OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting /March 19, 2008

The regular meeting of the Washington State Liquor Control Board was called to order at
10:00-am, on Wednesday, March 19, 2008 in the board room, 3000 Pacific Avenue S.E.,
Olympia, Washington, by Board Chairman Lorraine Lee. Board Member Roger Hoen
and Board Member Ruthann Kurose were present.

Meeting Minutes — Appfoval of meeting minutes from March 5, 2008 deferred to the
next meeting,

Purchasing Services Division — _

s Potential New Listings (memo dated March 18, 2008)

o Potential Size Extensions (memo dated March 18, 2008)
Debi Besser, Director of Purchasing, made recommendations as explained in the attached
memos. The Board members unanimously approved Ms. Besser’s recommendations.

¢ Potential Proof Change (memo dated March 18, 2008)
Steve Burnell, Wine Program Manager, made recommendations as explained in the attached
memo. The Board members unanimously approved Mr. Burnell’s recommendations.

Director’s Office — Brian Smith, Communications Director, presented the revised LCB
Mission, Vision and Goals document for board approval. There were some minor
wording changes. Board Member Ruthann Kurose moved for approval. Board Member
Roger Hoen seconded the motion, and it was unanimously passed. The next step will be
to share it at the Agency Leadership Conference, April 1* and 2™, then to the rest of the
LCB Staff.

Public Comment — Chairman Lee opened the meeting for comment. Per public
comment, a minor word change was made on the Mission, Vision and Goals document.

Michael Franklin, CLS #598 manager, presented a document, with explanations,
outlining what he believes to be discrepancies in the appointment process of his
successor. Chairman Lee thanked him for putting it in writing and advised him that the
board will review the matter. The board will also notify him when there is a resolution.

The Meeting was adjourned at 10:

Lorraine Lee Ro g.'er Hoen Ruthann Kurose
Chairman Board Member Board Member





Washington State
Liquor Control Board

Vision, Mission, Goals, Values

Vision
We strive to make Washington communities safe by being:
* Arecognized national leader in alcoho! and tobacco regulation, business operation and
public safety;
* A model employer where employees grow and thrive; and
» A collaborative partner that establishes effective and lasting solutions.

Mission
Contribute to the safety and financial stability of our communities by ensuring the responsible
sale, and preventing the misuse of, alcohol and tobacco.

Goals

Provide the highest level of public safety by continually assessing, analyzing, improving and
enforcing laws, regulations and policies as well as ensure they are easy to understand, effective
and reflect today’s dynamic environment.

Maximize financial return to the state and local government by running an efficient business
operation.

Recruit, develop, retain and value a highly competent and diverse workforce capable of
responding quickly and effectively to challenges in our business and regulatory environment.

Create a culture that fosters excellent customer service, open and honest communication,
transparency, accountability, data driven decisions, and business initiated process improvement
including the use of integrated technology.

Promote a workplace that keeps employees safe and reduces agency liability through an
integrated program of risk management, safety and wellness.

Values

Respect for people

Professionalism and integrity

Honest and open communication
Internal and external accountability
Measurable and meaningful results
Public trust and stakeholder involvement






WASHINGTON STATE LIQUOR CONTROL BOARD

Date: March 18, 2008

INTEROFFICE CORRESPONDENCE

Debi J. Besser, C.P.M. Director of Purchasing

To: Chair Lorraine Lee
Board Member Roger Hoen
Board Member Ruthann Kurose
From:
Subject:

POTENTIAL NEW LISTINGS/REJECTIONS

In accordance with the criteria set forth in Agency Policy #9135 Listing and Delisting Liquor
Products. Irecommend that the Board approve the following listing/rejection actions.

Listing Symbol Codes: R-Regular Listing; L-Limited Distribution; M-Mini Distribution;
S-Warehouse Stock; U-Unlisted; O-One-Time-Only (OTO)

Description Recommendations
Partida Blanco Tequila, 750 ml ($49.95) List as M
Finlandia Grapefruit Vodka, 750 ml (§16.95) Listas L
ATTACHE XO Royal Fine Champagne Cognac, 750 ml ($45.90) List as M
Smirnoff Twist of White Grape Flavored Vodka, 750 ml ($14.95) Listas L
Smirnoff Twist of Passion Fruit Flavored Vodka, 750 ml ($14.95) Listas L
Ocean Vodka, 750 ml ($34.90) Reject
Partida Reposado Tequila, 750 ml ($54.95) Reject
Support Her Vodka, 750 ml ($33.10) Reject
ATTACHE VSOP Reserve Old Fine Cognac, 750 ml ($27.95) Reject
Ardmore Single Malt Whisky, 750 ml ($54.95) Reject
Belle de Brillet Liqueur, 750 ml ($45.95) Reject
Chinaco Anejo Tequila, 750 ml ($55.95) Reject
Chinaco Reposado Tequila, 750 ml ($51.90) Reject
Chinaco Blanco Tequila, 750 ml ($49.95) Reject

ma
cel

Pat Kohler

Pat McLaughlin
John Redal
Steve Burnell
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Kelly Highee
Jeffrey James
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WASHINGTON STATE LIQUOR CONTROL BOARD

INTEROFFICE CORRESPONDENCE

March 18, 2008

To: Chair Lorraine Lee
Board Member Roger Hoen
Board Member Ruthann Kurose

From: Steve Burnell, Marketing Manager

Subject: POTENTIAL PROOF REDUCTION FRANGELICO HAZELNUT LIQUEUR

The supplier of Frangelico Hazelnut Liqueur is requesting that the Board approve a proof reduction from
the currently listed 48 proof to 40 proof. The supplier will no longer be producing the 48 proof product.

Average
Original New Current Monthly
Brand Description Proof Proof Retail Case Sales
064991 Frangelico Hazelnut 48 proof 40 proof $2.25 26
Liqueur, 50 mi
064995 Frangelico Hazelnut 48 proof 40 proof $14.95 80
Liqueur, 375 ml
064996 Frangelico Hazelnut 48 proof 40 proof $25.95 197

Liqueur, 750 ml

I recommend that the Board approve the supplier’s request for the proof reduction. We will post signage
in our retail outlets notifying customers of the proof change.
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Debi Besser
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Kim Ward
Lacinda Thomas
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WASHINGTON STATE LIQUOR CONTROL BOARD

INTEROFFICE CORRESPONDENCE

March 18, 2008

To: Chair Lorraine Lee
Board Member Roger Hoen
Board Member Ruthann Kuarose
From:  Debi J. Besser, C.P.M. Director of Purchasing

Subject: POTENTIAL SIZE EXTENSION

The suppliers of the following brands have requested size extensions in addition to the 750 ml sizes that
are currently listed. For the currently listed sizes, these items are showing excellent growth in sales.

Current

Average Current
Requested Retail Monthly Sales  Monthly Category
Size Extension Size Price 750 ml Size Gross Profit Increase Average
Gentleman Jack 1.75L.  $56.95 281 $ 22,619 51.1% 4.7%
Tennessee Bourbon
Grey Goose 50ml § 275 4,567 $209,508 19.7% 7.3%
Vodka
Skyy soml $ 1.75 1,592 $ 87,965 -5.9% 7.3%
Vodka

I recommend Board approval for listing this item as additicnal size.
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