OFFICE OF THE
WASHINGTON STATE
LIQUOR CONTROL BOARD
Board Meeting Minutes — February 10, 2010

Board Chair Sharon Foster called the regular meeting of the Washington State Liquor Control
Board to order at 10:00 a.m., on Wednesday, February 10 in the Boardroom, 3000 Pacific
Avenue SE, Olympia, Washington. Board Member Ruthann Kurose was present.

Interim Policy #01-2010 — Private Clubs and One-Time Events - Karen McCall
Enforcement policy does not allow outside one-time events unless there is an interior access
from the inside of the building to the outside area where the event is being held. Currently there
is no RCW or WAC that addresses “interior access.”

The proposed policy statement includes requirements to allow for an outside one-time event at a
private club. Ruthann Kurose motioned for approval, Sharon Foster seconded the motion and the
approval for Interim Policy #01-2010 entitled Outside One-Time Events at Private Clubs;
effective 2/10/10. '

Interpretive Statement #01-2010 — Clarification of providing information by zip code on
spirits purchases of spirits, beer, and wine restaurant licensees - Karen McCall

In order to provide clarity regarding the release of information by zip code on spirit purchases by
spirit, beer, and wine restaurant licensees, the Washington State Liquor Control Board (LCB)
issues this interpretive statement pursuant to RCW 34.05.010(8) and 34.05.230.

Ruthann Kurose motioned for approval, Sharon Foster seconded the motion and the approval for
Interpretive Statement Number LCB-INT 01-2010 entitled Clarification of Providing
Information by Zip Code on Spirits Purchases of Spirits, Been, and Wine Restaurant Licenses;
effective 2/10/10.

Rescinding of Liquor Control Board Policies - Karen McCall

2008-01: Guidelines and procedure in conducting the pilot study of wine and beer tasting in
grocery stores (Chapter 305, Laws of 2008)

03-2009: Washington domestic winery returning exported product back to producing winery
04-2009: Delegation of authority to the Director of Licensing and Regulation to make initial
threshold decisions relative to liquor license applications and renewals where objections have
been submitted. Rules were adopted by the Board on October 14, 2009 to implement Interim
Policy 04-2009.

06-2009: Nightclub Liquor License

07-2009: Beer and Wine Regulation

" 08-2009: Cigarette and Tobacco Licensing

Amateur Sports Entities — Issue Paper - Alan Rathbun

This issue paper is to request that the Board consider changes to the sports entertainment license
rule to modify the license for only seasonal amateur sporting organizations. This modification
would allow prorated monthly fees and adult consumption of alcohol in specific seating areas in
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the stands at scheduled events. Proration of license fees is not prohibited in law or rule. The
sports entertainment license already includes amateur sports in WAC 314-16-275.

Ruthann Kurose motioned for approval, Sharon Foster seconded the motion and the approval for
Interim Policy #02-2010 entitled Making Changes to the Sports Entertainment License for
Season Amateur Sports and Suggesting a Prorated License Fee; effective 2/10/10.

Board Meeting was adjourned at 11:10 AM.

Sharon Foster " Ruthann Kurose
Board Chair Board Member
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Washington State
Liquor Control Board

Liquor Control Board Interim Policy #01-201 0

Subject: Outs:de One-Time Events at Private Clubs
Effective Date: February 10 2010
Ending Date: Upon adoption of rules to implement this policy.

Approved: . ,@%ZM ‘ C Z

Sharon Foster, Chalrman )

WW

Ruthann Kurose, Board Member -

Purpose:

The purpose of Liquor Control Board Interim Policy #01-2010 is to provide the
requirements for an outside one-time event conducted by a pnvate club for the
club members.

.Background

Enforcement policy does not allow outside one-tlme events unless theré is an
interior access from the inside of the building to the outside area where the event
is belng held. Currently there is no RCW or WAC that addresses “mtenor
access”.

Enforcement division responds to requests for outside one-time events. The
current policy of Enforcement division for these types of events requires the
licensee to have an interior access from the outside area to the liquor licensed
premises in addition to the area being enclosed with a barrier a minimum of forty-
two inches high. The Enforcement policy was approved in October 2008.

'WAC 314-02-130(1) is the only reference to outside service at a liquor ficensed
premises and states, “The following changes to a licensed premises require prior
board approval, by submitting a form provided by the board’s licensing and
regulation-division: extending the location of alcohol service, such as a beer
garden or patio/deck service (the area must be enclosed with a barrier a

_ minimum of forty-two inches in height).

PO Box 43075, 3000 Pacific Ave. SE, Olympla WA 98504-3075, (360) 664-1600,
www.lig.wa.gov






Policy Statement: ’
The requirements for an outside one-time event at a pnvate ciub are as follows:

outside one-time event requests must be submitted to the local
enforcement office in writing (lettet, fax, or e-mail) by the licensee or
designee at [east 5 business days before the event;

v include a site plan of the outside area;

v clearly define restricted areas;

¥ provide date, time, and type of event;

v’ provide useful contact information; and

v approval is required prior to the event.

the outside area must be adjacent and/or contiguous to the actual licensed
premises;
the outside area must be enclosed with a barrier a minimum of forty-two
inches in height; N e

.,
the outside service area canifiot be ébr’oss pubhc right of ways (such as
across the street);
the liguor licensee must have leasehold rights to the 0utsnde area;
there must be employees stationed inside the ouiside service area at all
times;
persons with alcoho! may not leave the outside service area;
the licensee must maintain sufficient lighting per WAC 314-11-055;
persons under 21 years of age are not allowed in the outside service area;
drinks must be prepared, served, and consumed inside the outside service

area; and .
outside one-time events are limited to twelve per calendar year -

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov






-0y Washington State
Liquor Control Board

Topic: Outside One-Time Events at Private Clubs
Date: December 16, 2009
Presented by: Karen McCall

Problem or Opportunity

Enforcement policy does not allow outside one-time events unless there is an interior
access from the inside of the building to the outside area where the event is being held.
Currently there is no RCW or WAC that addresses “interior access”.

Background

On December 16, 2009, | came before the Board with an interim policy to address
outside one-time events at private clubs. The Board approved sending the interim policy
out to stakeholders for comments until January 20, 2010. To date | have received no
comments on this interim policy. Enforcement division responds to requests for outside
one-time events.

The current policy of Enforcement division for these types of events requires the licensee
to have an interior access from the outside area to the liquor licensed premises in
addition to the area being enclosed with a barrier a minimum of forty-two inches high.
The Enforcement policy was approved in October 2008.

