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CR-103 Board Approval         9/2/2026 
2SHB 1701 – Leasing Liquor Premises 

 
Date:  September 2, 2026 

 
To:  Jim Vollendroff, Chair 
  Ollie Garrett, Board Member 
  Pete Holmes, Board Member 
   
From:  Daniel Jacobs, Policy & Rules Coordinator 
 
Copy:  Will Lukela, Director 

Toni Hood, Deputy Director 
Becky Smith, Director of Licensing and Regulation  
Larry Grant, Director of Education and Enforcement 
Justin Nordhorn, Director of Policy and External Affairs 

  Kevin Walder, Policy & Rules Manager 
   
Subject: Request for approval of final rules (CR-103) Implementing Second 

Substitute House Bill (2SHB) 1701 Leasing Liquor Premises. 
 

The Director’s Office requests that the Board adopt the final rules and approve the CR-
103 to amend two existing rules and create one new rule in Title 314 WAC to implement 
2SHB 1701 (chapter 196, Laws of 2026) which allows liquor licensees to lease property. 
 
The Board has been briefed on the rule development background and public comment 
received for this rulemaking project. A CR-103 memorandum, CR-103 form, concise 
explanatory statement, and rule text are attached. 
 
If approved, the concise explanatory statement will be sent to everyone who provided 
public comment or testimony, the CR-103 form and rule text will be filed with the Code 
Reviser, and the new rule language will be effective October 3, 2026. 
 
 
 
____ Approve ____ Disapprove ______________________ ________ 
      Jim Vollendroff, Chair  Date 
 
 
 
____ Approve ____ Disapprove ______________________ ________ 
      Ollie Garrett, Board Member Date 
 
 
 
____ Approve ____ Disapprove ______________________ ________ 
      Pete Holmes, Board Member Date 
 

https://lawfilesext.leg.wa.gov/biennium/2025-26/Pdf/Bills/Session%20Laws/House/1701-S2.SL.pdf?q=20260406144330
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CR 103 Memorandum  
 
Implementation of Second Substitute House Bill (2SHB) 1701 (chapter 196, 
Laws of 2026) on Leasing Liquor Licensed Premises 
 
Date:   September 2, 2026 
Presented by: Daniel Jacobs, Rules & Policy Coordinator 
 
Background 
 
During the 2026 legislative session, the Washington State Legislature passed 
Second Substitute House Bill (2SHB) 1701 (chapter 196, Laws of 2026), which 
went into effect June 11, 2026. This legislation allows a liquor licensee to lease the 
use of their licensed premises to other liquor licensees while continuing to also 
operate out of the licensed premises. This is a practice that has not previously 
been allowed by Title 314 WAC. 
 
RCW 66.24.010 was amended to expressly allow liquor licensees to lease real or 
personal property to other liquor licensees, including portions of the operating 
premises. RCW 66.24.010(13) identifies several conditions and requirements for 
such leasing arrangements, as well as expressly allowing licensees to lease use 
of the kitchen to other licensees, also with requirements and conditions. 
 
RCW 66.28.295 was amended to expressly allow a brewery, distillery, or winery 
to operate in the same premises as a retail liquor licensee so long as the retail 
liquor licensee is in a separate space. 
 
The CR-101 was filed on April 13, 2026, as WSR 26-09-065. Public comment on 
the CR-101 was open from April 13, 2026, until May 22, 2026. The LCB received 
no public comments. 
 
Stakeholder Engagement 
 
The project team consists of representatives from the Attorney General’s Office, 
Enforcement & Education division, Licensing division, the Finance division, and 
IT.  
 
Draft rule language was posted on the LCB website and circulated via gov 
delivery message on May 21, 2026, along with invitations to stakeholder 
engagements to be held on June 8 (recording here) and June 11, 2026 
(recording here). This PowerPoint presentation was presented during the 
stakeholder engagement sessions.  
 
