OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — March 17, 2010

Board Chair Sharon Foster called the regular meeting of the Washington State Liquor Control Board to
order at 10:03 a.m., on Wednesday, March 17, 2010 in the Boardroom, 3000 Pacific Avenue SE,
Olympia, Washington. Board Member Ruthann Kurose was present.

Delegation of Authority for Local Government Restriction Requests on Nightclub License
Requirements

Alan Rathbun reviewed threshold decision process for determining whether a requested restriction is
“safety-related” is delegated to Licensing Managers who report to the licensing director and
determination on whether a requested restriction will be adopted and enforced by the Liquor Control
Board. The Board will serve as a panel to review any appeals of the threshold determinations by the
Licensing Director.

Ruthann Kurose motioned for approval, Sharon Foster seconded the motion and the Delegation of
Authority was unanimously approved.

Approval to file CR 102 - WAC 314-52 How to Apply for a Liquor License
Karen McCall reviewed the issue paper for section 314-07 WAC and process timeline for rulemaking.

Ruthann Kurose motioned for approval, Sharon Foster seconded the motion and the CR 102 was
unanimously approved.

Approval to file CR 102 — Cinemas with Dinner Theaters

Karen McCall reviewed issue paper for Interim Policy #10-2009 for Restrictions on Spirits/Beer/Wine
and Beer/Wine Restaurants Licenses for Dinner Theater (Cinema) Venues as well s process timeline for
rulemaking,.

Ruthann Kurose motioned for approval, Sharon Foster seconded the motion and the CR 102 was
unanimously approved.

Potential New Listings and Rejections

Debi Besser presented a list detailing product descriptions along with recommendations to list or reject
these products.

Ruthann Kurose motioned for approval, Sharon Foster seconded the motion and Potential New Listings
and Rejections were unanimously approved.
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Potential Size Extension, One-Time-Only Purchases and Wine Listings

Steve Burnell presented documents for Potential Wine Listings, Potential Size Extensions and Potential
One-Time-Only Listings.

Ruthann Kurose motioned for approval, Sharon Foster seconded the motion and the Potential Wine
Listings, Potential Size Extensions and Potential One-Time-Only Listings were unanimously approved.

The Board Meeting was adjourned at 11:10 a.m.

Sharon Foster Ruthann Kurose
Board Chair Board Member
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Washington State
Liquor Control Board

Wednesday, March 17,2010
To:  Alan Rathbun, Director, Licensing & Regulation Division
CC: Pat Kohler, Administrative Director

From: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member

Subject: Delegation of Authority for Local Government Restriction Requests on
Nightclub License Requirements

RCW 66.24.600 sets forth the requirements for operation of nightclub license. Subsection
(5) of RCW 66.24.600 provides that “Local governments may petition the board to
request that further restrictions be imposed on a spirits, beer, and wine nightclub license
in the interest of public safety.” Further, WAC 314-02-029 provides that the local
‘authority, applicant or licensee may request an administrative hearing if they disagree
with the decision of the Board on the request for additional restrictions.

At the Executive Management Team meeting on February 17, 2010, it was discussed and
agreed upon that the following threshold decisions are to be delegated to the Licensing
and Regulation Division:
e Whether a requested restriction is “safety-related” is delegated to Licensing
Managers who report to the Licensing Director; and
e Determination on whether a requested restriction will be adopted and enforced by
the Liquor Control Board is delegated to the Licensing Director.

The Board will serve as a panel to review any appeals of the threshold determinations by
the Licensing Director.

Such delegation will promote efficiency and streamline administrative decision-making.
Therefore, in accordance with WAC 314-42-010(1), (3), we delegate decision making
authority for approval and disapproval of local authority restriction requests made under
RCW 66.24.600 to the Licensing Director. This delegation of authority is effective
immediately.

P A i} - “r 14 I / .
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Sharon Foster Ruthann Kurose
Board Chair Board Member

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov







Washington State
Liquor Control Board

Date: March 17, 2010

To: Sharon Foster, Chairman
Ruthann Kurose, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation

Subject:  Approval for filing the notice of proposed rulemaking (CR 102) for
WAC Chapter 314-07 (How to Apply for a Liquor License)

At the Board meeting on March 17, 2010, the rules coordinator requests that the Liquor
Control Board approve the filing of notice of proposed rulemaking (CR 102) for WAC
_Chapter 314-07. An issue paper on the proposed rule changes is attached.

