OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — May 5, 2010

Board Chair Sharon Foster called the regular meeting of the Washington State Liquor Control
Board to order at 10:02 a.m., on Wednesday, May 5, 2010 in the Boardroom, 3000 Pacific Avenue
SE, Olympia, Washington. Board Members Ruthann Kurose and Linda Bremer were present.

Board adoption of rules for How to Apply for a Liquor License

Karen McCall presented the final version of changes to WAC 314-07 including revisions to
definitions of liquor license applicant, financier, true party of interest, and persons to be qualified.
New section creates language to inform applicants of the reasons a temporary license may be
denied or canceled.

Member Kurose made a motion to adopt the rules, Member Bremer seconded the motion. All
members voted in favor.

Board adoption of rules for Cinemas with Dinner Theaters

Karen McCall presented the final version of new sections WAC 314-02-027 and 314-02-051 which
create rules to state which requirements and restrictions will apply to a license in this type of
business.

Rick Garza commented that the requestor of the rules did not submit comments during the rule-
making process. Member Kurose made a motion to adopt the rules, Member Bremer seconded the
motion. All members voted in favor.

Board approval to relocate and renumber Liquor Control Board Policy #09-2009 (Prohibition
of References to Energy Drinks in POS Materials)

This policy number was changed from #BIP-09-2009 to #BP-01-2009. Member Bremer made a
motion to approve the change, Member Kurose seconded the motion. All members voted in favor.

Employee Recognition — Retail Employees of the Year were presented by Dave Wilson and
John Redal.

The following recipients were recognized at the meeting:

Clerk of the Year Erma Pardini
Robin Mach - Store 035 Pasco

Assistant Manager of the Year Andrea Lee
Monika Brenden - Store 56 Spokane Valley

Manager of the Year Kacy Inama
John Haley - Store 130 Bellingham-Lakeway
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Store of the Year Grant Bulski
Store 065 - Spokane

Contract Store of the Year Earl Hill
Store 598 Yelm - Kyle Contreras

Contract Manager of the Year Debbie McVicker
Shelby Piersol - 657 Washougal

District Manager of the Year Traci Johnston
Grant Bulski - District 1 Kelly Osterberger
Employee of the Year Janet Lindbo

Terra Johnson - Store 024 Anacortes

| Ced riéI;Brown —

Kacy Inama
Diane Pitts
Darton Overby
Tami Gibson
Connie Meredith
Kay Workman
Talia White

The Board Meeting was adjourned at 11:05 a.m.

@%m(%ﬁé? | (o U B

haron Foster, Ruthann Kurose, ihda V-Bremer,
Board Chair Board Member Board Member
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Washington State
Liquor Control Board

May 5, 2010

To: Sharon Foster, Chairman
Ruthann Kurose, Board Member
Linda Bremer, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation

Subject: Approval of final rulemaking (CR 103) for WAC Chapter 314-07 (How
to Apply for a Liguor License)

At the Board meeting on May 5, 2010, the rules coordinator requests that the Liguor
Control Board approve final rulemaking on WAC 314-07.

The Board was briefed on the rule making background, public comment, and agency
response for this rule making. An issue paper and text of rule changes are attached.

If approved, the Rules Coordinator will send an explanation of the rule making to all
persons who submitted comments. No one appeared and gave comment at the public
hearing held on April 28, 2010, held in the Board’s meeting room in Olympia,
Washington. After sending this explanation, the Rules Coordinator will file the rules
with the Office of the Code Reviser. The effective date of the rules will be 31 days after
filing.

_I/Approve _ Disapprove %M \%ﬁﬁ‘ %a%_/ 4
- Date

Sharon Foster, Chairman

v~ Approve __Disapprove Ta/v(/hw (Mi@, ‘EF/G/(O

Ruthann Kurose, Board Member Date

/Approve Disapprove Fos A // .&W/ 5//5’/ /0

Linda Bremer, Board Member Date

Attachment: [ssue Paper
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Washington State Liquor Control Board
Issue Paper

Rule Making on How to Apply for a Liquor License
Date: May 5, 2010

Presented by:  Karen McCall, Agency Rules Coordinator
Description of the Issue

The purpose of this issue paper is to recommend that the Washington State

Liquor Control Board (WSLCB) proceed with final rule making and adopt the rules
regarding How to Apply for a Liquor License (Chapter 314-07 WAC).