The CR-102 was filed on July 1, 2026 (WSR 26-14-112) with the rule changes 
identified in the CR-102 memo found here.  

https://lawfilesext.leg.wa.gov/biennium/2025-26/Pdf/Bills/Session%20Laws/House/1701-S2.SL.pdf?q=20260406144330
https://app.leg.wa.gov/RCW/default.aspx?cite=66.24.010
https://app.leg.wa.gov/RCW/default.aspx?cite=66.24.010
https://app.leg.wa.gov/RCW/default.aspx?cite=66.28.295
https://lawfilesext.leg.wa.gov/law/wsr/2026/09/26-09-065.htm
https://lcb.wa.gov/sites/default/files/2025-05/1515-101-NTS.pdf
https://lcb.wa.gov/sites/default/files/2026-04/1701-101-nts.pdf
https://lcb.wa.gov/sites/default/files/2026-05/1701-draft-rule-sh.pdf
https://content.govdelivery.com/bulletins/gd/WALCB-4186e28?wgt_ref=WALCB_WIDGET_1
https://www.youtube.com/watch?v=I-QjTemVQws
https://www.youtube.com/watch?v=Uzg1VuIsfK8
https://lcb.wa.gov/sites/default/files/2026-06/1701-powerpoint.pptx
https://lcb.wa.gov/sites/default/files/2026-07/WSR-26-14-112.pdf
https://lcb.wa.gov/sites/default/files/2026-07/1701-102-memo.pdf
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No public comments were submitted between the filing of the CR-102 and the 
public hearing held on August 12, 2026.  
 
No public testimony was provided during the public hearing held August 12, 
2026, and no public comments were submitted after the hearing. 
 
Rule Necessity & Description of Rule Changes 
 
The rule necessity and description of rule changes are all described in detail in 
the CR-102 filing (WSR 26-14-112) and the CR-102 memo found here.  
 
Variance between proposed rule (CR 102) and final rule: 
 
No changes have been made from the proposed rule to the final rule. 
 
Rule Implementation (RCW 34.05.328(3)(a)) 
 
Informing and Educating Persons Impacted by the Rule (RCW 34.05.328(3)(b)) 
 
To help inform and educate licensees and people impacted by the rule, the LCB 
will:  

• Email notice with the adoption materials to those who commented on the 
rules, the rule making and licensee distribution lists, and the general LCB 
GovDelivery list;  

• Post rule adoption materials, including final rule language, response to 
comments, final analysis (Concise Explanatory Statement), and any other 
relevant documents on the rulemaking webpage for public access.  

 
Promoting and Assisting Voluntary Compliance (RCW 34.05.328(3)(c)) 
 
LCB will promote and assist voluntary compliance through technical assistance.  
 

• LCB staff are available to respond to phone and email inquiries about the 
rules. 

• Agency leadership and staff have actively participated in rule development 
and revisions and are familiar with the final product. Internal and external 
education efforts to share knowledge and assure consistent application of 
rule will be supported.  

• Rule and guidance documents will be available on the LCB website.  
• LCB will use available and customary resources to disseminate materials 

and information to all licensees and people impacted by the rules.  
 
These actions are designed to inform and educate all licensees and people 
impacted by the rules to support and promote voluntary compliance.  
 
Training and Informing LCB Staff  

https://www.youtube.com/watch?v=-6yOul-DljA
https://www.youtube.com/watch?v=-6yOul-DljA
https://lcb.wa.gov/sites/default/files/2026-07/WSR-26-14-112.pdf
https://lcb.wa.gov/sites/default/files/2026-07/1701-102-memo.pdf
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Several LCB staff responsible for implementing these adopted rules work directly 
with impacted parties and are already familiar with the nuances of the rule 
changes. Additional internal guidance documents may be prepared as 
necessary. The LCB will also consider:  
 

• Provision of internal and external training and education, as needed. 
potentially including webinars, training, and videos if appropriate;  

• Coordinating and centrally locating decisions to assure consistency 
between agency, staff, and industry.  

 
Rule Effectiveness Evaluation (RCW 34.05.328(3)(d)) 
 
After the rule becomes effective, the LCB will evaluate the effectiveness of this 
rule in the following ways, including but not limited to:  
 

• Monitoring questions received after the effective date of this rule, and 
adjusting training and guidance accordingly;  

• Monitoring the number of enforcement actions, including type, resolution, 
and the outcome;  

• Monitoring the number of requests for rule language revisions or changes;  
• Monitoring the number of requests for rule interpretation;  
• Monitoring licensee feedback including, but not limited to, the number of 

requests for assistance. 
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RULE-MAKING ORDER 
PERMANENT RULE ONLY 

 
 

CODE REVISER USE ONLY 
 

      

CR-103P (December 2017) 
(Implements RCW 34.05.360) 

Agency: Washington State Liquor and Cannabis Board 
Effective date of rule: 

Permanent Rules 
☒     31 days after filing. 
☐     Other (specify)   (If less than 31 days after filing, a specific finding under RCW 34.05.380(3) is required and should be 
stated below) 

Any other findings required by other provisions of law as precondition to adoption or effectiveness of rule? 
☐ Yes     ☒ No     If Yes, explain: . 

