Washington State
Liquor and Cannabis Board

Bill Description: Authorizing agricultural cooperatives for cannabis producers
Bill Number: EHB 1941

Sponsor: Rep. Melanie Morgan

Effective Date: June 11, 2026

Amends: RCW 69.50.325 and 24.34.010.

Background: Agricultural associations are formal or informal collaborative organizations
between farms that allow for shared marketing, harvesting, planting, etc. No member of an
agricultural association may have more than one vote; that is, voting rights within the
association are not weighted based on equity or the size of the member’s farm.

Cannabis producers cannot form agricultural associations because by state law, cannabis is
excluded from the definition of agriculture in RCW 82.04.213.

A cannabis producer may hold up to three cannabis producer licenses at one time. They may
not have an equity stake in more than three producer licenses.

Summary: EHB 1941 carves out a narrow exemption to the general prohibition on treating

cannabis as agriculture to allow cannabis producers and producer/processors to form
agricultural associations. These associations are capped at three licenses (not licensees).
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