Why is rule making necessary?

As part of the Liquor Control Board's on-going rules review process, rules
regarding liquor samples have been reviewed for relevance, clarity, and
accuracy. '

Public Comment
There was one comment at the public hearing held April 28, 2010. No public
comment was received in writing.

Michael Transue — Washington Restaurant Association
Approved of the proposed rules as presented.

What changes are being proposed?

Amended WAC 314-07-010 Definitions.
Revised definition of “applicant” or “liquor license applicant” and “financier”.

Amended WAC 314-07-015 General information about liquor licenses.
Plain talked.

Amended WAC 314-07-020 Liquor license qualifications and
application.
Plain talked for clarity.

Amended WAC 314-07-035 What persons or entities have to qualify for
a liquor license?

Revised to clarify the difference in “true party of interest” and “persons to be
qualified”. '

Amended WAC 314-07-055 Temporary retail license.
Revised to follow current practice.
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New Section WAC 314-07-060 Reasons for denial or cancellation of a
temporary license.

Created language to inform applicants of the reasons a temporary license may
be denied or cancelied.

Amended WAC 314-07-065 Reasons the board may deny a liquor
license.
Plain-talked for clarity.

Amended WAC 314-07-080 Ownership changes.
Revised to clarify.

Amended WAC 324-07-085 Change of location.
Revised to clarify.

Attachment: Proposed Rules
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AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective
4/4/05) ' '

WAC 314-07-010 Definitions. Following are definitions for
the purpose of this title. Other definitions are in WAC 314-01-005
and RCW 66.08.010. :

(1) "Applicant™ or "liquor license applicant" means any person
or buginess entity who is considered by the board as a true party
of interest In a liquor license or permit application, as outlined
in WAC 314-07-035.

(2) "Business name" or "trade name"™ means the name of a
licensed business as used by the licensee on signs, advertising,
etc. .

{3) "Financier" ( (—& “firarreter)) means any person or entity
who has made or will make an investment in the licensed business of
more than ten thousand dollars (({orofmore—thamrten percerrt—of—the
Trtttat—easiroutiay meeded—tooperr tirebusimess) ) A "financier" can
be someone who provides money as a gift, someone who loans monev to
the business and expects to be paid back the amount of the loan
without interest, or someone who invests money into the business
expecting a percentage of the profits, but accepts the risk that
there may not be a full return on the investment. These persons or
entities shall submit appropriate investigation level "financier"
financial documents.

(4) "Licensee" or "liquor licensee" means any person or entity
that holds a liquor license or permit, or any person or entity who
is a true party of interest in a liquor license or permit, as
outlined in WAC 314-07-035.

(5) "Public institution" means a public college or university.
(See WAC 314-07-020 regarding the liquor control board notifying
public institutions of liquor license applications.)

AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective
4/4/705)

WAC 314-07-015 General information about licquor licenses.

ik W | 1 ul . n i . 2. i} b | e 1
(1) ( (VUL!.C!.J. LIl UL T oSS =} EENELW LV LAV e I B W -4 § R - [N N LN W A LW B LW j L=}

L;Ullbt.l_u.cd [= ) HLCllltiJ.lkJ [=} VCDth J_Jl.k:jllt Jl.ll 1Ty Uf thc HJ__;_VJI_lC\_.jCD Uf
the—tieermrser—Ratlery)) A person or entity must meet certain
qualifications to receive a liquor license, which are continuing
qualifications in order to maintain the license.

(2) A 1liquor license applicant may not exercise any of the
privileges of a liquor license until the board approves the license
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application (see WAC 314-07-055 regarding temporary licenses).

(3} In approving a liquor license, the board reserves the
right to impose special conditions as to the involvement in the
operations of the licensed business of any former licensees, their
former employees, or any person who does not qualify for a liquor
license. -

AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective
4/4/05) '

WAC 314-07-020 Liquor license qualifications and application
process. Fach liquor license application is unique and
investigated individualiy. The board may inquire and request
documents regarding all malters in connection with the liguor
license application. Following is a general outline of the ligquor
license application process.

(1} Per RCW 66.24.010, the board shall send a notice to the
local authority regarding the liquor license application. The
local authority has twenty days to respond with a recommendation to
approve or-an objection to the applicant, location, or both.