Process

The Rules Coordinator requests approval to file the notice of proposed rulemaking (CR
102) for the rule making described above. [f approved for filing, the tentative timeline for
the rule making process is outlined below:

March 17, 2010 Board is asked to approve filing the proposed rule
making (CR 102 filing). LCB sends notice to rules
distribution list.

April 7, 2010 Code Reviser publishes notice,

April 28, 2010 Public hearing held

April 28, 2010 End of written comment period

May 5, 2010 Board is asked to adopt rules

May 5, 2010 Agency sends notice to those who commented both at
the public hearing and in writing.

May 5, 2010 Agency files adopted rules with the Code Reviser

June 5, 2010 Rules are effective (31 days after filing)

Order Approving CR 102 Filing
How to Apply for a Liquor License 3/17/10





~ Approve Disapprove g/ )7/
Sharon Foster, Chairman ate

_Approve Disapprove %/\/ l@%@, 3/ L?‘/OI

Ruthann Kurose, Board Member Date

Attachment: Issue Paper

Order Approving CR 102 Filing .
How to Apply for a Liquor License 3/17/10







Washington State
Liquor Control Board

Date: March 17, 2010

To: Sharon Foster, Chairman
Ruthann Kurose, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation

Subject: Approval for filing the notice of proposed rulemaking (CR 102) to
implement Liquor Control Board Interim Policy #10-2009
(Restrictions on Spirits/Beer/Wine and Beer/Wine Restaurant
Licenses for Dinner Theater (Cinema) Venues.

At the Board meeting on March 17, 2010, the rules coordinator requests that the Liquor
Control Board approve the filing of notice of proposed rulemaking (CR 102) to
implement Liquor Control Board Interim Policy #10-2009. An issue paper on the
proposed rule changes is attached.

Process

The Rules Coordinator requests approval to file the notice of proposed rulemaking (CR
102) for the rule making described above. If approved for filing, the tentative timeline for
the rule making process is outlined below:

March 17, 2010 Board is asked to approve filing the proposed rule
making (CR 102 filing). LCB sends notice to rules
distribution list.

April 7, 2010 Code Reviser publishes notice,

April 28, 2010 Public hearing held

April 28, 2010 End of written comment period

May 5, 2010 Board is asked to adopt rules

May 5, 2010 Agency sends notice to those who commented both at
the public hearing and in writing.

May 5, 2010 Agency files adopted rules with the Code Reviser

June 5, 2010 Rules are effective (31 days after filing)

Order Approving CR 102 Filing
Cinemas with Dinner Theaters 3/17/10





__ L Approve _____ Disapprove Q%W% f / /d

Sharon Foster Chairman Paté&

v~ Approve Disapprove %‘b\,—v (ﬁ%@?ﬂ > /‘;?— (O}

Ruthann Kurose, Board Member Date

Attachment: Issue Paper

Order Approving CR 102 Filing .
Cinemas with Dinner Theaters 3/17/10







WASHINGTON STATE LIQUOR CONTROL BOARD

Date: March 17, 2010

To:

From:

Subject: POTENTIAL NEW LISTINGS AND REJECTIONS

Chairman Sharon Foster
Board Member Ruthann Kurose

INTEROFFICE CORRESPONDENCE

Debi Besser, Director of Purchasing

In accordance with the criteria set forth in Agency Policy #915 Listing and Delisting Liquor

Products, I recommend that the Board approve the following actions.