Purpose: The Washington State Liquor and Cannabis Board (Board) has created one new rule and amended two existing 
rules to implement 2SHB 1701, chapter 196, Laws of 2026: 
 

WAC Amended/New Name 
314-02-006 New Liquor licensee leases 
314-07-020 Amended Liquor licensee qualifications and application process 
314-12-140 Amended Prohibited practices-Contracts-Gifts-Rebates, etc. 

 
Additionally, some rulemaking previously done to implement EHB 1602 from last session should have included revisions to 
WAC 314-07-020 and WAC 314-12-140 that are being done here. 
 
Citation of rules affected by this order: 

New:    WAC 314-02-006 
Repealed:  
Amended: WAC 314-07-020; WAC 314-12-140  
Suspended:  

Statutory authority for adoption: RCW 66.08.030; RCW 66.24.010; RCW 66.24.246; RCW 66.28.295 
Other authority: Engrossed House Bill 1602 (chapter 141, Laws of 2025), Second Substitute House Bill (2SHB) 1701, 
(chapter 196, Laws of 2026); RCW 66.04.010; RCW 66.24.010; RCW 66.24.240; RCW 66.24.244; RCW 66.24.420; RCW 
66.24.400; RCW 66.24.410; RCW 66.28.295 
PERMANENT RULE (Including Expedited Rule Making) 

Adopted under notice filed as WSR 26-14-112 on July 1, 2026  (date). 
Describe any changes other than editing from proposed to adopted version: No changes have been made to the proposed 
rule language 
 

If a preliminary cost-benefit analysis was prepared under RCW 34.05.328, a final cost-benefit analysis is available by 
contacting: 

Name: Daniel Jacobs, Rules & Policy Coordinator  
Address: 1025 Union Avenue SE, Olympia WA 98501  
Phone: 360-480-1238  
Fax: 360-664-3208  
TTY:       
Email: rules@lcb.wa.gov 
Web site: www.lcb.wa.gov 
Other:       
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Note:   If any category is left blank, it will be calculated as zero. 
No descriptive text. 

 
Count by whole WAC sections only, from the WAC number through the history note. 

A section may be counted in more than one category. 

The number of sections adopted in order to comply with: 

Federal statute:  New      Amended      Repealed       

Federal rules or standards:  New      Amended      Repealed       

Recently enacted state statutes:  New 1 Amended 2 Repealed   

 

The number of sections adopted at the request of a nongovernmental entity: 

New        Amended  Repealed       

 

The number of sections adopted on the agency’s own initiative: 

New   1 Amended 2 Repealed   

 

The number of sections adopted in order to clarify, streamline, or reform agency procedures: 

New        Amended      Repealed       

 

The number of sections adopted using: 

Negotiated rule making:  New      Amended      Repealed       

Pilot rule making:  New      Amended      Repealed       

Other alternative rule making:  New 1 Amended 2 Repealed   

 

Date Adopted: September 2, 2026  
 
Name: Jim Vollendroff 
 
Title: Board Chair  

Signature: 
Place signature here 

 



NEW SECTION

WAC 314-02-006  Liquor licensee leases.  (1) Definitions. The 
following definitions apply within this rule:

(a) "Lease" means a transfer of the right to possession and use 
of real or personal property for a term in return for consideration.

(b) "Lessee" means a person who acquires the right to possession 
and use of real or personal property under a lease.

(c) "Lessor" means a person who transfers the right to possession 
and use of real or personal property under a lease.

(d) "Person" means an individual or entity such as a partnership, 
association, limited liability corporation, not-for-profit organiza-
tion, or a corporation.

(e) "Separate space" as used in RCW 66.28.295(16), means areas 
separated by physical barriers.

(2)(a) Consistent with RCW 66.24.010 (13)(c), all lease agree-
ments, operating agreements, and other contracts in existence between 
licensees, businesses, and the lessor, and between lessors and les-
sees, and amongst lessees, must be submitted to the board.

(b) All agreements and contracts described in (a) of this subsec-
tion must also be kept and maintained consistent with WAC 314-11-095.

