana at on premises consumption locations. These include
‘impacts to over-service compliance and increased impaired driving from
locations allowing on premises consumption. Initiative 502 also prohibits
consumption of marijuana in public view. '

Process

The rule making process begins by announcing LCB's intent to propose new rules
by filing a CR 101 form. This allows staff and stakeholders to begin discussing
new rules. No proposed language is offered at this stage. The public may
comment during the designated comment period. Notice will be sent to all who
have indicated that they want to receive notice of rule changes. The notice will
identify the public comment period and where comments can be sent. Board
staff will work closely with stakeholders in the development of any rules. Based
on public input received, staff will draft proposed changes for presentation to the
Board at the next phase of the rule making process.
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