Description Recommendations
Pinnacle Whip Vodka, 750 ml1 ($15.95) List
Sauza Strawberry Cocktail Cube, 1.75 liter ($21.95) List
Jefferson’s Kentucky Straight Bourbon Whiskey, 750 ml ($32.95) List
Isle of Jura 10 Yr Single Malt Scotch Whisky, 750 ml ($41.95) List
Luxardo Maraschino Liqueur, 750 ml ($30.70) List
El Zacatecano Mezcal Anejo, 750 ml ($53.95) List
El Zacatecano Mezcal Reposado, 750 ml ($45.95) List
El Zacatecano Mezcal Blanco, 750 ml ($41.95) List
Grande Absente Absinthe Originale Liqueur, 750 ml ($66.95) Reject
Pinnacle Citrus Vodka, 750 ml ($15.95) Reject
Damiana Liqueur, 750 ml ($26.65) Reject
Old Whiskey River Bourbon, 750 m1 ($23.85) Reject
Ursus Vodka, 750 ml ($13.95) Reject
Jose Cuervo Authentic Mango Margarita, 1.75 liter ($23.95) Reject
Jose Cuervo Authentic Pomegranate Margarita, 1.75 liter ($23.95) Reject
Cruzan Mojito Cocktail Cube, 1.75 liter ($21.95) Reject
Jumbie Pineapple Splash Rum, 750 ml ($15.95) Reject
Jumbie Coconut Splash Rum, 750 ml ($15.95) Reject
O1d Pulteney 12 Year Scotch, 750 ml ($39.95) Reject
FOR BOARD CONCURRENCE: 2 / {55& (3 DATE

ma
CcC:

Sharon Foster
Chairman

Pat Kohler

Pat McLaughlin
John Redal

Randy Simmons
Steve Burnell
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Hall

Kim Ward

Casey Walker
Lacinda Thomas
Frances Munez-Carter
Shayna Burmeister

Board Member

Ruthann Kurose






WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFEFICE CORRESPONDENCE
Date: March 17, 2010

To: Chairman Sharon Foster
Board Member Ruthann Kurose

From: Steve Burnell, Marketing Manager

Subject: POTENTIAL ONE-TIME-ONLY LISTINGS

In accordance with the criteria set forth in Agency Policy #915 Listing and Delisting Liquor
Products, I recommend that the Board approve the following actions.

Description Recommendations
Master of Mixes Big Bucket Margarita, 1.75 Liter ($7.99) OTO
Master of Mixes Big Bucket Strawberry Margarita, 1.75 Liter (§7.99) OTO
Bacardi Party Drinks Mai Tai, 1.75.Liter (§18.95) OTO
Corazon Blanco Set, 750 ml ($34.95) OTO
FOR BOARD CONCURRENCE: 3( 19> DATE

~ Sharon Foster . Ruthann Kurose
Chairman Board Member
ma ~ ‘
cc: Pat Kohler
Pat McLaughlin
John Redal

Randy Simmons
Steve Burnell
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Hall

Kim Ward

Casey Walker
Lacinda Thomas
Frances Munez-Carter
Shayna Burmeister





WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE
March 17, 2010

To: Chairman Sharon Foster
Board Member Ruthann Kurose

From:  Steve Burnell, Marketing Manager

Subject: POTENTIAL SIZE EXTENSIONS

[n accordance with the criteria set forth in Agency Policy #9135 Listing and Delisting Liquor Products. 1
recommend that the Board approve listing the following size extension.

. Current

: Current Average Monthly
Requested Size Retail Monthly Case Sales Gross Rank in
Extensions - Size Price of the 750 ml Size Profit Category
El Jimador 1.75 liter | $43.95 387 $28,349 #6
Reposado Tequila
Mastér of Mixes 1.75 liter $6.29 97 $1,598 #5
Bloody Mary Mix _ (1.0 liter)

FOR BOARD APPROVAL: 3/ 19— (io

! DATE
. ((uws

v N
haron Foster Ruthann Kurose

Chairman Board Member

ma

cc: Pat Kohler
Pat McLaughlin
John Redal
Randy Stmmons
Debi Besser
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Hall
Kim Ward
Casey Walker
Lacinda Thomas
Frances Munez-Carter
Shayna Burmeister





WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE

Date: March 17, 2010
To: Chairman Sharon Foster

Board Member Ruthann Kurose
From:  Steve Burnell, Marketing Manager
Subject: POTENTIAL WINE LISTINGS

The Purchasing Division and [ recommend the Board approve the following listing actions. These

recommendations are based on a blind tasting review by the Wine Advisory Committee, successful sell

thru on a previous purchase or current market demand.

Wine : Region | Vntg | Retail | Recommendation
Sutter Home Merlot 1.5L CA NV $ 8.99 | Regular Listing
Fetzer Merlot CA 2007 $6.99 | Regular Listing

The following wines are offered as a One-Time-Only purchase. The Purchasing Division and I
recommend the Board approve the following One-Time-Only listings.