{a} The local authority may submit a written request to the
board for an extension for good cause shown.

(b} If the application is within a board-recognized alcchol
impact area, the board will give the local authority sixty days to
comment on the liquor license application or assumption (see WAC
314-12-215(7) for more information}.

(2) For an application for a new liquor license privilege, the
board may require a public posting notice to be posted at the site
for fourteen days.

(3) For an application for a new liquor license privilege, the
board shall notify any schools, churches, or public colleges or
universities within five hundred feet of the business (sce RCW
66.24.010(8) for more information).

(4) The board will verify that the proposed business meets the
minimum requirements for the type of license or privilege
requested.

(5) The board may conduct an investigation of the applicants'
criminal history and administrative violation history, per WAC 314-
07-040 and 314-07-045.

(6) The board may conduct a financial investigation in order
to verify the socurce of funds used for the acquisition and startup
of the business, the applicants' right %fo the real and personal
property, and to verify the true party({ies) of interest.

(7) The board may provide a briefing on liguor laws and rules.

(8) The board may conduct a final inspection of the proposed
licensed business, in order to determine if the applicant has
complied with all the requirements of the license or privilege
requested.
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(9} Per RCW 66.24.010 (2) (a), all applicants must have resided
in the state of Washington for at least one month prior to issuance
of a liqU.OI‘ license. For ((tJ_uc: LJCLJ_t_;_cD orf—irrterest Jl.l,l)) a
corporation or a limited liability company, the entity meets this
residency requirement if the entity was formed in Washington or has
a certificate of authority to do business in Washington.

(10) Upon failure to respond to the board licensing and
regulation division's requests for information within the timeline
provided, the application will be administratively closed.

AMENDATORY SECTIQN (Amending WSR 05-07-012, filed 3/4/05, effective
4/4/05) :

WAC 314~07-035 What persons or entities have to qualify for
a liquor license? Per RCW 66.24.010(1), a liguor license must be
issued in the name(s) of the true party(ies) of interest.

(1) True parties of interest - For purposes of this title,
"true party of interest™ means:

((TypeofEntity)) | Persons ((comsidered"true

True party of partyof-interest™)) to be
interest qualified

Sole proprietorship | Sole proprietor and spotuse,

General partnership -| All partners and spouses.

Limited partnership | ®  All general partners and
{{or)), limited © spouses;
Hability
partnership, or
limited lability
limited partnetship
® Al limited partners that have
more than 10% interest in the
partnership and their

Spouses.
Limited liability ®  All members with more than
company 10% interest in the LL.C and

spouses. {Note: In order for
the liquor control board to
identify the ((trucpartiesof
interest)) persons to be
qualified, we will need to
know all parties that have an
interest in the limited
liability company or have a
pending interest.)

®  All managers and their

spouses.
Privately held ®  All corporate officers (or
corporation - persons with equivalent

title).
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{(Fypeof-Entity)) | Persons ((considered"true
True party of party-ofinterest')) to be
interest gualified

& All stockholders who hold
more than 10% of the issued
or outstanding stock. {Note:
In order for the liquor control
board to identify the ((true
partiesofinterest)) persons
to be gualified, we will need
to know all pariies who have
been issued or will be issued
corporate stock.)

Publicly held All corporate officers (or persons
corporation with equivalent title),

Multi-level The liguor control board will
ownership review each entity to determine
structures which individuals are ((true

partiesof-imterest)) fo qualify
according to the guidelines in this
rule.

Any entity Any person who is in receipt of,
or has the right to receive, more
than ten percent of the gross or net
sales from the licensed business
during any full or partial calendar
or fiscal year. For the purposes of
this chapter:

®  "Gross sales" includes the
entire gross receipts from all
sales and services made in,
upon, ot from the licensed
business.

B "Net sales" means gross sales
minus cost of goods sold.

(2) For purposes of this section, "true party of interest”
does not mean:

{a) A person or entity receiving reasonable payment for rent
on a fixed or percentage basis under a bona [ide lease or rental
obligation, unless the lessor or property manager exercises control
over or participates in the management of the business.

(b} A person who receives a bonus as an employee, if: The
employee is on a fixed wage or salary and the bonus is not more
than twenty-five percent of the employee's prebonus annual
compensation; or the bonus is based on a written incentive/bonus
program that is not out of the ordinary for the services rendered.