A few months ago, a private club asked permission to have an outside one-time event
and was told they did not meet the requirement because the area they intended to have
the event did not have an interior access to the licensed premises. They were told if they
had their auxiliary obtain a special occasion (SO) license the SO licensee would be
allowed to have the event in the outside area (without the interior access). It is difficult to
explain why a private club liquor licensee (that is only allowed to have club members and
their invited guests attend an event) must have an interior access to the licensed
premises, and a SO licensee holding their event outside of the building (that allows
anyone who buys a ticket entry into the outside area) is not required to have any type of
interior access, but rather is only required to have the outside area enclosed with a
barrier a minimum of forty-two inches in height.

WAC 314-02-130(1) is the only reference to outside service at a liquor licensed premises
and states, “The following changes to a licensed premises require prior board approval,
by submitting a form provided by the board’s licensing and regulation division: extending
the location of alcohol service, such as a beer garden or patio/deck service (the area
must be enclosed with a barrier a minimum of forty-two inches in height).

Recommendations

Staff recommends the board allow outside one-time events at private clubs be allowed
without an interior access into the licensed premises. The public safety risk is minimal
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since only club members and their invited guests are allowed to attend these events.
The outside service area must meet the following requirements:

e the outside area must be adjacent and/or contiguous to the actual licensed
premises;

e the outside service area cannot be across public right of ways (such as across
the street);

o the liquor licensee must have leasehold rights to the outside area;
e there must be employees stationed inside the outside service area at all times:
e persons under 21 years of age are not allowed in the outside service area;

e drinks must be prepared, served, and consumed inside the outside service area;
and

e persons with alcohol may not leave the outside service area; and
 outside one-time events are limited to twelve per calendar year

e The public safety risk is e Liquor licensees that don’t hold

minimal. Only club members private club licenses may want
and their invited guests can the same allowance for their
attend an event at a private outside one-time events. The
club. events would be open to the

general public which could
increase the public safety risk.

Expected Results

Estimated Cost and Timeframe

There will be no additional cost to implement this policy. Rules need to be created to
implement the policy, but rules are also needed to address one-time events. The rules
will be part of chapter 314-02 and 314-40 chapter reviews. Both chapters are
scheduled for rulemaking and will be started by June 2010.

Funding Source
None.

Attachment: Interim Policy on Outside One-Time Events at Private Clubs
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& Washington State

Liquor Control Board

Liquor Control Board Interim Policy #02-2010

Subject: Making Changes to the Sports Entertainment License for

Seasonal Amateur Sports and Suggesting a Prorated License
Fee

Effective Date: February 10, 2010

Ending Date: Until superseded by rule or rescinded by the Board

R &’ <:‘_-<>/ gy
Approved: %ﬁ/ %/ P

Sharon Foster, Board Chairman

Ruthann Kurose, Board Member

BACKGROUND

Currently, most seasonal amateur sports organizations hold a snack bar license
due to the high cost of the sports entertainment license and the lack of a prorated
fee option. Typically, with the snack bar license, customers cannot take alcohol
to the stands or seats surrounding the playfield.

If amateur teams are allowed a prorated monthly fee option for a seasonal sports
-entertainment license type, they will be able to apply and submit an operating
plan showing how alcohol will be properly controlled while meeting their business
needs to allow adults to consume alcohol while watching the game.

RCW 66.24.420 (1) (b) allows proration of a license fee for only spirits, beer and
wine restaurants outside of incorporated cities and towns, but nowhere in law or
rule is proration of a fee prohibited for other liquor license types.

RCW 66.24.570 is the sports entertainment license in law.

Interim Policy #02-2010 — Making Changes to the Sports Entertainment License — Prorated Fee

February 10, 2010 -- Page 1 of 3





PURPOSE STATEMENT

This issue paper is to request that the Board consider interpreting law and rule to
allow monthly proration of the sports entertainment license fee for only seasonal

amateur sport organization applicants, or, to applicants who will sell alcohol only

at an amateur sports venue to customers.

POLICY STATEMENT

The Washington State Liquor Control Board shall adopt this interim policy to
interpret RCW 66-24-570 (sports entertainment license), and RCW 66.24.420
(proration of the spirits, beer and wine restaurant license fee), to allow monthly
proration of the sports entertainment facility license fee only for seasonal
amateur sports licensees. After licensed, the agency will allow alcohol
consumption in the stands or other designated areas if the areas are included in
the venue's operating plan with required public safety elements. Operating plans
are required under the sports entertainment license already.

In addition, Licensing Division will develop a process for fee collection based on
current financial systems.

Licensing Division must request that amateur organizations provide proof of
amateur status to be eligible for the prorated amateur sports entertainment
license. Entities that plan to provide alcohol service to customers at a location
that is an amateur sports venue must provide a contract or verification showing
that their business is only for that purpose.

In addition, months prorated must only be contiguous, basically, a seasonal
prorated license that begins when the sports season starts and stops when the
sports season ends. If a team’s season is extended, the licensee must request
an extension at least 30 days prior to the expiration of the license period to
extend the license and appropriate monthly fees must be paid for those
additional months needed for the liquor license.

A renewal process that includes local authority notification must also be a part of
the process for this seasonal modification similar to the annual notice sent to
local authorities for other liquor licenses.

Applicants applying for the seasonal amateur sports entertainment license must
provide justification of their need for this license and why they cannot apply for
the annual sports entertainment license.

The Board directs the Licensing Division to make necessary changes to allow
monthly fee collection for amateur sports licensees, including updating WAC 314-
16-265. Amateur venues must meet all other license requirements currently in
law and rule for the sports entertainment license type.

POLICY DURATION

Interim Policy #02-2010 — Making Changes to the Sports Entertainment License — Prorated Fee
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This interim policy will be effective upon Board adoption and will stay in effect
until superseded by rule or rescinded by the Board.

WACS TO BE CHANGED OR UPDATED

Washington Administrative Code 314-16-260 through 314-16-275.

PoOLICY IMPLEMENTATION

Upon approval and signature of the Washington State Liquor Control Board.

ATTACHMENTS

RCW 66.24.420 - Liquor by the drink, spirits, beer, and wine restaurant license

RCW 66.24.570 - Sports entertainment facility license

WAC 314-16-260 through 314-16-275 — Sports entertainment facility license

Interim Policy #02-2010 — Making Changes to the Sports Entertainment License — Prorated Fee
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Washington State
Liquor Control Board

Making Changes to the Sports Entertainment License for
Amateur Sports and Related Rulemaking

Date: January 29, 2010

Presented by: Alan Rathbun, Director, and Susan Reams, Project Manager, Licensing and Regulation
Division

Problem or Opportunity

This issue paper is to request that the Board consider changes to the sports entertainment license rule to modify
the license for only seasonal amateur sporting organizations. This modification would allow prorated monthly fees
and adult consumption of alcohol in specific seating areas in the stands at scheduled events. Proration of license
fees is not prohibited in law or rule. The sports entertainment license already includes amateur sports in WAC
314-16-275.