Wine _ Region .| Vintage ‘Reétail
Barnard Griffin Pinot Gris WA 2008 $54.99
Smoking Loon Chardonnay CA 2008 $3.99
Smoking Loon Cabernet Sauvignon CA 2007 $3.99
Smoking Loon Merlot CA 2007 $3.99
Smoking Loon Petite Sirah CA 2007 $3.99

The following wines are offered as a One-Time-Only purchase. The Purchasing Division and [
recommend the Board approve the following U-Code Listings.

Wine Region Vintage Retail
Renwood Viognier CA 2006 $9.99
Renwood Barbera CA 2006 $9.99
O’Reilly’s Pinot Noir OR 2007 $ 15.99

FOR BOARD CONCURRENCE: DIIZ2{&d DATE

T etncom Koy

-

Sharon Foster
Chairman

cc: Pat Kohler
Pat McLaughlin
Debi Besser
John Redal
Randy Simmons
Meagan Renick
Kelly Higbee
Cindy Doughty
Robin Hall
Kim Ward
Casey Walker
Lacinda Thomas
Frances Munez-Carter
Shayna Burmeister

‘Ruthann Kurose
Board Member







" NEW SECTION

WAC 314-02-027 What are the requirements/restrictions for a
spirits, beer, and wine restaurant license at a cinema with a
dinner theater venue? {1) A spirits, beer, and wine restaurant
licensee at a cinema with a dinner theater wvenue must meet the
following requirements: _

{a} Food service reguirements under WAC 314-02-035; and

{b) Lighting requirements under WAC 314-11-055.

(2) Alcohol sales and service may not be provided from the
concession area in the cinema lobby.

{3) Alcohol may be consumed only in the theater rooms approved
by the board. ) _

(4) Minor patrons and employees are prohibited in ° the
individual theater rooms that allow ‘alcohol service and
consumption.

{5) A spirits, beer, and wine restaurant licensee at a cinema
with a dinner theater venue must provide a floor plan of the cinema
and indicate which theater rooms within the cinema will be operated
as dinner theaters. Those theater rooms not operated as dinner
theaters with alcohol sales and service may be open to minors and
minor employees.

Example: A cinema has eight theater rooms. The licensee
wants to operate theater rooms five and six as dinner theaters with
meals and alcchel sales and service. Minor patrons and emplcyees
are prohibited in theater rcoms five and six, but would be allowed
in the lobby area and in theater rooms one, two, three, four,
seven, and eight.

Example: A cinema has eight theater rooms. The licensee
wants to operate all eight theater rcoms as dinner theaters with
meals and alcohol sales and service. Mineor patrons and employees
are prohibited in the lobby area and all eight theater rooms in the
cinema. No minors would be allowed on the entire premises at all
times.

NEW SECTION

WAC 314-02-051 What are the requirements/restrictions for a
beer and wine restaurant license at a cinema with a dinner theater
venue? (1) A beer and wine restaurant licensée at a cinema with a
dinner theater venue must meet the following requirements:

{(a) Food service reguirements under WAC 314-02-045; and

{b) Lighting requirements under WAC 314-11-055;
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{2} Alcohol sales and service may not ke provided from the
concession area in the cinema lobby.

(3) Alccohol may be consumed only in the theater rooms approved
by the koard.

(4) Minor patrons and employees are prohibited in the
individual theater rooms that allow alcohol service and
consumption. _

(5) A beer and wine restaurant licensee at a cinema with a
dinner theater venue must provide a floor plan of the cinema and
indicate which theater rooms within the cinema will be operated as
dinner theaters. Those theater rooms not operated as dinner
theaters with alcohol sales and service may be open to minors and
minor employees.

Example: A cinema has eight theater rooms. The licensee
wants to operate theater rooms five and six as dinner theaters with
meals and alcohol sales and service. Minor patrons and employees
are prohibited in theater rooms five and six, but would be allowed
in the lobby area and in theater rooms one, two, three, four,
severn, and eight. :

Example: A cinema has eight theater rooms. The licenses
wants to operate all eight theater rooms as dinner theaters with
meals and alcohol sales and service. Minor patrons and employees
are prohibited in the lobby area and all eight theater rooms in the
cinema. No mindérs would be allowed on the entire premises at all
times.
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AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective

4/4/05)

WAC 314-07-010 Definjitioms. Fcllowing are definitions for
the purpose of this title. Other definitions are in WAC 314-01-005
and RCW 66.08.010.