(3) Lease of kitchen space: A lessor that leases use of its 
kitchen to a lessee must comply with the following:

(a) Lessor must ensure that the lessee holds all required state 
and local business licenses before operating out of the kitchen;

(b) Licensees must maintain separate secure storage of their al-
cohol inventory when leasing kitchen space; and

(c) A licensee may lease out their kitchen space but may not con-
tract out their food service unless:

(i) The licensee does not have a food service requirement; or
(ii) As permitted in WAC 314-02-015, 314-02-035, or 314-02-045.
(4) All leases under this section must comply with the following:
(a) Leases shall not contain any profit or revenue sharing;
(b) Leases shall not require that the lessee serve products made 

by the lessor;
(c) Leases shall not require that the lessee advertise products 

made by the lessor; and
(d) Leases shall not require any activity prohibited by WAC 

314-12-140 or other sections of Title 314 WAC.
(5) Nothing in this rule allows licensees to share space beyond 

what is permitted in RCW 66.24.1472, 66.24.710(7), and 66.24.800.

[ 1 ] RDS-7194.1



AMENDATORY SECTION (Amending WSR 15-11-106, filed 5/20/15, effective 
6/20/15)

WAC 314-07-020  Liquor license qualifications and application 
process.  Each liquor license application is unique and investigated 
individually. The board may inquire and request documents regarding 
all matters in connection with the liquor license application. Follow-
ing is a general outline of the liquor license application process.

(1) Per RCW 66.24.010, the board shall send a notice to the local 
authority regarding the liquor license application. The local authori-
ty has ((twenty)) 20 days to respond with a recommendation to approve 
or an objection to the applicant, location, or both.

(a) The local authority may submit a written request to the board 
for an extension for good cause shown.

(b) If the application is within a board-recognized alcohol im-
pact area, the board will give the local authority ((sixty)) 60 days 
to comment on the liquor license application or assumption (see WAC 
314-12-215(((7))) (6) for more information).

(2) For an application for a new liquor license privilege, the 
board may require a public posting notice to be posted at the site for 
((fourteen)) 14 days.

(3) For an application for a new liquor license privilege, the 
board shall notify schools, churches, or public colleges or universi-
ties within ((five hundred)) 500 feet of the business (see RCW 
66.24.010(9) for more information).

(4) The board will verify that the proposed business meets the 
minimum requirements for the type of license or privilege requested.

(5) The board may conduct an investigation of the applicants' 
criminal history and administrative violation history, per WAC 
314-07-040 and 314-07-045.

(6) The board may conduct a financial investigation in order to 
verify the source of funds used for the acquisition and startup of the 
business.

(7)(a) The board will conduct an investigation to establish the 
applicant's exclusive right to the real and personal property and to 
verify the true party(ies) of interest.

(b) Licensees are permitted to engage in leases consistent with 
RCW 66.24.010(13) and 66.28.295(16), and WAC 314-02-006.

(c) Beer and/or wine licensees are permitted to engage in con-
tracts, leases, or subleases to satisfy food service requirements con-
sistent with RCW 66.24.240, 66.24.244, and 66.24.320, and WAC 
314-02-045.

(d) Spirits, beer, and wine licensees are permitted to engage in 
contracts, leases, or subleases to satisfy food service requirements 
consistent with RCW 66.24.240, 66.24.244, and 66.24.400, and WAC 
314-02-015 and 314-02-035.

(8) The board may provide a briefing on liquor laws and rules.
(9) The board may conduct a final inspection of the proposed li-

censed business, in order to determine if the applicant has complied 
with all the requirements of the license or privilege requested.

(10) Per RCW 66.24.010 (2)(a), all applicants must have resided 
in the state of Washington for at least one month prior to issuance of 
a liquor license. For a corporation or a limited liability company, 
the entity meets this residency requirement if the entity was formed 
in Washington or has a certificate of authority to do business in 
Washington.

[ 1 ] RDS-7199.1



(11) All applicants and true parties of interest must be at least 
((twenty-one)) 21 years of age.

(12) Upon failure to respond to the board licensing and regula-
tion division's requests for information within the timeline provided, 
the application will be administratively closed.

[ 2 ] RDS-7199.1



AMENDATORY SECTION (Amending WSR 21-03-095, filed 1/20/21, effective 
2/20/21)

WAC 314-12-140  Prohibited practices—Contracts—Gifts—Rebates, 
etc.  (1) No industry member or retailer shall enter into any agree-
ment which causes undue influence over another retailer or industry 
member. This regulation shall not be construed as prohibiting the 
placing and accepting of orders for the purchase and delivery of liq-
uor which are made in accordance with the usual and common business 
practice and which are otherwise in compliance with the regulations.

