OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting /March 5, 2008

The regular meeting of the Washington State Liquor Control Board was called to order at
10:00 am, on Wednesday, March 5, 2008 in the board room, 3000 Pacific Avenue S.E.,
Olympia, Washington, by Board Chairman Lorraine Lee. Board Member Roger Hoen
and Board Member Ruthann Kurose were present.

Meeting Minutes — The Board unanimously approved the minutes from the 1ﬁeeting
dated February 27, 2008.

Director’s Office — Pam Madson, WSL.CB Rules Coordinator

¢ Requested to proceed with preliminary rule-making for the following:

o New rules on the appeal process for emergency suspensions. See “Issue
Paper for CR 101 - Emergency suspensions.” Martha Lantz, from the
Attorney General’s office, explained that it is being reviewed because the
statute giving the authority to suspend a license prior to a hearing brings
up due process questions.

o Review of rules on transportation of liquor. See” Issue paper CR 101
Transportation of liquor.” This chapter has to do with transporting liquor
through the state. It has not been enforced in some time and needs to be
reviewed for change if needed. Michael Transue, Washington Restaurant
Association, requested clarification on whether it applied to retailers or
licensees. This action only opens the discussion for review.

* Requested approval to file proposed rules (CR102) for a review of rules on youth
access to tobacco. See “Issue paper for CR 102 Tobacco Samphling.” Rex Prout,
Assistant Chief-Enforcement, explained that the group reviewing the rules found
that many changes need to be made. Pam Madson gave a history of the sampling
law. Michael Transue, WRA, requested a clarification on the types of licenses. It
could be interpreted more than one way.

Board Member Roger Hoen moved for approval. Board Member Ruthann Kurose
seconded the motions, and they were unanimously passed.

Purchasing Services Division —

e Potential One-Time-Only’s for June Spirit Promotion Period (memo dated

March 5, 2008)

Debi Besser, Director of Purchasing, made recommendations as explained in the attached
memos. The question was raised that this seemed to be a little outside the normal
approval process. Debi explained that all suppliers were invited to submit products for
approval. The committee which made these selections will be active throughout the year
like the Wine Advisory Group. The Board members unanimously approved Ms. Besser’s
recommendations.



Discussion of Policy Statements — Martha Lantz, from the Attorney General’s office,
facilitated a general discussion on protocol for generating policy statements and
directives and making them available. Agency Policy 830 is in place and it could be
further standardized, but with an eye (o the possible effects of changing it. Suggestions
included putting policies on the website, having a record of decisions available,
producing a Licensee Handbook, and clear guidelines for enforcement officers.

The Meeting was adjourned at 11:40 am.
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WAC 314-76-010 No Washington State Register filings since 2003
Special order of liquor by customers.

Pursuant to RCW 66.08.070 and 66.08.090, upon the request of any eligible person, the board will special
order any spirituous liquor, wine or malt beverage over four percent alcohol by weight that is not listed for
sale in state liquor stores. Special order request forms may be obtained in any liquor store and should be
mailed directly to the Purchasing Division, Washington State Liquor Control Board, Olympia, Washington
98504. Special order requests will be accepted for case lots only. When the special order liquor is received
at the liquor store specified on the customer request, the manager will notify the customer. The customer
shall pay for and pick up the liquor within seven days of such notice. Any special order liquor which is not
picked up within this time period will be disposed of as directed by the board.

[Order 55, § 314-76-010, Rule 145, filed 5/31/77, effective 7/1/77.]






Washington State
Liquor Control Board

Date: March 5, 2008

To: Lorraine Lee, Board Chairman
Roger Hoen, Board Member
Ruthann Kurose, Board Member

From: Pam Madson, Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator

Subject: Approval for filing a preproposal statement of inquiry (CR 101) on
rules regarding Emergency Suspension of a Liquor License.

The Board has requested clarification of the process used by licensees to exercise their
right to appeal an action when a liquor license is summarily suspended.

Background

Upon a finding that “public heaith, safety, or welfare imperatively require emergency
action...”, the Board has authority to summarily suspend a liquor license under RCW
66.08.150. This action is referred to as an emergency suspension. When used, this
suspension is the first step in the permanent revocation of a liquor license. The
extraordinary sanction of emergency or summary suspension, unlike other sanctions
such as license suspension, revocation or monetary penalties, occurs without a prior
hearing.

Regardless of whether a license is ultimately revoked, RCW 66.08.150 (and due
process of law) allows a licensee to challenge the propriety of the Board’s prehearing,
emergency license suspension. Rule making is necessary to clarify the process by
which a licensee may exercise his or her right to appeal.