(1) "Applicant”™ or "liquor license applicant” means any person

or business entity who is considered by the board as a true party

of interest in a liquor license or permit application, as outlined
in WAC 314-07-035.

{2} "Business name" or "trade name" means the name of a
licensed business as used by the licensee on signs, advertising,
etc.

B,

AUt mancier™) ) means any perscon or entity

(3) "Financier™ ({
who has made or will make an investment in the licensed business of

more than ten thousand dollars ((orofmore—tharterpercent—of—ths

)} A "financier" can

be someone who provides moneyv a3 a gift, someone who lcans monev to

the business and expects to be paid back the amount of the loan

without interest, or someone who invests money into the business

exnectinq a percentage of the profits, but accepts the risk that

there may not be a full return on the investment. These persons or

entities shall submit appropriate investigation level "financier"

financial documents.
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(4) "Licensee" or "liquor licensee" means any person or entity
that holds a liguor license or permit, or any person or entity who
is a true party of interest in a liquor license or permit, as
outlined in WAC 314-07-G35.

{5} "Public institution™ means a pubklic college or university.
(See WAC 314-07-020 régarding the liquor control board notifying

public institutions of liquor license applications.)
[Statutory Authority: RCW 66.08.030, 66.24.010, 66.24,015, and

66.24.025. 05-07-012, § -314-07-010, filed 3/4/05, effective

4/4/05.]

AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective

4/4/05)

WAC 314-07-015 General information about liquor licenses.

1 . . iua) I 1= 3 s - - L h a . . 1
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Hre—eerse Ratirvers)) A person or entity must meet certain
qualifications to receive a liquor license, which are continuing
qualifications in order to maintain the license.

{2) A liguor license applicant may not exercise any of the
privileges of a liquor licenseruntil the board approves the licensé
application (see WAC 314-07-055 regarding temporary licenses).

(3) In approving a liquor license, the board reserves the
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right to impose special conditions as to the involvement in the
operations of the licensed business of any former licensees, their
former employees, or any perscn who does not qualify for a ligquor

license.
[Statutory Authority: RCW 6¢6.08.030, 66.24.010, 66.24.015, and

66.24.025, 05-07-012, § 314-07-015, filed 3/4/05, effective

474/05.1

AMENDATORY SECTICON (Amending WSR 05-07-012, filed 3/4/05, effective

4/4/05)

WAC 314-07-020 ILiquor license qualifications and application
process. Each liquor license application 1s unique and
investigated individually. The becard may inguire and request
documents regarding all matters in connection with the ligqueor
license application. Following is a general outline of the liquor
license application process.

{1) Per RCW 66.24.010, the board shall send a notice to the
local authority regarding the ligquor license application. The
local autheority has twenty days to respond with a recommendation to
approve or an objection to the applicant, location, or both.

{a) The local authority may submit a writtenlrequest to the
board for an extension for good cause shown.

{b) If the application is within a board-recognized alcohol
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impact area, the board will give the iocal authority sixty days to
comment on the liquor license application or assumptipn {see WAC
314-12-215{(7) for more information).

(2) For an application for a new ligquor license privilege, the
board may require a public posting notice to be posted at the site
for fourteen days.

(3) For an application for a new liquor license privilege, the
board shall notify any schools, churches, or public collieges or
universities within five hundred feet o0of the business {see RCW
66.24.010(9) for more information). ’

(4) The board will verify that the proposed business meets the
minimum fequirements for the type of license or privilege
reguested.

{5) The board may conduct an investigation of the applicants'
criminal history and administrative violation history, per WAC 314-
07-040 and 314-07-045.

(6) The board may conduct a financial investigation in order
to verify the source of funds used for the acquisition and startup
of the business, the applicants' right to the real and personal
property, and to verify the true party(ies) of interest.

(7} The board may provide a briefing on liquor laws and rules.

(8) The board may condﬁct a final inspection of the proposed
licensed business, in order to determine if the applicant has
complied with all the requirements of the license or privilege
requested.