(c}) A person or entity contracting with the applicant(s) to
sell the property, unless the contract holder exercises control
over or participates in the management of the licensed business.

(d) A person or entity receiving payment of franchise fees on
a fixed or percentage basis under a bona fide franchise agreement,
unless the person or entity receiving payment of franchise fees
exercises control over or participates in the management of the
licensed business.
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(3) Financiers--The board may conduct a financial
investigation of financiers.

{4) Persons who exercise control of business--The board may
conduct an investigation of any person or entity who exercises any
control over the applicant's business operations.

AMENDATORY SECTTON (Amending WSR 05-07-012, filed 3/4/05, effective
4/4/05)

WAC 314-07-055 Temporary retail license. Applicants may
apply for a temporary retall liquor license in addition to an
annual license for the same business. If granted, the temporary
license allows the applicant to operate for a period of up to sixty
days while the annual license application is being processed.

Qualification and process to
receive a temporary retail

Type of Application license
( T A p

th st e L i . i .3
PP ”2“31“.3 g] . T S

< tinet bre-torention

and-attof thefottowingapply:

* - . - ‘ .. N .
Theappiteant ssappiying Fithouta fn‘nn Ly ¢

i ) e K B 3! ;

- TFheeutrrenticense enrrenttamdtord:
privifegeisvatidandtms. | *  Paya$so-fee:
rotexpired: *  Formrinstdocuments

- Fherearemertiger reeessary-torcomplete-tie

5 T . O . J .g
Ble:
*  Eompleteabriefingon
Hgtortaws-andregniations;
per- WACTHH-0020(7))

{(£2)¥=3)) (1} New business, In order to receive a temporary

existing licensed business, or license, the applicant(s) must:

new license type:

- Applicant is applyingfor | e  ((Ftentafornrprovided
a license at a business . by-the-beard:)) Sien the
location that does not : acknowledgment form,
hold a current, valid
liquor license.

Applicant is applying for
the same license -

privilege at a lacation
that has a valid license
that has not expired.

L Applicant is applying for | ®  Clear a criminal history
a license or a business check, per WAC 314-07-
that has an existing 040.
license at the lacation,
but the applicant is
applying for a differeni
license privilege(s).
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Qualification and process to
. receive a temporary retaif
Type of Application license

®  Complete a briefing on
liquor laws and regulations,
per WAC 314-0:7-020(7).

&  The local authority and any
churches, schools, or public
colleges or universities
within 500 feet of the
proposed licensed business
must have responded to the
liquor control board's notice
of liguor license application,
or the time period must have
passed. Scc WAC 314-07-
020, subsections (1), (2),
and (3) for more
information.

{{or

thy Existing Heensedbustressas | ®  When the annual liguor

deseribednrsubsection(H)) ficense is issued, the fee will
be pro-rated back to the date
of issuance of the temporary
license.

({(=2)) (2) For the purpeses of this section, "retall ligquor
license" shall include- all classes of liquor licenses that allow
the holder te sell liquor directly to the public.

{ (+2+)) (3) The privilege of having a temporary license issued
upon an application for license does not apply to breweries or

2 s s i 1 ], . i) i L 1 - . .l e
w1ner1es((, TVEIT CITOUUIT CIoSe IS eosT ave LIMrteth S TErTIutul

dud Lﬁtdil PLiVilCHCD uMdEL thCiL mauufautuLcLa' 1ibc“bcb))-
{ (5 (4) A temporary license under subsection (1) above may
be issued for a ({momretstt)) distributcer license applicant.

NEW SECTION N

WAC 314-07-060 Reasons for denial or cancellation of a
temporary license. Following is a list of reasons a temporaxry
permit may not be issued or can be revoked. Per RCW 66.24.010, the
board has broad discretionary authority to approve or deny a liquor
license or permit application. Refusal by the bkoard to issue or
extend a temporary license shall not entitle the applicant to
request a hearing.

(1) An applicant who has received a temporary license and
their application is later administratively closed, and they
reapply for a liquor license at the same location.

{2) The local authority objects for any reason.

{3) The applicant affirmatively refuses to submit documents
requested by the board to conduct the application investigation.

{(4) The applicant accrues or 1is involved in a violation
committed while operating under a temporary license.