Currently, most state amateur sports organization teams hold a snack bar license due to the cost of a sports
entertainment license. Typically, customers are not allowed to consume alcoholic beverages in the stands or

- seats surrounding the playfield with the snack bar license. If amateur teams are allowed a seasonal sports
entertainment license type it will permit adult consumption of alcohol in the stands during ticketed public events.
An approved operating plan demonstrating how alcohol will be properly controlled will be included in the license
requirements.

The annual license fee of $2500 for a sports entertainment facility license is cost prohibitive for amateur sports
teams because games are only held during the summer and attendance is around 1200 to 1500 people per event.
The concept of having a prorated license fee, allowing a monthly amount to be paid, is an option that would allow
amateur entities to have the current sports entertainment license that already encompasses amateur events,
which best defines their business model. .

RCW 66.24.420 (1) (b) allows proration of a license fee for only spirits, beer and wine restaurants outside of
incorporated cities and towns, so, proration of license fees is not a new concept to the WSLCB. Proration is not
addressed in the law with the exception of this statute. Proration for spirits, beer and wine restaurants is defined in
WAC 314-02-020, which requires that the prorated license fee be charged in quarters that the restaurant is open
for business.

Interpreting RCW 66.24.420 (1) (b) and RCW 66.24.570, the sports entertainment license section would be
recommended allowing a seasonal option for the sports entertainment license type and allowing a monthly
proration of fees. The Licensing Division will determine how the amount will be collected, based on current
financial systems.

Main Issues

* Beer consumption in stands or seats to view the game is typically not allowed for licensees holding snack
bar license types. Beer must be consumed in beer gardens. New snack bar license rule changes will also
require this.

¢ No tap beer is allowed to be served under the snack bar license, while the sports entertainment license
would allow this. Tap beers are popular items that licensees would like to sell at sporting events.

¢ No wine allowed under the snack bar license. Some venues might like to sell wine.

e A prorated fee is allowed in RCW and WAC in unincorporated areas and, only quarterly for the spirits,
beer, wine restaurants, but proration of fees is not prohibited for other license types in law or rule.

Issue Paper — Amateur sports entertainment license (S. Reams) Page 1 of 4
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The Sports Entertainment License is already designed for amateur sporting events

(Amateur sporting events in WAC: WAC 314-16-260, 314-16-265 (definition), 314-16-270 (alcohol service matrix

defines amateur allowed service), 314-16-275 (operating plans))

The current sports entertainment license in WAC restricts amateur sports licensees to the following alcohol

service (WAC 314-16-275):

1) alcohol service of beer, wine, and spirits sold and served in approved restaurants, lounges, private suites, and
club rooms, or,

2) beer, wine, and spirits may be sold and served in temporary lounges, beer gardens, or other approved service

areas.

Enforcement Comments

Enforcement Division Deputy Director Rex Prout, and Captains Lisa Reinke and Justin Nordhorn reviewed this
issue paper and do not have concerns regarding this request.

Recommendations )

Licensing Division recommends that the Board adopt an interpretive statement or interim policy to allow proration
of the sports entertainment facility license fee to monthly for seasonal amateur sports licensees. After licensed,
the agency will allow alcohol consumption in the stands or other designated areas in the operating plan required
under the sports entertainment license type.

Licensing Division will develop a process for fee collection based on current financial systems.

Licensing Division must request that amateur organizations provide proof of amateur status to be eligible for the
prorated amateur sports entertainment license. Entities that plan to provide alcohol service to customers at a
location that is an amateur sports venue must provide a contract or verification showing that their business is only
for that purpose.

In addition, months prorated must only be contiguous, basically a seasonal prorated license that begins when the
sports season starts and stops when the sports season ends. [f a team gets into playoffs or an extended season,
additional contiguous months could be added if the licensee notifies the Licensing Division that they wish to
extend the license by written notification at least 30 days before the end of their license period.

A renewal process that includes local authority notification must also be a part of the process for this seasonal
modification similar to the annual notice sent to local authorities for other liquor licenses.

Applicants applying for the seasonal amateur sports entertainment license must provide justification of their need
for this license and why they cannot apply for the annual sports entertainment license.

e Monthly license fees are affordable to | ¢ More minors are present at amateur

small amateur sporting events entities sporting events.

e Addresses a business desire allowing | ¢ The state could lose funds due to
adults to consume alcohol in stands seasonal license fees prorated
while watching amateur sporting monthly

events instead of being relegated to a
beer garden during the event

e Operating plan allows the agency to
better understand elements of control
in the sporting event. Enforcement
can use the plan when investigating
licensed premises.

e More amateur teams might apply for

Issue Paper — Amateur sports entertainment license (S. Reams) Page 2 of 4
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this license type which is a more-
appropriate type than the snack bar
license

Expected Results

Amateur sports licensees would be able to have a license type that better represents their
business model. Operating plans provide better ways for Enforcement officers to understand
_ how the venue will meet public safety laws and where and when the licensee plans to serve
alcohol at events.

Estimated Cost and Timeframe

Cost is in development of rules, which is done with already funded agency FTE and division work to
address fees for the monthly prorated license cost.

Funding Source

Rules writing process is funded through agency FTEs, so, no additional cost to the agency. If AS 400
system configurations are required to address prorated license fees collected, this could end up in a small -
cost to the agency for programming.

Stakeholder Impacts
Identlfy internal stakeholders and get their feedback about how they might be affected
Stakeholder -~ | Impacts (Political, Resource, Other)

Director's Office Possible media coverage? -
fL‘icensing _ : Diwsmn superwsors and mvestrgators
‘Enforcement _| Officers '

Human Resources
Business Enterprise
Retail

Purchasing

Distribution Center
Administrative Services ) )
Information Technology Possible changes needed to AS 400 for fees
Contracts Office
Finance

Identify external stakeholders get thelr feedback about how they mlght be affected

Stakeholder S R Flscal and’ Resource Impacts
Washington State Agencres
Prevention
Industry Amateur sports leagues and non-profits
Vendors '
Acceptance
We have reviewed thls document and approve: 7 ‘
Approvedby . |Signature . e _Date
Name
Title
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Issue Paper — Amateur sports entertainment license (S. Reams)
As of January 29, 2009

Page 40f 4







oW Washington State
/A Liquor Control Board

INTERPRETIVE STATEMENT
Number LCB-INT 01-2010

RE: Clarification of providing information by zip code on spirits purchases of
spirits, beer, and wine restaurant licensees.