Process

The Rules Coordinator requests approval to file the preproposal statement of inquiry
(CR 101) for the rule making process described above. An issue paper on this rule
change was presented at the Board meeting on March 5, 2008, and is attached to this
order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

Order Approving CR 101 Filing i 2/25/08





March 5, 2008

Board is asked to approve filing the preproposal
statement of inquiry (CR 101)

March 19, 2008

Code Reviser publishes notice, LCB sends notice to !
rules distribution list

April 9, 2008 End of written comment period

April 23, 2008 Proposed date that Board can consider approval of
proposed rule making (CR 102 filing)

May 7, 2008 Earliest date notice can be published in state register

May 28, 2008 Pubtlic hearing (Tuesday or Wednesday)

June 6, 2008 End of written comment period

June 11, 2008

Earliest date Board may adopt rules

June 16, 2008

Agency sends notice to those who commented both at
the pubiic hearing and in writing.

June 19, 2008

Agency files adopted rules with the Code Reviser

July 20, 2008

Rules are effective (31 days after filing)

-
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Washington State
Liquor Control Board

Date: March 5, 2008

To: Lorraine Lee, Board Chairman
Roger Hoen, Board Member
Ruthann Kurose, Board Member

From: Pam Madson, Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Pat McLaughlin, Director of Business Enterprises
Debi Besser, Director of Purchasing

Subject: Approval for filing a preproposal statement of inquiry (CR 101) for
rules review of Chapter 314-76 - Special Orders.

Under Executive Order 06-02, Governor Gregoire directed state agencies to improve
and simplify service to Washington citizens. Agencies must engage in on-going
regulatory improvement and develop rules that talk clearly to the public. The review of
rules dealing with Special Orders is part of this on-going review. '

Process

The Rules Coordinator requests approval to file the preproposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rules review was
presented at the Board meeting on March 5, 2008, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

March 5, 2008 Board is asked to approve filing the preproposal
statement of inquiry (CR 101 filing by noon)

March 19, 2008 Code Reviser publishes notice, LCB sends notice to
rules disfribution list

April 9, 2008 End of written comment period

April 23, 2008 Proposed date the Bd will consider approval of
proposed rule making (CR 102 filing by noon)

May 7, 2008 Earliest date notice can be published in state register

May 28, 2008 Public hearing (Wednesday)

June 6, 2008 End of written comment period

June 11, 2008 Earliest date Bd may adopt rules

June 16, 2008 Agency sends notice to those who commented both at

Order Approving CR 101 Filing 1 2/25/08





the public hearing and in writing.

June 19, 2008

Agency files adopted rules with the Code Reviser

July 20, 2008

Rules are effective (31 days after filing)
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WASHINGTON STATE LIQUOR CONTROL BOARD

INTEROFFICE CORRESPONDENCE

Date;  March 5, 2008

To: Chair Lorraine Lee
Board Member Roger Hoen
Board Member Ruthann Kurose

From: Steve Burnell, Marketing Manager

Subject: 2008 SUMMER PROMOTION ONE-TIME-ONLY LISTINGS

The 37 items on the attached list were selected by a committee composed of Liquor Control
Board staff and Spirit Representatives as potential one-time-only items for the 2008 Summer
Promotion. Case quantities will be obtained from a survey of all Stores, Contract Liquor Stores.

I recommend that the Board approve listing these 37 items as Summer One-Time-Only items,

FOR BOARD APPROVAL: als (o8
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attachment

cc: Pat Kohler
Pat McLaughlin
John Redal
Steve Burnell
Meagan Renick
Kelly Higbee
Jeflrey James
Cindy Doughty
Robin Hall
Kim Ward
Casey Walker
Lacinda Thomas
Frances Munez-Carter






Washington State
Liquor Control Board

Date: March 5, 2008

To: Lorraine Lee, Board Chair
: Ruthann Kurose, Board Member
Roger Hoen, Board Member

From: Pam Madson, Rule Coordinator

Copy: Pat Kohler, Administrative Director
Rick Gatza, Deputy Administrative Director
Pat Parmer, Director of Enforcement and Education

Subject: Rules regarding tobacco sampling and official forms of
identification for proof of age when purchasing tobacco

At the Board meeting on March 5, 2008, the rules coordinator requests that the Liquor
Control Board approve the filing of notice of proposed rule making {CR 102) for a
change in policy regarding sampling of tobacco products and official form of
identification for proof of age when purchasing tobacco.