{5) The investigator 1s unable to determine the true party of
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interest. .

{6} The applicant fails to meet the basic requirements of the
license. )

{7} Denial of the permanent license is recommended to the
board.

AMENDATORY_SECTION {Amending WSR 05-07-012, filed 3/4/05, effective
4/4/05)

WAC 314-07-065 Reasons the board may deny a liquor license
application. Following is a list of reasons the board may deny a
liquor license application. Per RCW 66.24.010, the board has broad
discretionary authority to approve or deny a liquor license or
permit application.

(1) Failure to meet qualifications or requirements for the
specific liquor license or privilege, as outlined in this Title 314
WAC and Title 66 RCW.

(2) Failure to submit 1nformatlon or documentation reguested
by the board.

(3) Misrepresentation of fact by any appllcant or financier.

{4) Failure to meet the criminal history standards outlined in
WAC 314-07-040.

(5) Failure to meet the liquor law or rule violation history
standards ocutlined in WAC 314-07-045.

(6) Source of funds used for the acguisition, startup and
operation of the business is questionable or unverified.

(7) Objection from the local authority or from the public (see

WAC 314 09 010 and RCW 66 24. 010(8)) { (Trre—objectiomrmast—state

Clt thc }_)J_U]:)UDCLJ. lUL;CltJ‘.U.ll L | th\: d.b}}_.}libdllt LuDiliCbb W.i..:ll_l
rertrms e} . : c B b g . :
commrTTty ) )

{8) Objection from the following entities if they are within
five hundred feet o¢f the proposed business: A public school, a
private school that meets the requirements of chapter 28A.195 RCW,
a church, or a public college or university. See WAC 314-09-010
and RCW 66.24.010(9) for more informatiocn. Note: Per RCW
66.24.010(9), the board may not issue a new liguor license if the
board receives cobjection from a public school within five hundred
feet of the proposed licensed business.

{9} The board determines that the issuance of the liquor
license will not be in the best interest of the welfare, health, or
safety of the people of the state.
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AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective
4/4/05)

WAC 314-07-080 Ownership changes. ((+{z))) (1) Licensees must
receive prior beoard approval before making any of the following
ownership changes (see WAC 314-07-035 for the definition of "true
party of interest"):

Type of
Type of change application Fee
Change in ((anyofthe | New Annual fee
trocpartyticsyof application for current
interest)) the gualifying license
persons in a: Sole privilege.

proprietorship, general
partnership, limited
partnership, or limited
liability parinership.
Change in ((any-oftie | Application for | §75
tinepartyfesyof change in
mterest)) the qualifving | corporate
persons for a publicly officer and/or
or privately held stockholder
corporation. The board
will waive the fee for a
corporate change when
the proposed change
consists solely of

dropping an approved

officer,

Change in ((aoyofthe | Application for | $75

troeparty(ies;of change of

imterest)) the qualifying | limited liability

persons in a limited company

liability company. member and/or
manager

({(tor)) L2) The board may inquire into all matters in
connection with any such sale of stock/units or proposed change in

officers/members.
({ft=¥)) (3} The "proposed sale of more than ten percent of the

stock/units"” will be calculated as a cumulative total and must be
reported to the board when the accumulation of stock/units
transfers or newly issued stock/units totals more than ten percent
of the outstanding and/or issued stock/units of the licensed

corporation or limited liability company.
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AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective
4/4/05)

WAC 314-07-085 Change of location. (1) Changing your ligquor
license to a new location requires an application, per the process
outlined in WAC 314-07-015(2).

{2} Type of change of locaticon application:

Submit a new liquor
license application and

pay the appropriate fee
Submit a change of for the type of liquor
location application and license you are applying
pay a 375 fee if: for if:

B Youare not changing | ® You are changing the
the type of liquor type of liquor license
license that you have from what you have at
at the current location; the current location;
®  There is no change in | ®  There is a change in
any of the true parties any of the true parties
of interest; and of interest; or
B Your liquor licenseis | ®  Your liquor license is
current. not current.
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Washington State
Liquor Control Board

Date: May 5, 2010

To: Sharon Foster, Chairman
Ruthann Kurose, Board Member
Linda Bremer, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation

Subject: Approval of final rulemaking (CR 103) to implement Liquor Control
Board Interim Policy #10-2009 (Restrictions on Spirits/Beer/Wine and
Beer/Wine Restaurant Licenses for Dinner Theater (Cinema) Venues. -

At the Board meeting on May 5, 2010, the rules coordinator requests that the Liquor
Control Board approve final rulemaking to implement Liquor Control Board Interim
Policy #10-2009. An issue paper on the proposed rule changes is attached.