Contact: . Karen McCall, Senior Policy/Legislative Analyst
Washington State Liquor Control Board

Supersedes: NA, [ -
Approved by: ¢ i V7 ‘i; C‘éﬁ

Sharon Foster, Board Chairman

Ruthann Kurose, Board Member

Date Approved: February 10, 2010

In order to provide clarity regarding the release of information by zip code on spirit purchases by
spirit, beer, and wine restaurant licensees, the Washington State Liquor Control Board (LCB)
issues this interpretive statement pursuant to RCW 34.05.010(8) and 34.05.230.

Background:

As written, the language of RCW 66.16.090 is confusing as it relates to releasing purchasing
information by liquor licensees. LCB staff has interpreted this statute to prohibit the release of
such information by any individual, to include the public or a liquor licensed business.

RCW 42.56.070 (9) prohibits any agency from giving, selling, or providing lists of individuals
for commercial purposes. LCB staff has also interpreted this statute to prohibit the release of
purchasing information by liquor licensees.

A reasonable interpretation of RCW 66.16.090 is that the law only addresses purchasing
information that contains the licensee name or business name. This statute is silent with respect
to purchasing information that does not contain information about the individual purchaser
(liquor licensee). The same is true in RCW 42.56.070 (9).

With this possible interpretation in mind, unless the information is specifically exempt from
public disclosure, the information will be provided.

Interpretative Statement

The Washington State Liquor Control Board interprets RCW 66.08.090 to provide information
by zip code on alcohol purchases by spirits, beer, and wine liquor licensees.

This interpretation of RCW 66.08.090 is effective upon the date referenced above. Rules will be
adopted to address procedures necessary to implement the above conditions.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600, www.lig.wa.gov





¢ 23) Washington State
24 Liquor Control Board

Furnishing Licensee Purchase Information by Zip Code
Date: February 10, 2010
Presented by: Karen McCall, Senior Policy/Legislative Analyst

Problem or Opportunity
The Board received a request from the National Alcohol Beverage Control Association

(NABCA) for a list of purchases by our Spirits, beer, and wine liquor licensees. They
requested the list by liquor licensee and location.

Background

RCW 66.16.090 states, “All records of the board showing purchases by any individual of
liquor shall be deemed confidential, and, except subject to audit by the state auditor, shall
not be permitted to be inspected by any person whatsoever, except by employees of the
board to the extent permitted by the regulations”.

WAC 314-60-100(1)(e) also exempts “All records whatsoever of the board showing
purchases of liquor by an individual or establishment.”

RCW 42.56.070(9) also prohibits the board from disclosing lists of individuals for
commercial purposes. Based on the statutes and regulation listed, the board has not
provided this information in the past.

Our AAG, Mary Tennyson, has advised we could provide information on liquor licensee’s
purchases by zip code rather than by name and address. Information provided in this
format would not be subject to the exemptions in current statute and regulation as noted
above.

Recommendations

The recommendation is to provide |nformat|on on liquor licensee purchases from state
liquor stores by zip code if we receive a public record request of this type.

Estimated Cost and Timeframe

There is no cost to obtain this information. The information is available in our current
system.

Attachements : RCW 66.16.090
RCW 42.56.070
WAC 314-60-100

Issue Paper Purchases of Licensees February 10, 2010






Washington State
4 Liquor Control Board

February 10, 2010

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member

From: Karen McCall, Senior Policy/Legislative Analyst

Subject: Rescind LCB Interim Policy #03-2009 Washington domestic winery
- returning exported product back to producing winery

This policy was a result of a request by the wine and agriculture industry asking
the board for an interim policy to allow exported Washington wine to be returned
to the producing winery. The current laws and rules were silent on the subject.
Rules to implement interim policy #03-2009 were adopted December 16, 2009.

Move to rescind LCB Interim Policy #03-2009.

Approve  Not Approve Sharon Foster, Board Chairman

Approve Not Approve Ruthann Kurose, Board Member

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.ligq.wa.gov
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o Washington State
%2 4 Liquor Control Board

Liquor Control Board Interim Policy #03- 2009

Subject: Washington Domestic Winery Returning Exported
Product back to Praducing Winery

Effective Date: March 25, 2009 -

Ending Date: March 31, 2010
Lorratfie ¥ee, Boar affman

Roger Hosm, ar

Ruthann Kurose, Board Member

Background . S
Washington Liquor Control Board has been approached by the wine and agriculture

industry for an interim policy to allow exported Washington-wine to be returned to
producing winery.

RCW 66.24.170 is silent on returning exported Washington non-sparkling wine fa
producing winery. : '

Purpose Statement .
Two of the Liguor Control Board priorities are to promote public safety and maximize
financial return to the state. Returning wine does not impose a public safety issue,
l.CB has the ability to collect Washington wine liter tax when/if returned wine is sold
in Washington, maximizing revenue back to the state.

The Washington State Liquor Control Board interprets RCW 66.24.170 to permit
shipping Washington non-sparkling wine that has been shipped out of the state to be
returned to Washington State for ultimate sale. This understanding is defined in
Interpretive Statement Number LCB-INT 01-2009 entitled “Clarification of the return
of exported Washington wine for ultimate sale”.





Liquor Gontrof Board interim Policy #03- 2009

Policy Statement -
The Washington State Liquor Control Board permits Washington Domestic Wineries

to ship Washington non-sparkling wine out of, and return to Washington State for
ultimate sale under the following conditions:

Wineties will complete additional reporting fo the LCB on form LIQ-021, keep
records pertaining to this report for two years and have records available for

audit.

The winery is restricted to only bringing back their own wine and it must be
returned to the winery or a licensed, bonded wine warehouse in Washington

before distributing. :

are identified.

This permission to bring ﬁi\%baﬁﬁk lnto Wgshirigton _does not apply to distributors.
BN b
\ _1}1;3\.1""1‘9}'« 1

Policy Duration

This interim policy #0200, g;ﬁé"effe"é%%upon adoption and stay in effect until
superseded by WAC orre? SRR

Policy Implementation

Upon approval and signature of the Board.