(9) Per RCW 66.24.010 (2) (a), all applicants must have resided
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in the state of Washington for at least one month prior to issuance

of a 1liguor license. For ({troe—Tparties—of—imterest—in)) a
corporation or a limited liability company, the entity meets this
residency requirement if the entity was formed in Washington or has
a certificate of authority to do business in Washington.

{10} Upon failure to respond to the board licensing and
regulation division's requests for information within the timeline

provided, the application will be administratively closed. .

[Statutory Authority: = RCW 66.08.030, 66.24.010, 66.24.015, and

66.24.025. 05-07-012, § 314-07-020, filed 3/4/05, effective

4/4/05.1]

AMENDATORY SECTTON (Amending WSR 05-07-012, filed 3/4/05, effective

4/4/05)

WAC 314-07-035 What persons or entities have to qualify for
a licuor license? Per RCW 66.24.010(1), a liquer license must be
issued in the name (s) of the true partylies) of interest.

{1) True parties of interest - For purpcses of this title,

"true party of interest" means:

((FypeofBntity)) | Persons ((considered"true
True party of party-of-interest')) to be

_iEterest ' qualified

Sole proprietorship { Sole proprietor and spouse.
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{(FypeofEntity)) | Persons ((comsidered"true

True party of party ofinterest™)) m

interest qualified

General partnership | All partners and spouses.

Limited partnership | ®  All general partners and

{(ot)), limited spouses;

liability

par.tnership,g

limited liability

limited parmership _

®  All limited partners that have

more than 10% interest in the
partnership and their
Spouses.

Limited liability ¢  All members with more than

company 10% interest in the LLC and
spouses. (Note: In order for
the liquor control beard to
identify the ({(troepartresof
tnterest)) persons o be
qualified, we will need to
know all parties that have an
interest in the limited
liability company or have a
pending interest.}

¢ All managers and their

spouses.

Privately held ®  All corporate officers (or

corporation persens with equivalent
title).

[ 6 1]
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Persons ((consideredtrue

3/10/10 11:11 AM

((FypeofEntity))
True party of partyofinterest)) to be
| _interest qualified
®  All stockholders who hold
more than 10% of the issued
or outstanding stock. (Note:
.In order for the liquor control
board to identify the ({true
partiesof intetest)) persons
to be qualified, we will need
to know all parties who have
been issued or will be issued
corporate stock.)
Publicly held All corporate officers {or persons
corporation with equivalent title).
Multi-level The liquor control board will
ownership review each entity to determine
structures which individuals are ((trae
partiesofinterest)) to qualify
according to the guidelines in this
rule.
Any entity Any person who is in receipt of,

or has,th‘e right to receive, more
than ten percent of the gross or net
sales from the licensed business
during any full or partial calendar
or fiscal year. For the purposes of

this chapter:

[ 7]
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(TypeofEntity)) | Persons ((considered-true

True party of partyof-interest™)) to be

interest qualified

= "Gross sales" includes the
entire ;gross receipts from all
sales and services made in,
upon, or from the licensed

business.
¥ "Net sales” means gross sales

minus cost of goods sold.

(2} For purposes of this section, "true pérty of interest"”
does not meah:

(a) A perscon or entity receiving reasonable payment for rent
on a fixed or percentage basis under a bona fide lease or rental
obligation, unless the lessor or properiy manager exercises control
over or participates in the manageﬁent of the business.

{b) A person who receives a bonus as an employee, if: The
employee is on a fixed wage or salary and the bonus is not more
than twenty-five percent of the employee's prebonus annual
compensation; or the bonus is based on a written incentive/bonus
program that is not cut of the cordinary for the services rendered.

{c) A person or entity contracting with the applicant(s) to
sell the property, unless the contract holder exercises control
over or participates in the management of the licensed business.

(d) A person or entity receiving payment of franchise fees on
a fixed or percentage basis under a bona fide franchise agreement,
unless the person or entity receiving payment of franchise fees

exercises control over or participates in the management of the
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licensed business.

(3) Financiérs——The board may conduct a financial
investigation of financiers.

(4) Persons who exercise control of business--The board may
conduct an investigation of any person or entity who exercises any

control over the applicant's business operations.
[Statutory Authority: RCW 66.08.030, 66.24.010, 66.24.015, and

66.24.,025. 05-07-012, § 314-07-035, filed 3/4/05, effective

4/4/05.1]

AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective

4/4/05)

WAC 314-07-055 Temporary retail-license. Applicants may
apply for a temporary retail liquor license in addition to an
annual license for the same business. If granted, the temporary
license allows the applicant to operate for a period of up to sixty

days while the annual license application is being processed.