The Board was briefed on the rule making background, public comment, and agency
response for this rule making. An issue paper and text of rule changes are attached.

If approved, the Rules Cocrdinator will send an explanation of the rule making to all
persons who submitted comments. No one appeared and gave comment at the public
hearing held on April 28, 2010, held in the Board’s meeting room in Olympia,
Washington. After sending this explanation, the Rules Coordinator will file the rules
with the Office of the Code Reviser. The effective date of the rules will be 31 days after

filing.
v Approve Disapprove % %' JZ ?Zéc/
. at

‘Sharon Fosier, Chairman

v~ Approve Disapprove mm %J(/Oié, S /50

Ruthann Kurose, Board Member Date

_/-Approve _____ Disapprove %J ﬁu/ru/u 5’/ < /’D

Linda Brdmer, Board Member  Date

Attachment: Issue Paper
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Washington State Liquor Control Board

Issue Paper |
Rule Making on Cinemas with Dinner Theaters
Date: May 5, 2010

Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this issue paper is to recommend that the Washington State
Liquor Control Board (WSLCB) proceed with final rule making and adopt the rules
regarding Cinemas with Dinner Theaters.

Why is rule making necessary?
On December 16, 2009, the Board adopted Policy #10-2009. Rules are needed
to implement this policy.

Public Comment
No public comment was received in writing or at the public hearing held April 28,
2010.

What changes are being proposed?

New Section WAC 314-02-027 What are the requirements/restrictions

for a spirits, beer, and wine restaurant license at a cinema with a

dinner theater venue?

Created rulesto clearly state what requirements and restrictions will apply to a
license in this type of business.

New Section WAC 314-02-051 What are the requirement/restrictions
for a beer and wine restaurant license at a cinema with a dinner
theater venue?

Created rules to clearly state what requirements and restrictions will apply to a
license in this type of business.

- Attachment: Proposed Rules
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NEW SECTTON

WAC 314-02-027 What are the requirements/restrictions for a
spirits, beer, and wine restaurant license at a cinema with a
dinner theater venue? {l) A spirits, beer, and wine restaurant
licensee at a cinema with a dinner theater venue must meet the
following requirements:

(a) Food service requirements under WAC 314-02-035; and

{b) Lighting regquirements under WAC 314-11-055.

(2) Alcohol sales and service may not be provided from the
concession area in the cinema lobby.

(3) Alcohol may be consumed only in the theater rooms approved
by the board.

{4) Minor patrons and employees are prohibited in the
individual theater rooms that allow alcochol service and
consumption.

{5) A spirits, beer, and wine restaurant licensee at a cinema
with a dinner theater venue must provide a floor plan of the cinema
and indicate which theater rooms within the cinema will be operated
as dinneér theaters. Those theater rooms not operated as dinner
theaters with alcohel sales and service may be open to minors and
minor employees.

Example: A cinema has elght theater rooms. The licensee
wants to operate theater rooms five and six as dinner tLheaters with
meals and alcohol sales and service. Minor patrons and employees
are prohibited in theater rooms five and =ix, but would be allowed
in the lobby area and in theater rooms one, two, three, four,
seven, and eight. _

Example: A cinema has eight theater rooms. The licensee
wants to operate all eight theater rooms as dinner theaters with
meals and alcohol sales and service. Minor patrons and employees
are prohibited in the lcbby area and all eight theater rooms in the
cinema. No minors would be allowed on the entire premises at all
times.

NEW SECTION

WAC 314-02-051 What are the requirements/restrictions for a
beer and wine restaurant license at a cinema with a dinner theater
venue? (1) A beer and wine restaurant licensee at a cinema with a
dinner theater venue must meet the following requirements:

(a) Food service reguirements under WAC 314-02-045; and

(b) Lighting reguirements under WAC 314-11-055;
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(2) Alcchol sales and service may not be provided from the
concession area in the cinema lobby. )

(3} Alcohol may be consumed only in the theater rooms approved
by the board. :

(4y Minor patrons and employees are prohibited in the
individual theater rooms that allow alcohol service and
consumption.