An issue paper on rule changes and a proposed repeal of a rule are attached.

Process

If approved, the rules coordinator will file a notice of proposed rule making (CR 102)
with the Office of the Code Reviser. A notice will be sent to interested parties for input
and a public hearing date will be set.

The following schedule is an approximate timeline for rule making:

March 5, 2008 Board is asked to approve filing for rule making (CR 102)

March 5, 2008 Next deadline to file proposed rules with the Code Reviser

March 19, 2008 Code Reviser publishes notice, LCB sends notice to rules
distribution list

April 9, 2008 Board holds a public hearing during its regular board work
session.

April 14, 2008 End of written comment period

April 16, 2008 Board decides to 1) adopt the rule as written or with minor
changes, OR 2) make substantive changes which require new
notice and public hearing on new language.

April 18, 2008 Agency sends notice to those who commented both at the
public hearing and in writing.

April 23, 2008 Agency files adopted rules with the Code Reviser

Order of Adoption — CR 102 - Official ID 1






| May 24, 2008

| Rules are effective (31 days after filing)
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Washington State
Liquor Control Board

Date: March 5, 2008

To: Lorraine Lee, Board Chairman
Roger Hoen, Board Member
Ruthann Kurose, Board Member

From: Pam Madson, Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Pat Mclaughlin, Director of Business Enterprises
Debi Besser, Director of Purchasing

Subject: Approval for filing a preproposal statement of inquiry (CR 101) for
rules review of chapter 314-48 WAC - the Transportation of Liquor.

Under Executive Order 06-02, Governor Gregoire directed state agencies to improve
and simplify service to Washington citizens. Agencies must engage in on-going
regulatory improvement and develop rules that talk clearly to the public. The review of
rules dealing with the Transporation of Liquor is part of this on-going review.

Process

The Rules Coordinator requests approval to file the preproposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rules review was
presented at the Board meeting on March 5, 2008, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

March 5, 2008 Board is asked to approve filing the preproposal
statement of inquiry (CR 101 filing by noon)

March 19, 2008 Code Reviser publishes notice, LCB sends notice fo
rules distribution list

April 9, 2008 End of written comment period

April 23, 2008 Proposed date the Bd will consider approval of

_ proposed rule making {(CR 102 filing by noon)

May 7, 2008 , Earliest date notice can be published in state register

May 28, 2008 Public hearing (Wednesday)

June 6, 2008 End of written comment period

June 11, 2008 Earliest date Bd may adopt rules

June 16, 2008 Agency sends notice to those who commented both at

Order Approving CR 101 Filing 1 2/26/08





the public hearing and in writing.

June 19, 2008 Agency files adopted rules with the Code Reviser

July 20, 2008 Rules are effective (31 days after filing)
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WAC 314-48-010 No Washington State Register filings since 2003
Transportation through state — Permit required.

(1) It shall be unlawful for any person to transport liquor through the state of Washington over the highways
therein unless such person shall first obtain from the board a permit to transport such liquor and then only in
accordance with the terms and conditions of said permit.

(2) An application for said permit shall be filed with the board which shall set forth the following
information:

(a) The consignor and point of origin of shipment, and the consignee and point of destination;

(b) The route of such shipment while in transit over the highways of the state of Washington;

(c) The dates when such shipment will enter and leave the state;

(d) A description of the transporting vehicle, including license numbers and other identifying plates;

(e) A complete description of the liquor to be transported.

(3) Upon said application being filed the board may issue a permit, which permit shall describe the
vehicle or vehicles in which such liquor may be lawfully transported, and shall prescribe the lawful route of
such shipment and the time during which it may be lawfully moved. Said permit shall also prescribe the
quantity and type of liquor which may be transported.

(4) Said permit together with bills of lading or other shipping documents signed by the consignor giving a
full description of the liquor being transported shall at all times be in or on the vehicle transporting such
liquor.

(5) The driver or person in charge of any vehicle or conveyance covered by said permit shall, when
requested by any representative or agent of the board and/or any persons having police authority, exhibit to
such person the said permit or bills of lading or other memoranda of shipment covering the cargo of such
vehicle or conveyance, and shall allow such person to inspect the vehicle or conveyance and its cargo at

any time while within the state of Washington.

(6) Upon arrival of said shipment at its destination, said permit shall immediately be mailed or delivered to
the board at Olympia, Washington.

[Rule 115, filed 6/13/63.]