Qualification and process to
receive a temporary refail
Type of Application license
(E5-Fxisting # s Frord p
" . . 5 4 oty _
" : . b
T hedoeation:
atu-ab-of the-followingappiy:
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Qualification and process te

receive a temporary retail

3/10/10 11:11 AM

Type of Application ficense
- . - - J— ) e
Ceort Yo b e sienad b et
. : ” L
- FhecurrentHeense enmrenttmmdiord:
netexpired: +  TFurmrimrat-decuments
- FherearctroHytier neeessary-totomplctetie
L " it o
" ' . contion:
- " .
eheek-per-WeAE-S it
4
- Lriefs
eSS H-T-0268(7))
((£2¥ta3)) (1) New business, In ocder to Teceive a temporary

existing licensed business, or

nevw Heense fype:
. Applicant is applying for

a license at a hugingss
location that does not
hold a current, valid

liquor license.

Applicant is applying for

the same license

privilege at a location

that has a valid license

that has not expired.
. Applicant is applying for

a license or a business
that has an existing
license at the lucaiion,
but the applicant is
applying for a different

license privilege(s).

ticense, the applicant(s) must:

*  ((Fitrouta-fornmrprovided
by-threbeards)) Sign the

acknowledgment forrm.

®  Clear a criminal history
check, per WAC 314-07-

0440.
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Qualification and process to
receive a temporary retail

Type of Application license

&  Complete a briefing on
liquor faws and regulations,

per WAC 314-07-020(7).
®  The local authority and any

churches, schools, or public
colleges or universities
within 500 feet of the
proposed licensed business
must have responded to the
liquor control board's natice
of liquor license application,
or the time period must have
passed. See WAC 314-07-
020, subsections {1}, (2),

and {3) for more

information.
{(or
thrExistimg-teensed-businessa: | ®  When the annuoal liquor
deseribedtrrsubseettorn{i)) license is issued, the fee will

be pro-rated back to the date
of issuance of the temporary

license.

((3r)) {2} For the purposes of this section, "retail liquor
license” shali include all classes of liquor licenses that allow -
the holder to sell liguor directly to the public.

((t4r)) {3) The privilege of having a temporary license issued

upon an application for license does not apply to breweries or

1 : 1 1 ) 3 1 I : ] P N 4
w1ner1es((, ISATA+I V) tlLUULJLl tirese Iroensees ave Iomrtec—<rstrroutor

)

({(5r))y (4) 2 temporary license under subsection (1) above may

be issued for a ((momretas®)) distributor license applicant.

3/10/10 11:11 AM [ 11 1] QTS-3037.5





[Statuteory Authority: RCW €6.08.030, 66.24.010, 66.24.015, and
66.24.025, 05-07-012, § 314-07-055, filed 3/4/05, effective

4/4/05.1]

NEW_SECTTON

WAC 314-07-060 Reasons for denial or cancellaticn of a
temporary license. Following is a list of reasons a temporary
permit may not be issued or can be revoked:. Per RCW 66.24,010, the
board has broad discretionary authority to approve or dgny a iiquor
license or permit application. Refusal by the board to issue or
extend a temporary license shall ﬁot entitle the applicant to
request a hearing.

{1) An applicant who has received a temporary license and
their application is later administratively closed, and they
reapply for a iiquor license at the same location.

(2) The local authority objects for any reason.

{3) The applicant affirmatively refuses-to submit documents
requested by the board to conduct the application investigation.

{4) The applicant accrues or 1is involved 1in a violation
committed while operating under a temporary license.

{53) The investigator is unable to determine the true party of

interest.
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{6) The applicant fails to meet the basic requirements of the

license.

{7} Denial of the permanent license 1is recommended to the

board.

[}

AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective

4/4/05)

WAC 314-07-065 Reasons the board may deny a liquor license
application. Following is a list of reasons the board may deny a
liquor license application. Per RCW 66.24.010, the board has brocad
discretionary authority to approve or deny a liquor license or
permit applicaticn.