Attachments:
Reporting [nstructions for Domestic Winery Returning Exported Wine to WA
Form LIQ-021Domestic Winery Report of Product Returned o WA







Washington State
¥4 Liquor Control Board

February 10, 2010

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member

From: Karen McCall, Senior Policy/Legislative Analyst

Subject: Rescind LCB Interim Policy #04-2009 Delegation of authority to
make threshold decisions related to liquor license applications and
renewals where objections have been received or the applicant/
licensee appears to not meet eligibility requirements.

- This interim policy was a result of the Board delegating the authority to the
Director of Licensing and Regulation to make initial threshold decisions relative to
liquor license applications and renewals where objections have been submitted.
Rules were adopted by the Board on October 14, 2009 to |mplement Interim
Policy #04-2009.

Move to rescind LCB Interim Policy #04-2009.

Approve Not Approve Sharon Foster, Board Chairman -
Approve Not Approve Ruthann Kurose, Board Member

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov










Liquor Control Board Interim Policy #4-2009

Subject of Policy: Delegation of authority to make threshold decisions related
to liquor license applications and renewals where
objections have been received or the applicant/licensee
appears to not meet eligibility requirements

Effective Date: April 22, 2009
Ending Date: Upon adoption of WACs to implement this change in
pohcy/procedure
- 4.-..\ ;

Approved:

Lorrame Lée, Chairv
Lo i \7443

Rogier Hoen Hoard ME

Ruthann Kurose, Board Member

Purpose and Background:

State law (RCW 66.24.010) governs the issuance of liquor licenses. When either a new
license application is received or when a license is pending renewal, state law requires
the applicable local government authority to be notified and given the opportunity to
object to said issuance. Under current procedure, a pending application or renewal that
has had an objection received is forwarded to the Board Members for an initial threshold
determinafion. In making this submission Licensing and Enforcement staff submits
recommendations with accompanied justification.

If the initial determination by the Board Members is contested by either the
applicant/licensee or the local authority, they must make a final determination in the same
case after an adjudicative hearing by an administrative law judge. While not
inappropriate under administrative 1aw {RCW 34.05), this process presents an appearance
of fairness concern.

Policy Statement:

The Board hereby. delegates authority to the Licensing and Regulation Division Director
to make initial threshold determinations relative to liquor license applications and
renewals where objections have been submitted. This threshold determination is to be





Policy #4-2009

made in accordance with the provisions of RCW 66.24.010 as well as all other relevant
sections of state law and title 314 WAC. The Licensing Director shall give substantiai
wetght to objections from a local authority where said objections are based on chronic
illegal activity. Further, the Licensing Director will give due consideration to the location
of a new liquor license applicant as it relates to its proximity to churches, schools, public
institutions as well other considerations raised by the local authority.

The Licensing Director is also granted the authority to make initial threshold
determinations where the applicant/licensee appears to be ineligible for a license due to
failure to meet requirements under statute or rule. This failure to meet eligibility
requirements includes data obtained through a criminal background check or Criminal
History Record Information (CHRI) report.

Where the Licensing Director determines that the Liquor Control Board (LCB) will seek
denial of a license application or non-renewal of an existing license, an aggrieved
applicant/licensee is granted a hearing before an administrative law judge. In a case
where the Licensing Director determines that the LCB will seek to license over the
objection of a local authority, the local authority may request an adjudicative hearing.
The Board Members further delegate the Licensing Director the authority to determine
whether said hearing will be granted. The Licensing Director is to grant such a hearing
request where the objection is based on alleged conduet which is jurisdictional to the
LCB under Title 66 RCW and/or Title 314 WAC.

The following procedure relates directly to an application/renewal which is objected to by
a local authority or others. In those circumstances where the applicant/licensee does not
appear to meet eligibility requirements, some of these steps will nol apply.

Procedure and/or Desired Outcome Responsible Party

Receive objection from local authority, school or citizen. LCB Licensing and
Evaluate objection for timeliness, subject jurisdiction and whether Regulation Division
further supporting documentatxon is necessary. Acknowledge '
receipt as 1pp10p11'§tc

Feedback and recommendations requested from Enforcement and | LCB Licensing and

Education Division. Regulation Division

Enforcement provides written recommendations to the Licensing | LCB Enforcement

Director with justification. and Education
Division

Licensing managers. evaluate all relevant information and develop | LCB Licensing and

DRAFT recommendations on the application/renewal. File Regulation Division

submitted to prosecuting AAGs for their review and comment.

Prosecuting AAGs advise licensing managers of their comments | LCB Licensing and

on recommended action. Regulation Division
Licensing managers prepare recommendation and submit to LCB Licensing

Director for action. While the recommendation witl be in writing, | Managers
the presentation may be in person with representatives from
Enforcement in attendance.

Page 2 of 5






Policy #4-2009

Procedure and/or Desired Qutcome

Responsible Party

Licensing Director makes threshold determination and directs
preparation of either:
» -Intent to deny/not renew to applicant/licensee; or
* Notice to local authority that license will be
issued/renewed over their objection
These notifications will include appropriate information relative
to appeal rights and required response timeframes.

Licensing Director

Licensing notifies all parties of threshold determination.

LCB Licensing and
Regulation Division

Where the threshold determination is to issue a license or renewal
over an objection by the local authority, granting such a hearing
will be discretionary based on whether the objection is based on
safety related issues jurisdictional to the LCB under statute or
rule.

Licensing Director

This is the end of LCB Licensing Division’s direct role in this
process.

In cases where the applicant/licensee appeals the threshold
decision by Licensing, the process for handling the request for a
hearing will be the responsibility of Board’s Adjudicative
Proceedings Coordinator. Similarly, where the local authority is
granted a hearing, the handling of this request will be by the
Board’s Adjudicative Proceedings Coordinator.

Attached are flowcharts for the Contested License Application and Contested Renewal

process.

Page 3 of §
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Washington State
Liquor Control Board

February 10, 2010

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member

From: Karen McCall, Senior Policy/Legislative Analyst

Subject: Rescind LCB Interim Policy #06-2009 Nightclub Liquor License
This interim policy was a result of SSB 5367 passed in the 2009 legislative
session. Rules were adopted by the Board on December 16, 2009 to implement

Interim Policy #06-2009.

Move to rescind LCB Interim Policy #06-2009.

Approve Not Approve Sharon Foster, Board Chairman
S W { Cevocse
Approve Not Approve Ruthann Kurose, Board Member

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov










Washington State
Liquor Control Board

Liquor Control Board Interim Policy #06 — 2009

Subject: Nightclub Liquor License
Implementation of SSB 5367
Effective Date: July 26, 2009
Ending Date: To rematn in effect until the completion of

emaking onSSE/5367

Approved:
Roger Hoen, éoard Member
Ruthann Kurose, Board Member
Purpose:

The purpose of Liquor Control Board Interim Policy #06-2009 is to provide
clarification to new legislation that created a Nightclub liquor license.