(2) Except as permitted under RCW 66.28.310, no industry member 
shall advance and no retailer, any employee thereof, or applicant for 
a retail liquor license shall receive money or money's worth under any 
written or unwritten agreement or any other business practice or ar-
rangement such as:

(a) Gifts;
(b) Discounts;
(c) Loans of money;
(d) Premiums;
(e) Rebates;
(f) Free liquor of any kind; or
(g) Treats or services of any nature whatsoever except such serv-

ices as are authorized in this regulation.
(3) Pursuant to RCW 66.28.310 and 66.44.318 an industry member or 

licensed agent may perform the following services for a retailer:
(a) Build, rotate, and restock displays, utilizing filled cases, 

filled bottles or filled cans of its own brands only, from stock or 
inventory owned by the retailer.

(b) Rotate, rearrange or replenish bottles or cans of its own 
brands on shelves or in the refrigerators but is prohibited from rear-
ranging or moving displays of its products in such a manner as to cov-
er up, hide or reduce the space of display of the products of any oth-
er industry member.

(c) Industry members or any employees thereof may move or handle 
in any manner any products of any other manufacturer, importer or dis-
tributor on the premises of any retail licensee when a two-day notice 
is given to other interested industry members or their agents and such 
activity occurs during normal business hours or upon hours that are 
mutually agreed.

(d) Provide price cards and may also price goods of its own 
brands in accordance with the usual and common business practice and 
which are otherwise in compliance with the regulations.

(e) Provide point of sale advertising material and brand signs.
(f) Provide sales analysis of beer and wine products based on 

statistical sales data voluntarily provided by the retailer involved 
for the purpose of proposing a schematic display for beer and wine 
products. Any statistical sales data provided by retailers for this 
purpose shall be at no charge.

(g) Such services may be rendered only upon the specific approval 
of the retail licensee. Displays and advertising material installed or 
supplied for use on a retailer's premises must be in conformity with 
the board's advertising rules as set forth in chapter 314-52 WAC.

(h) Licensees holding nonretail class liquor licenses are permit-
ted to allow their employees between the ages of ((eighteen)) 18 and 

[ 1 ] RDS-7195.1



((twenty-one)) 21 to stock, merchandise, and handle liquor on or about 
the:

(i) Nonretail premises if there is an adult ((twenty-one)) 21 
years of age or older on duty supervising such activities on the prem-
ises; and

(ii) Retail licensee's premises, except between the hours of 
11:00 p.m. and 4:00 a.m., as long as there is an adult ((twenty-one)) 
21 years of age or older, employed by the retail licensee, and present 
at the retail licensee's premises during the activities.

Any act or omission of the nonretail class liquor licensee's em-
ployee occurring at or about the retail licensee's premises, which vi-
olates any provision of this title, is the sole responsibility of the 
nonretail class liquor licensee.

(4)(a) No industry member or employee thereof shall, directly or 
indirectly, give, furnish, rent or lend to, or receive from, any re-
tailer, any equipment, fixtures, supplies or property of any kind, nor 
shall any retail licensee, directly or indirectly, receive, lease or 
borrow from, or give or offer to, any industry member any equipment, 
fixtures, supplies or property of any kind. Sales authorized in this 
regulation shall be made on a cash on delivery basis only.

(b) Licensees are permitted to engage in leases consistent with 
RCW 66.24.010(13), 66.28.295(16), and WAC 314-02-006.

(5) No industry member or employee thereof shall sell to any re-
tail licensee or solicit from any such licensee any order for any liq-
uor tied in with, or contingent upon, the retailer's purchase of some 
other beverage, alcoholic or otherwise, or any other merchandise, 
property or service.

(6) In selling equipment, fixtures, supplies or commodities other 
than liquor, no industry member shall grant to any retailer, nor shall 
such retailer accept, more favorable prices than those extended to 
nonlicensed retailers. The price thereof shall be not less than the 
industry member's cost of acquisition. In no event shall credit be ex-
tended to any retailer.