(5) A beer and wine restaurant licensee at a cinema with a
dinner theater wvenue must provide.a floor plan of the cinema and
indicate which theater rooms within the cinema will be operated as
dinner theaters. Those theater rooms not operated as dinner
theaters with alcohol sales and service may be open to minors and
minor employees.

Example: A cinema has eight theater rooms. The licensee
wants to operate theater rooms five and six as dinner theaters with
meals and alcohol sales and service, Minor patrons and employees
are prohibited in theater rooms five and six, but would be allowed
in the lobby area and in theater rooms one, two, three, four,
seven, and eight. '

Example: A cinema has eight theater rooms. The licensee
wants to operate all eight theater rooms as dinner theaters with
meals and alcohol sales and service. Minor patrons and employees
are prohibited in the lobby area and all eight theater rooms in the
cinema. No minors would be allowed on the entire premises at all
times.
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4 Washington State
A Liquor Control Board

Date: April 5, 2010

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member
Linda Bremer, Board Member
From: Karen McCall, Senior Policy/Legislative Analyst

Subject: Relocate and Renumber Liquor Control Board Policy #09-2009
Prohibition of References to Energy Drinks in Point-of-Sale Materials

This Liquor Control Board Policy is currently on the website under the Interim

Policies category. It needs to be relocated to the Board Policies category on the

website. At the time the Board approved this policy it was given an interim

number instead of a board policy number. The number needs to be changed to

#BP-01-2009 to reflect this was the first board policy approved in 2009.

— - i ~japded S, /J’/ﬁ
Approve Not Approve Sharon Foster, Board Chairman /
Approve Not Approve Ruthann Kurose, Board Member

/ G| Bimer 5 oo
Approve Not Approve Linda Br%er, Board Member_

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov





Y Washington State
4 Liquor Control Board /

Ltquor Control Board POlle #09 /4009

Subject: Prohibition of References to Energy Drinks in Point-of-Sale
Materials
Effective Date: October 28, 2009

V’A .
Approved: 47/ %ﬁ

Sharon Foster, Board Chairman

~Ruthann Kurose, Board Member

Background ,
The practice of consuming alcohol with energy drinks has become popular in recent

years. However, there are an increasing number of scientific studies that have shown
the dangerous effects of mixing alcohol with energy drinks. While alcohol is a
depressant, energy drinks are stimulants. The net effect is that the consumer doesn’t
feel the effects of the alcohol, yet is just as impaired as they would be had they just
consumed the alcohol without the energy drink.

There is an emerging consensus among scientists and medical professionals that this
combination of energy drinks and alcohol is not safe, and poses a potentially serious
public health risk. One of the leading studies, from the Wake Forest University School
of Medicine, found that “students who consumed alcohol mixed with energy drinks were
twice as likely to be hurt or injured, twice as likely to require medical attention, and twice
as likely to ride with an intoxicated driver, as were students who did not consume
alcohol mixed with energy drinks. Students who drank alcohol mixed with energy drinks
were more than twice as likely to take advantage of someone else sexually, and almost
twice as likely to be taken advantage of sexually.”

Purpose Statement o
Like the medical and prevention community, the Board is very concerned about the

potential public safety effects of this growing trend of combining energy drinks with
alcohol. The purpose of Liquor Control Board Policy #09 — 2009 is ensure that the
Washington State Liquor Control Board (WSLCB) retail stores do not contain any
marketing or point-of-sale material that suggests or recommends the use of energy
drinks with alcoholic beverages.
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Policy Statement

Marketing/Point-of Sale (POS) materials - including, but not limited to bottle labels,
back-cards, bottle neckers, shelf talkers, posters, displays, unique displays, price signs,
recipe cards, and rebates — referencing the use of energy drinks with alcchol are not
allowed to be displayed in WSLCB state stores or contract stores. This includes
references to a generic "energy drink”, or any name brand of energy drink.

Energy drinks are generally defined as any substance designed or marketed to boost
the drinker's energy, usually with artificially increased levels of caffeine. Other
commonly used ingredients include guarana, taurine, ginseng, maltodexirin, inositol,
carnitine, creatine, glucuronolactone and ginkgo. Beverages with lower levels of
caffeine, such as coffee or soda are not included in this definition of energy drinks.