Background:

The only liquor license that was avallable to businesses operating as nightclubs
that wished to serve spirits is a spirits, beer, and wine restaurant liquor license.
Nightclubs are businesses that primarily provide live entertainment and serve
alcohol. Restaurants are primarily food service businesses that also serve
alcohol. Having a separate license for nightclubs allows the Board to clearly
distinguish between restaurants and nightclubs.

The 2009 legislature passed SSB 5367 creating a Nightclub liquor license.
*Nightclub” is defined as an establishment that provides entertainment and has
as its primary source of revenue (a) the sale of alcohol for consumption on the
premises, (b) cover charges, or (c) both, and has an occupancy load of 100 or
more. SSB 5367 also adjusts the cap on spirits, beer, and wine restaurant
licenses to 1 per 1200 population statewide, but includes the nightclub license in
the cap.

The Nightclub liquor license:
« Has an annual fee of $2000;
» May only be issued to a person whose business includes the sale and
service of alcohol;

+ Has no food requirement;
PG Box 43075, 3000 Pacific Ave. SE, Clympia WA 958504-3075, {360) 664-1600,
www licg.wa.gov





[P

Has primary business hours between 9pm and 2am;

Requires employees to hold a MAST permit;

Aliows local governments to petition the Board to request further
restriction be imposed on the license in the interest of public safety
{examples: no minors at all times, submitting a security plan, signing a
good neighbor agreement with the local government); and

Allows minors but only in areas where alcohol is not served or consumed,

Policy Statement: .

The following application process relates to new applicants applying for a
Nightclub liquor license, and to current liquor licensees who wish to obtain a
Nightclub liquor license in lieu of their current liquor license.

Complete a Master Business Application and Liquor Control Board Addendum.
Information can be found on the WSLCB website at www.lig.wa.gov:

When License Division receives the application:

a liguor license investigator will be assigned to the application

the investigator will contact the applicant to conduct an interview and
send the applicant a request for documents needed to process the
application (the applicant has 15 days to return documents)

a notice will be sent to the local authority for comment (20 day period)

a public posting notice will be sent to the local liquor enforcement office to
be posted at the retail premises (must be posted for 14 days)

when all documents are received and the investigation is complete the
applicant will receive a letter from License division with either a
conditional approval or approval of the liquor license

when the license is approved the licensee should receive a Master License
from Master License Service within 14 days.

PO Box 43075, 3000 Pacific Ave, SE, Qlympia WA 98504-3075, (360) 664-1600,
www. liq.wa.gov






Washington State
Liquor Control Board

February 10, 2010

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member

From: Karen McCall, Senior Policy/Legislative Analyst

Subject: Rescind LCB Interim Policy #07-2009 Beer and Wine Regulation
This interim policy was a result of EHB 2040 passed in the 2009 legislative
session. Rules were adopted by the Board on December 16, 2009 to implement

Interim Policy #07-2009.

Move to rescind LCB Interim Policy #07-2009,

Approve Not Approve Sharon Foster, Board Chairman
Approve Not Approve Ruthann Kurose, Board Member

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov










Washington State
Liquor Control Board

‘Liquor Control Board Interim Policy #07 — 2009

Subject: - Beer and Wine Regulation
Implementation of EHB 2040

Effective Date: July 26, 2009

Ending Date: To remam in. effect until the completion of

rqu’ ng on)B 204

Approved:
Roger-Hoen, Boa,r:éf Member
Tamnew, e
Ruthann Kurose, Board Member
Purpose:

The purpose of Liquor Control Board Interim Policy #07-2009 is to provide
clarification to the changes in the tied house laws to Include; financial interest
and ownership between the tiers, money’s worth in advertismg, price post and
hold, and elimination of the ten percent minimum mark-up.

Background:

In 2008 the Legislature established a Joint Select Committee on Beer and Wine
Regulation (Select Committee) to review laws relating to the manufacture,
distribution, and sale of beer and wine. The Select Committee met during the
2008 interim and produced a final report with recommendations. EHB 2040 is
the result of those recommendations. ‘

Financial Interest and Ownership
EHB 2040 permits financial interest between liguor manufacturers, distributors,
and retailers under certain conditions. It is lawful for an industry member tc
have a direct or indirect financial interest in another industry member or a
retailer unless the interest has resulted in or is more likely than not to result in:
s undue influence over the retailer or industry member; or
« an adverse impact on public health and safety.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov





A complaint process is established:

» Any person may file a complaint or request for determination with the
Board asserting undue influence or an adverse impact on public health or
safety;

« The Board may investigate and issue an AVN or notice of intent to deny
the license, or both; and

« The Board may require that a transaction be undone.

Money's Worth - Advertising
Industry members may not advance to a retailer, and a retailer may not receive
from an industry member, money's worth under any business practice or

arrangement.

A new exception allows branded promotional items of nominal value, singly or in
the aggregate. Items that may be provided include:

« Trays, lighters, blotters, postcards, coasters, menu cards, meal checks,

napkins, clocks, mugs, glasses, hats, visors, and similar items.

The items must be used exclusively by the retailer or the retailer's employees in
a manner consistent with the liquor license:

e Ttems must bear imprinted matter of the industry member only;

» Items may not be provided to retail customers; and

» Items may not be targeted to or appeal principally to youth.

A complaint process is established for branded promational items similar to the
complaint process for financial interest and ownership:

» Any person may file a complaint with the Board asserting undue influence
or an adverse impact on public health or safety, or that the provision of
the items is otherwise inconsistent with the requirements for promotional
items; and

» The Board may investigate and issue an AVN,

Price Post and Hold

The requirement for beer and wine suppliers and distributors to file prices with
the Board and hold the price for 30 days Is deleted. Suppliers and distributors
must maintain price lists at their licensed locations.

Minimum Mark-up

The requirement that suppliers mark-up prices to distributors or retailers and
that distributors mark-up their prices to retailers by 10% of
production/acquisition cost is removed. No price may be below acquisition cost.