(7) Any industry member who sells what is commonly referred to as 
heavy equipment and fixtures, such as counters, back bars, stools, 
chairs, tables, sinks, refrigerators or cooling boxes and similar ar-
ticles, shall immediately after making any such sales have on file and 
available for inspection, records including a copy of the invoice cov-
ering each such sale, which invoice shall contain the following infor-
mation:

(a) A complete description of the articles sold;
(b) The purchase price of each unit sold together with the total 

amount of the sale;
(c) Transportation costs and services rendered in connection with 

the installation of such articles; and
(d) The date of such sale and affirm that full cash payment for 

such articles was received from the retailer as provided in subsection 
(4) of this section.

(8) If the board finds in any instance that any licensee has vio-
lated this regulation, then all licenses involved shall be held equal-
ly responsible for such violation.

[ 2 ] RDS-7195.1



Note: WAC 314-12-140 is not intended to be a relaxation in any respect of section 90 of the Liquor Act (RCW 66.28.010). As a word of caution to 
persons desiring to avail themselves of the opportunity to sell to retail licensees fixtures, equipment and supplies subject to the conditions and 
restrictions provided in section 90 of the act and the foregoing regulation, notice is hereby given that, if at any time such privilege is abused or 
experience proves that as a matter of policy it should be further curtailed or eliminated completely, the board will be free to impose added 
restrictions or to limit all manufacturers and distributors solely to the sale of liquor when dealing with retail licensees. WAC 314-12-140 shall 
not be considered as granting any vested right to any person, and persons who engage in the business of selling to retail licensees property or 
merchandise of any nature voluntarily assume the risk of being divested of that privilege and they will undertake such business subject to this 
understanding. The board also cautions that certain trade practices are prohibited by rulings issued under the Federal Alcohol Administration 
Act by the United States Bureau of Alcohol, Tobacco and Firearms, and WAC 314-12-140 is not intended to conflict with such rulings or other 
requirements of federal law or regulations.

[ 3 ] RDS-7195.1
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Notice of Permanent Rules – Second Substitute House Bill (2SHB) 1701 – Leasing 
Liquor Premises 
 
Concise Explanatory Statement 
 
This concise explanatory statement concerns the Washington State Liquor and 
Cannabis Board’s (LCB) adoption of amendments to two existing rules and creation of 
one new rule in Title 314 WAC to implement 2SHB 1701 (chapter 196, Laws of 2026) 
which allows liquor licensees to lease property. 
 
The Administrative Procedure Act (RCW 34.05.325(6)) requires agencies to complete a 
concise explanatory statement before filing adopted rules with the Office of the Code 
Reviser. The concise explanatory statement must be provided to any person upon 
request, or from whom the LCB received comment.  
 
The LCB appreciates and encourages your involvement in the rule making process. If 
you have questions, please e-mail at rules@lcb.wa.gov.  
 
Background and reasons for adopting these rules: 
 
During the 2026 legislative session, the Washington State Legislature passed Second 
Substitute House Bill (2SHB) 1701 (chapter 196, Laws of 2026), which went into effect 
June 11, 2026. This legislation allows a liquor licensee to lease the use of their licensed 
premises to other liquor licensees while continuing to also operate out of the licensed 
premises. This is a practice that has not previously been allowed by Title 314 WAC. 
 
RCW 66.24.010 was amended to expressly allow liquor licensees to lease real or 
personal property to other liquor licensees, including portions of the operating premises. 
RCW 66.24.010(13) identifies several conditions and requirements for such leasing 
arrangements, as well as expressly allowing licensees to lease use of the kitchen to 
other licensees, also with requirements and conditions. 
 
RCW 66.28.295 was amended to expressly allow a brewery, distillery, or winery to 
operate in the same premises as a retail liquor licensee so long as the retail liquor 
licensee is in a separate space. 
 
The project team consists of representatives from the Attorney General’s Office, 
Enforcement & Education division, Licensing division, the Finance division, and IT.  
 
Draft rule language was posted on the LCB website and circulated via gov delivery 
message on May 21, 2026, along with invitations to stakeholder engagements to be 
held on June 8 (recording here) and June 11, 2026 (recording here). This PowerPoint 
presentation was presented during the stakeholder engagement sessions.  
 
