Washington State
Liquor and Cannabis Board

Bill Description: Modifying the medical cannabis authorization database to verify excise tax
exemptions

Bill Number: HB 1341
Sponsor: Rep. Sharon Wylie
Effective Date: July 27, 2025
Amends: RCW 69.51A.230

Background: In the 2024 session, the Legislature passed SHB 1453 which created an excise
tax exemption for medical cannabis purchases. To receive the exemption, a transaction had to
meet three requirements: the purchaser must have a valid medical cannabis registration card
issued by the Department of Health (DOH), the product sold must be medically compliant as
determined by DOH, and the store selling it had to hold a medical retail endorsement from the
Liquor and Cannabis Board (LCB). That bill went into effect in May of 2024.

RCW 69.51A.230 (1) lists entities that DOH can share information in their confidential medical
database of registered patients with. The Department of Revenue (DOR) is identified as an
entity that can get data from the database to allow them to verify sales tax exemptions for
medical cannabis purchases. Medical cannabis sales have been exempt from sales tax since
June 6, 2024.

Summary

The bill amends section 1 of RCW 69.51a.230 to add LCB as an agency that the Department of
Health can share data with to ensure that the cannabis excise tax exemption is being used
appropriately. It adds a subsection (g) immediately after (f), which is language authorizing a
similar process to allow DOR to verify sales tax exemptions for medical patients. The language
in (f) is essentially mirrored in the new (g), as the intent is to provide the same access for a
similar purpose.