PG Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www . lig.wa.gov





Policy Statement:
Until rulemaking is completed to implement EHB 2040, financial interest and/or
ownership will be allowed under the following conditions:

An industry member in whose name a license or certificate of approval
(COA) has been issued pursuant to Title 66 may wholly own or hold a
financial interest in a retail liquor license under a separate legal entity.
Example: Hops, LLC holds a brewery liguor license. Hops, LLC has two
members:

1. Ale Corp — Mike Night, Prasident and 100% stockholder

2. Suds, Inc. — Linda Day, Pres; Keith Day, VP & 100% stockholder
Hops, LLC wants to obtain a retail spirits, beer, and wine restaurant liquor
license. Hops, L.L.C would need to create a new businass entity. (Ale Corp
or Suds, Inc. could apply for a retail license. Mike Night as a sole
proprietor or Linda Day as a sole proprietor could also apply for a retail
license.

A retailer in whose name a license has been issued pursuant to Title 66
may wholly own or hold a financial interest in a non-retail liquor license
under a separate legal entity. Example: Kathy King has a beer/wine
restaurant liquor license. The business entity is a sole proprietor. Kathy
wants to start a winery. Kathy would need to-create a new bhusiness entity
(LLC or carparation) to file for a winery.

A supplier in whose name a license or COA has been issued pursuant to
Title 66 may wholly own or hold a financial interest in a distributor or
importer under a separate legal entity. Example: Tom Smith has a COA
liquor license. The business entity is a sole proprietor. Tom wants to
apply for a distributor liquor license. Tom would need to create a new
business entity (LLC or corporation) to apply for a distributor license.

A distributor or importer in whose name a license has been issued
pursuant to Title 66 may wholly own or hold a financial interest in a retailer
under a separate legal entity. Example: AG, Inc. has a distributor liquor
license. Don Smith is a corporate officer of AG, Inc. They want to open a
beer/wine specialty shop. AG, Inc. would need to create a new business
entity (AG, LLC) to apply for the beer/wine specialty shop liquor license.
Don Smith, as a sole proprietor, could also apply for a beer/wine specialty
shop.

Industry members and retailers shall keep and maintain records on their
premises for a three year period that includes records of all industry member
financial ownership or interests in a retailer and of all retailer financial ownership
interests in an industry member.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www. lic.wa.gav





Novelty branded promotional advertising items which are of nominal value, singly
or in the aggregate, may be provided to retailers by industry members. Singly or
in the aggregate is per retail licensed Jocation. The industry member can only
provide their own branded promotional advertising items to the retalil licensee.
Branded promotional items:

e May only be given to the retailer or the retailer's employees.

¢ May not be provided by or through retailers ar their employees to retail

customers. ’

Industry members and retailers shall keep and maintain records on their .
premises for a three year period that includes all items, services, and money's
worth provided to retailers and purchased by a retaller at fair market value

Price post and hold is repealed but the prohibition on quantity discounts remains.
Beer and wine suppliers and distributors are required to maintain a price list at
their liquor licensed premises. The price list must contain:
¢ The wholesale prices at which any and ali brands of beer and/or wine sold
by the supplier or distributor shall be sold to retailers within the state.

The ten percent minimum markup is removed. Beer and wine may not be sold
below acquisition cost. Uniform pricing between indusiry members and retailers
also remains.

Manufacturers and distributors must notify all of their customers of any
reductions in the price of products listed in their price list.

PO Box 43075, 3000 Pacific Ave. SE, Olympla WA 98504-3075, (360) 664-1600,
www. liq.wa.gov
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Liquor Control Board

TR
o f2
. P
ST

February 10, 2010

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member

From: Karen McCall, Senior Policy/Legislative Analyst

Subject: Rescind LCB Interim Policy #08-2009 Cigarette and Tobacco
Licensing

This interim policy was a result of SHB 1435 passed in the 2009 legislative
session. Rules were adopted by the Board on December 16, 2009 to implement
Interim Policy #08-2009.

Move to rescind LCB Interim Policy #08-2009.

d ﬁ%xﬁﬂ/”? #azﬁ'

Approve Not Approve Sharon Foster, Board Chairman
v /BMZWA—— (MU&Q
Approve Not Approve Ruthann Kurose, Board Member

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov










@F-e-N Washington State
Y I.iquor Control Board

Liquor Control Board Interim Policy #08 — 2009

Subject: Cigarette and Tobacco Licensing
Effective Date: July 26, 2009
Ending Date: To remain in effect until the completion of

Approved:
ROGEF | Hoenf&ﬁoard Member
Ruthann Kurose, Board Member
Purpose:

The purpose of Liquor Control Board Interim Policy #08 2009 is to prov:de the
application process to obtain a retail, wholesale, or distributor cigarette or
tobacco products license,

Background:

Persons selling cigarettes or tobacco products in this state are required to hold
either a wholesaler or retailer cligarette license or a distributor or retailer tobacco
products license (for all tobacco products other than cigarettes) through the
Department of Licensing, Master License Service. A criminal background check is
required for a cigarette wholesaler and a tobacco distributor license.

The Liquor Control Board (LCB) is charged with enforcing the tax on tobacco
products provisions. The Board's Tobacco Tax Enforcement Unit was formed in
1997 to enforce assessment of unpaid tobacco taxes for state collection by the
Department of Revenue. The Tobacco Tax Enforcement Unit ensures that
people who sell cigarettes and tobacco in Washington are properly licensed, have
paid the appropriate taxes, and do not sell cigarettes to persons under 18 years
of age.,

The 2009 legislature passed SHB 1435 glving the LCB the administrative
authority, previously vested in the Department of Revenue, to approve, deny,
suspend, or revoke retail, wholesale, or distributor cigarette and tobacco
products licenses. A criminal background check is now required for a retailer,
wholesaler, and distributor license. The Board may consider any prior criminal

conduct of the applicant, including an administrative violation history record with
PO Box 43075, 3000 Pacific Ave, SE, Olympia WA 98504-3075, (360) 664-1600,
www.liq.wa.gov





the Board. If the Board makes an initial decision to deny a license or renewal, or
suspend or revoke a license, the applicant or licensee may request a hearing
under the Administrative Procedure Act.

! Pglicy Statement: ‘
i The following application process relates to cigarette and tobacco products
| licenses:

» Applicants must complete a Master Business Application (MBA} and
submit the application and fees to Master License Service (MLS),

‘ e MLS forward the information to the Liquor Control Board (LCB) to conduct

\ a criminal background check and review any violation history record with

| the Board;

E » |f the background check and administrative history record is clear the LCB

i will send an approval to MLS;

e MLS will mail the applicant a Master License with the appropriate cigarette
and/or tobacco endorsement;

» The licensee is required to exhibit the master license in the place of
business for which it is issued and in the manner required for the display a
master license.

If the Board makes an initial decision to deny a license or renewal, ot suspend or
revoke a license, the applicant or licensee may request a hearing subject to the
applicable provisions under Title 34 RCW.

