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Purpose:

SSB 6226 passed in the 2014 legislative session creating changes in the
Distillery and Craft Distillery Licenses. An interim policy is required until
permanent rules are adopted by the board.

Policy Statement:
(1) A distillery license allows the licensee to:
(a) Sell spirits of their own production directly to a licensed spirits

distributor in the state of Washington and to a licensed spirits retailer in the state
of Washington.

(b) Sell spirits of its own production for consumption off the premises. A
distiller selling spirits under this subsection must comply with the applicable laws
and rules relating to retailers;

(c) Provide free or for a charge one-half ounce or less samples of spirits of
its own production to persons on the premises of the distillery.

i. Samples may be altered with ice or water only.
ii. The maximum total per person per day is two ounces.
iii. Every person who participates in any manner in the service
of samples must obtain a class 12 alcohol server permit.
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(d) Contract distilled spirits for, and sell contract distilled spirits to, holders

of distillers’ or manufacturers’ licenses, including licenses issued under RCW
66.24.520, or for export.
(2) Contract production is when one distillery, referred to as the "contractor,"
produces distilled spirits for and sells contract distilled spirits to holders of a
distillery license, or manufacturers’ license including licenses issued under RCW
66.24.520, referred to as "contractee,” and for export from the state. This distilled
spirit is referred to as the "product.”

(a) The contractee is the product owner. The contractee may handle the
product under its license as RCW and WAC allow.

(b) The contractor is required to physically transport all contracted product
to the contractee. The contractor is not allowed to distribute or retail the product.
(3) The contractor must submit a copy of the contract to the board prior to
production. Any changes in the contract must also be submitted to the board
prior to subsequent production. The board may require additional information.

(4) The contractor and contractee are required to obtain any federal approvals.

What does a craft distillery license allow? (1) A craft distillery license allows a
licensee to:

(a) Produce one hundred fifty thousand proof gallons or less of spirits per
calendar year. A "proof gallon" is one liquid gallon of spirits that is fifty percent
alcohol at sixty degrees Fahrenheit;

(b) Sell spirits of its own production directly to a customer for off-premises
consumption, provided that the sale occurs when the customer is physically
present on the licensed premises. A craft distiller may not sell liquor products of
someone else's production;

(c) Sell spirits of its own production to a licensed spirits distributor;

(d) Sell spirits of its own production to a licensed spirits retailer in the state
of Washington;

(e) Sell to out-of-state entities;

(f) Provide, free or for a charge, samples of spirits of its own production to
persons on the distillery premises. Each sample must be one-half ounce or less,
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with no more than two ounces of samples provided per person per day. Samples
may be altered with ice or water only, and anyone involved in the serving of such
samples must have a valid Class 12 alcohol server permit. Samples must be in
compliance with RCW 66.28.040;

(g) Provide samples of spirits of its own production to retailers. Samples
must be unaltered, and in compliance with RCW 66.28.040, 66.24.310 and WAC
314-64-08001. Samples are considered sales and are subject to taxes;

(h) Contract produce spirits for holders of a distiller or manufacturer
license.
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