 

https://lawfilesext.leg.wa.gov/biennium/2025-26/Pdf/Bills/Session%20Laws/House/1701-S2.SL.pdf?q=20260406144330
mailto:rules@lcb.wa.gov
https://lawfilesext.leg.wa.gov/biennium/2025-26/Pdf/Bills/Session%20Laws/House/1701-S2.SL.pdf?q=20260406144330
https://app.leg.wa.gov/RCW/default.aspx?cite=66.24.010
https://app.leg.wa.gov/RCW/default.aspx?cite=66.24.010
https://app.leg.wa.gov/RCW/default.aspx?cite=66.28.295
https://lcb.wa.gov/sites/default/files/2026-05/1701-draft-rule-sh.pdf
https://content.govdelivery.com/bulletins/gd/WALCB-4186e28?wgt_ref=WALCB_WIDGET_1
https://www.youtube.com/watch?v=I-QjTemVQws
https://www.youtube.com/watch?v=Uzg1VuIsfK8
https://lcb.wa.gov/sites/default/files/2026-06/1701-powerpoint.pptx
https://lcb.wa.gov/sites/default/files/2026-06/1701-powerpoint.pptx
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Reasons for adopting the rule language: 
 

WAC Amended/New Name 
314-02-006 New Liquor licensee leases 

314-07-020 Amended Liquor licensee qualifications and application 
process 

314-12-140 Amended Prohibited practices-Contracts-Gifts-Rebates, etc. 
 
Changes to existing rules 
Existing rules at WAC 314-07-020 and WAC 314-12-140 are amended to include 
language specifically allowing the new activity allowed by 2SHB 1701. Additionally, 
recently completed rulemaking implementing EHB 1602 (see WSR 26-10-096) is also 
referenced. 
 
Definitions in new rule (WAC 314-02-006(1)) 
The definitions of “lease,” “lessor,” and “lessee,” are adapted from RCW 62A.2A-103, 
the Uniform Commercial Code section defining terms dealing with leases. The definition 
of “person” is deliberately broader than that used in RCW 66.04.010 to include the use 
of limited liability corporations and non-licensees.  
 
Requiring submission and retention of leases (WAC 314-02-006(2)) 
RCW 66.24.010(13)(c) permits the agency to require submission of leases, and the 
agency is opting to require submission, as well as licensee retention of any submitted 
leases, consistent with existing recordkeeping requirements. 
 
Leasing of kitchen space (WAC 314-02-006(3)) 
Clarifies that secure separate liquor storage remains a requirement, consistent with 
other rules that allow licensees to share adjacent spaces. Also clarifies that the sharing 
of kitchen space is not the same thing as contracting out required food service, which is 
permitted as described in separate rulemaking recently completed. 
 
Leases cannot require illegal activity or promote undue influence (WAC 314-02-006(4)) 
Clarifies that leases cannot require illegal activity, nor require a lessee to sell or promote 
a lessor’s product, reflecting concerns related to tied-house laws. 
 
Rule is not an expansion of shared space (WAC 314-02-006(5)) 
While the legislature has permitted licensees to share the same space, and expanded 
those opportunities through other rulemaking, this is not meant as a further expansion. 
This rulemaking addresses where licensees occupy adjacent spaces on the same 
premises, but do not share the same area of the same premises, hence the definition of 
“separate spaces.” 
 
Rulemaking history for these adopted rules:  
 

CR 101 – filed April 13, 2026, as WSR 26-09-065 
CR 102 – filed July 1, 2026, as WSR 26-14-112 

https://app.leg.wa.gov/wac/default.aspx?cite=314-07-020
https://app.leg.wa.gov/WAC/default.aspx?cite=314-12-140
https://lcb.wa.gov/sites/default/files/2026-05/WSR%2026-10-096_combined.pdf
https://app.leg.wa.gov/RCW/default.aspx?cite=62A.2A-103
https://app.leg.wa.gov/RCW/default.aspx?cite=66.04.010&pdf=true
https://app.leg.wa.gov/RCW/default.aspx?cite=66.24.010
https://lawfilesext.leg.wa.gov/law/wsr/2026/09/26-09-065.htm
https://lcb.wa.gov/sites/default/files/2026-07/WSR-26-14-112.pdf
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Public hearing held August 12, 2026 (Public Hearing Recording) 
 

The effective date of the final rule language is October 3, 2026. 
 
Written Public Comments: 
 
No public comment was submitted on the proposal in the time leading up to the public 
hearing. 
 
Testimony at Public Hearing: 
 
No public testimony was provided at the public hearing. 
 
Changes to Proposed Rule Language (CR-102): No changes have been made to the 
proposed rule language. 
 

https://www.youtube.com/watch?v=-6yOul-DljA
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