PO Box 43075, 3000 Pacific Ave, SE, Olympia WA 98504-3075, {360} 664-1600,
www.Hg.wa.gov






Washington State
Liquor Control Board

February, 10 2010

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member

From: Karen McCall, Senior Policy/LegisIatiVe Analyst

Subject: Rescind LCB Policy #2008-01 Guidelines and procedure in .
conducting the pilot study of wine and beer tasting in grocery
stores.

This policy was a result of ESB 5751 passed in the 2008 legislative session. The

pilot allowed tasting of beer and wine in grocery stores for a one-year period

beginning on October 1, 2008, and ending September 30, 2009.

Move to rescind LCB Policy #2008-01.

v %ﬁf %ﬁ%

Approve Not Approve “Sharon Foster, Board Chairman
Approve Not Approve Ruthann Kurose, Board Member

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, {(360) 664-1600,
www.lig.wa.gov










Washington State
Liquor Control Board

Liquor Control Board Policy Number 2008-01

Subject of Policy: Guidelines and procedure in conducting the pilot study of
wine and beer tasting in grocery stores (Chapter 305, Laws
of 2008)

Effective Date; August 6, 2008

Ending Date: September 30, 2009 or when rules are adopted to

implement this legislation, which ever is sooner.

:.'.... - ' - :f“ ! .)
Approved: N ,%QWM }f,(".,w

\Torraine Le i

s
Roger Hoen, Board Mﬁ«vﬂber

Ruthann Kurose, Board Member

Parpose Statenment:

Chapter 305, Laws of 2008 established a pilot program allowing fasting of beer and wine
in grocery stores for a one-year period cornmencing October 1, 2008, and onding
September 30, 2009. The Liquor Control Board (LLCB) was authorized to adopt rules to
implement this program, and this policy statement is intended to give guidance to L.CB
staff and the regulated industry until rules are adopted. The statute clearly outlines the
criteria under which a grocery store licensee may be authorized to conduet tasting.
Further, the statute limits how tasting shall be conducted during the pilot. Data shall be
gathered during the pilot program for a report to the legisiature by the LCB by December
1, 2009, '

Policy Statement:

Until superseded by rule, the pilot tasting program in grocery stores will be conducted in
accordance with the policy and procedurs outlined below. Roles and responsibilities
within the LCB are advisory relative to the division identified as lead. LCB staff shall
provide guidance and oversight of this pilot prograin, with maintaining public safety
being the primary performance measure. Modifications to the procedures and guidelines
listed below may only be granted with the concurrence of the Director of Licensing and
Reguiation and the Chief of Enforcement and Education.

PO Box 43075, 3000 Paclfic Ave. SE, Olympla WA 98504-3075, (360) 664-1600,
www.lig.wa.gov





Procedure and/or Desired Outcome

Respunsiblé Party

Select stores for pammpatlon in the pilot from pool of licensees LCB Licensing and
who have responded to inquiry. Stores shall be equally allocated | Repulation Division
between independent and national chain stores.
s Independent stores will be selected by a lottery or
drawing with at least three (3) stores located cast of the
Cascade Mountains.
» National chain stores will be selected in approximate
proportion fo the number of eligible storesin -
Washington. National chains will be assigned a number
of pilot stores by LCB staff. Each chain requesting
participation will have a least one representative store.
Chain stores are encouraged to have broad geographic
representation in the pilot stores they select. -
Stores that are selected will be contacted to verify they meet the | LCB Licensing and
statutory requirements to be included in the pilot. A copyofthis | Regulation Division

| interim policy will be shared with the stores and further contact

information obtained as necessary {e.g. e-mail address). Stores
will be asked to submit a form acknowledging their agreement to

abide by the requirement of this policy.

Stores will receive communication-pertaining to how employces
involved in tasting can receive limited alcohol server training.

1.CB Enforcement

1 and Education

This communication may coincide with other communication Division in

referenced above. consultation with
MAST program

Local authorities will be notified in writing that store(s) within LCB Licensing and

their jurisdiction have been selected to participate in this pilot Regulation Division

program, If a selecled store lies within a currently authorized

Alcohol Impact Area (ATA), the jurisdiction will be so notified.

This communication is not an opportunity for local authorities to

object. If apilot store is located within a currently authorized

Alcohol Impact Area (AIA), the local authority will be notified of

their ability to protest if tasting activities are shown to have an

adverse effect on the reduction of chronic public ingbriation.

Stores will receive a letter authorizing their participation in the LCB Licensing and

pilot tasting program. This letter will include conditions which Regulation Division -

must be met by the store and this letter shall be prominently

"| posted in the tasting area.

and Licensed stores.

By September 153, 2008, stores will provide the LCB with an
estimated frequency of tasting events. LCB Enforcement and
Education Division require this information in order to plan
resource needs for these tasting events, Stores will also provide -
the LCB with a narrative explaining how they plan to observe and
control persons during tasting events as required by the
authorizing statute. A sketch may be provided if it assists in
explaining the store’s plan for confrolling the tasting area.

Licensed stores

PO Box 43075, 3000 Pacific Ave. SE, Olympla WA 98504-3075, {360) 664-1600,

www.lig.wa.gov






Procedure and/or Desired Outcome Responsible Party
Stores will provide the LCB notice of each tasting event at least | Licensed stores
five (5) working days in advance of the event. The preferred
communication method is e-mail. Each store will be provided
with the appropriate e-mail address for contact.
The LCB will establish a web page and associated e-mail address | Communication
for the tasting pilot. The purpose of this page is to provide the Officein
public with information on the scope of the pilot program and consultation with
facilitate public comments and/or concerns during the period of | Licensing and
the pilot. Enforcement

The first tasting event at each location will be visited to ensure
that monitoring and control of the event is satisfactory.
Subsequent tasting events will be regularly visited and monitored
to ensure compliance with this policy and all applicable laws and
regulations pertaining to service to minors and over service.
These visits will include unannounced compliance checks.

Enforcement and
Eduecation Division

Pilot stores will be surveyed during and/or at the completion of
the pilot relative to their opinion as to problems encountered
during the pilot and/or best practices in ensurm £ public safety
during tasting events

Enforcement and
Edueation Division

LCB staff will document all findings, complaints and comments
received relating to the conduct of this pilot, The Enforcement
and BEducation division shall be responsible for preparing the

| report required by statute. This report will be reviewed by LCB
management and the Board prior to submission to the legislature.

Enforcement and
Eduecation Division

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,

www.liq.wa.gov