Supplier and broker representatives will be responsible to ensure that their POS
materials are in compliance with this policy.

Any POS materials with references to energy drinks found in the stores will be removed
immediately, and the supplier and broker (if applicable) will be notified. Any supplier
with more than one violation of this policy within-one year may have their ability to
qualify for product displays revoked for-up to 6 months.

Policy Implementation :
Effective 35 days from the implementation of this policy, all suppliers and brokers need

" to ensure that all POS materials with references to energy drinks have been removed
from WSLCB stores, and that no new POS materials with references to energy drinks
are placed in WSL.CB stores.

The prohibition of energy drink references will be added to the criteria for approval of
POS material.

Any products with references to energy drinks on the product label will not be given
listing consideration.

10/22/09 (djb)





%Wy Washington State
$ 4 Liquor Control Board

Lilquor‘ Con‘tro‘l”Bba‘rd‘ Pollcy #BP-01-2009 -

Subject: Prohibition of References to Energy Drinks in Point-of-Sale
Materials
Effective Date: October 28, 2009

Approved:

Sharon Foster, Board Chairman

W ey

Ruthann Kurose, Board Member

Background
The practice of consuming alcohol with energy drinks has become popular in recent

years. However, there are an increasing number of scientific studies that have shown
the dangerous effects of mixing alcohol with energy drinks. While alcohol is a
depressant, energy drinks are stimulants. The net effect is that the consumer doesn’t
feel the effects of the alcohol, yet is just as impaired as they would be had they just
consumed the alcohol without the energy drink.

There is an emerging consensus among scientists and medical professionals that this
combination of energy drinks and alcohol is not safe, and poses a potentially serious
public health risk. One of the leading studies, from the Wake Forest University School
of Medicine, found that “students who consumed alcohol mixed with energy drinks were
twice as likely to be hurt or injured, twice as likely to require medical attention, and twice
as likely to ride with an intoxicated driver, as were students who did not consume
alcohol mixed with energy drinks. Students who drank alcohol mixed with energy drinks
were more than twice as likely to take advantage of someone ‘else sexually, and almost
twice as likely to be taken advantage of sexually.”

Purpose Statement _

Like the medical and prevention community, the Board is very concerned about the
potential public safety effects of this growing trend of combining energy drinks with
alcohol. The purpose of Liquor Control Board Policy #09 — 2009 is ensure that the
Washington State Liquor Control Board (WSLCB) retail stores do not contain any
marketing or point-of-sale material that suggests or recommends the use of energy
drinks with alcoholic beverages.
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Policy Statement ,

Marketing/Point-of Sale (POS) materials - including, but not limited to bottle labels,
back-cards, bottle neckers, shelf talkers, posters, displays, unique displays, price signs,
recipe cards, and rebates — referencing the use of energy drinks with alcohol are not
allowed to be displayed in WSLCB state stores or contract stores. This includes
references to a generic “energy drink”, or any name brand of energy drink.

Energy drinks are generally defined as any substance designed or marketed to boost
the drinker's energy, usually with artificially increased levels of caffeine. Other
commonly used ingredients include guarana, taurine, ginseng, maltodextrin, inositol,
carnitine, creatine, glucuronolactone and ginkgo. Beverages with lower levels of
caffeine, such as coffee or soda are not included in this definition of energy drinks.

Supplier and broker representatives will be responsible to ensure that their POS
materials are in compliance with this policy.

Any POS materials with references to energy drinks found in the stores will be removed
immediately, and the supplier and broker (if applicable) will be notified. Any supplier
with more than one violation of this policy within one year may have their ability to
qualify for product displays revoked for up to 6 months.

Policy Implementation

Effective 35 days from the implementation of this policy, all suppliers and brokers need
to ensure that all POS materials with references to energy drinks have been removed
from WSLCB stores, and that no new POS materials with references to energy drinks
are placed in WSLCB stores.

The prohibition of energy drink references will be added to the criteria for approval of
POS material.

Any products with references to energy drinks on the product label will not be given
listing consideration.

Policy #09-2009 originally signed 10/28/09,
10/22/09 (djb) reclassified to Board Policy #BP-01-2009
on 5/5/10.