{1l) Failure to meeﬁ qualifications or requirements for the
specific liquor license or privilege, as outlined in this Title 314
WAC and Title 66 RCW.

(2) Failure to submit information or documentation requested
by the board.

(3) Misrepresentation of fact by any applicant or financier.

{4} Failure to meet the criminal history standards outlined in

WAC 314-07-040.
(5) Failure to meet the liquor law or rule violation history

standards outlined in WAC 314-07-045.
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(6) S8ource of funds used for the acquisition, startup and
operation of the business 1s gquestionable or unverified.

{7) Objection freom the local authority or from the public (see

WAC 314-09-010 and RCW 66.24.010(8)). ( {(fre—objectitomr must—state

L - 1 i | I L 4 1 2 A 1 2 eea 1 3
a1 [ O A~ PLULUSTETUL L A LUAT UL [ CLITT Adpp LIl dllt IS TITTES S Wl 1.l

(8) Objection from the folleowing entities if they are within

five hundred feet of the proposed business: A public scheool, a
private school that meets the reqﬁirements of chapter 28A.195 RCW,
a chu;ch, or a public college or university. See WAC 314-09-010
and RCW 66.24.010(9) for more informaticn. Note: Per RCW
66.24.010(9), the board may not issue a new liquor license if the
board receives objection from a public school within five hundred
feet of the proposed licensed business.

(9) The board determines that the issuance of the-liquor
license will not be in the best interest of the welfare, health, or

safety of the people of the state.
[Statutory Authority: RCW 66.08.030, 66.24.010, 66.24.015, and

66.24.025. 05-07-012, § 314-07-065, filed 3/4/05, effective

4/4/05.]
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AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective

4/4/05)

WAC 314-07-080 Ownership changes.

((+=F)) (1) Licensees rust

receive prior board approval before making any of the following

ownership changes {(see WAC 314-07-035 for the definition of "true

party of interest™):

3/10/10 11:11 AM

Type of

Type of change application Fee
Change in ({any-ofthe New Annual fee
traepartyGesyof application for current
interest)) the qualifving license
persons in a: Sole privilege.
proprietorship, general
partnership, limited
partnership, or limited
liahility partnership.
Change in ((attyofthe Application for | $75.
traepartyCiesirof change in
iiterest)) the qualifying | corporate
persons for a publicly officer and/or
or privately held stockholder
corporation. The board
will waive the fee fora
corporate change when
the proposed change
consists solely of
dropping an approved
officer.

[ 15 1
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Type of

Type of change application Fee

Change in ((anyofthe | Application for | $75

trueparty(tesjof change of

interest)) the qualifving | limited liability

persons in a limited company

liability company. member and/or
manager

((ftﬁﬁ$ (2} The board may inquire into all matters in
connection with any such sale of stock/units or proposed change in
officérsgmembers.

{{t=r)) igl The "proposed sale of more than ten percent of the
stock/units" will be calculated as a cumulative total and must be
reported to the beocard when the accumulation of Stock[units
transfers or newly issued stock/units totals more than ten percent
of the outstahding and/or issued stock/units of the licensed

corporation or limited liability company.

[Statutory Authority: RCW 66.,08.030, 66.24.010, €6.24.015, and
66.24.025, 05-07-012, § 314-07-080, filed 3/4/05, effective

4/4/05.1]

AMENDATORY SECTION (Amending WSR 05-07-012, filed 3/4/05, effective

4/4/05)

WAC 314-07-085 Change of locatiocn. (1) Changing your liquor
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license to a new location requires an application, per the process

outlined in WAC 314-07-015(2).

{2)

Type of change of location application:

Submit a change of
location application and

pay a $75 fee if:

Submit a new liquor
license application and
pay the appropriate fee
for the type of liquor
license you are applying

for if:

B You are not changing
the type of liquor

license that you have

®  You are changing the

type of liquor license

from what you have at

at the current location;

B There is no change in =
any of the irue parties

of interest; and
B Your liquor licenseis |

current.

the current location;
There is a change in

any of the true parties

_of interest; or
Your liquor license is

not current.

[Statutory Authority:
66.24.025. 05-07-012,

4/4/05.1

3/10/10 11:11 AM

RCW 66.08.030,

§ 314-07-085,
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66.24.010,

filed 3/4/05,

66.24.015,

and

effective
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