OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — September 29, 2010

Chair Foster called the regular meeting of the Washington State Liquor Control Board to order at 10:02 a.m., on
Wednesday, September 29, 2010 in the Boardroom, 3000 Pacific Avenue SE, Olympia, Washington. Member
Kurose was also present; Member Bremer is on leave of absence.

Approval of Minutes
There were no minutes to approve.

Public Hearing — Licensed Agents

Written comments were received by Mark Maghie. Jean Leonard and Mary Maghie from the Washington Wine
Institute provided public comment. The concern of the wine industry is that as currently written, an agent’s license
would be required for sole proprietors in addition to their winery license. They feel this is redundant as the license
already regulates the same thing. Representatives of the winery are not included in this license as they are not
employees of the winery. They feel it makes sense to have agents’ licenses if there is a separate purpose for them.
Karen McCall indicated that two of the staff involved in the drafting of this rulemaking were not present at the public
hearing. Chair Foster recommended we postpone any decision on licensed agents to a later date.

Board Adoption — Importers _

Karen McCall proposed the rulemaking for importers be adopted by the Board. No public comments were received.
Member Kurose made a motion to adopt the rules on importers; Chair Foster seconded the motion. All were in
favor. '

Board Adoption — Serving/Donating Liquor

Karen McCall proposed the rulemaking for serving and donating liquor be adopted by the Board. Public comments
were received by DISCUS who indicated that they felt they should not have to have more than one pemit for the
same convention. Karen McCall recommended that the draft language be adopted as written. Chair Foster made a
motion to adopt the rules on serving and donating liquor; Member Kurose seconded the motion. All were in favor.

Member Kurose thanked Karen McCall for her work on these items.

Potential Wine Listings
Steve Burnell presented the potential wine listings. Member Kurose made a motion to approve the potential wine
listings. Chair Foster seconded the motion. All were in favor.

New Employee Introductions

Judy Lane of our Finance Division infroduced Larry Reinier, Fiscal Technician 2 in the Beer and Wine Unit. Larry
comes to comes to the Liquor Control Board with prior experience in state government as well as working toward a
degree in environmental engineering.

Swearing In — Law Enforcement Officers
Pat Parmer, Chief of Enforcement, performed swearing in ceremenies for Raymond Asher, Pasco, who began on
July 16, 2010 and Marie Redout, Pasco, who also began on July 16, 2010.

Retirement Recognition '

Pat Parmer, Chief of Enforcement, recognized Sgt. Frank Young for his outstanding service with the Liquor Control
Board since 1989. Frank has served in Retail, Non-Retail and, mest recently, in the Tobacco Tax Enforcement until
his retirement on September 30, 2010.

New Business
John Redal recognized Suzanne Lewis of Retail Services for her 20 years of state service.
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Bruce Beckett, Washington Restaurant Association, reparted on his ride along with Pat Kohler. He was impressed
by the professicnalism, integrity, and demeanor of the officers. He wanted to thank them for the opportunity and has
deep appreciation for the challenges they face every day as well as their dedication fo the agency’s mission.

Old Business:
There was no old business.

The Board Meeting was adjourned at 10:56 a.m.

%f Y%% M%m{' Not present
Sharon Foster, Ruthann Kurose, Linda V. Bremer,
CPU;({j ;éﬁ,mml'g)

Board Chair Board Member Board Member
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P%e ) Washington State
¥4 4 Liquor Control Board

Date: September 29, 2010

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation

Subject: Approval of final rulemaking (CR 103) for Chapter 314-36 WAC Liquor
Importers, Public Storage Warehouses

At the Board meeting on September 29, 2010, the rules coordinator requests that the
Liquor Control Board approve final rulemaking (CR 103) for Chapter 314-28 WAC.

The Board was briefed on the rule making background, public comment, and agency
response for this rule making. An issue paper and text of the rule changes is attached.

If approved, the Rules Coordinator will send an explanation of the rule making to all
persons who submitted comments. No one appeared and gave comment at the public
hearing held on September 22, 2010, held in the Board’s meeting room in Olympia,
Washington. After sending this explanation, the Rules Coordinator will file the rules
with the Office of the Code Reviser. The effective date of the rules will be 31 days after
filing.

L~ Approve Disapprove SRy
Sharon Foster, Chair Date
T 4 - ) g

i~ Approve Disapprove L‘?L‘:m‘&‘;w(- {i’“’VG o 5/2%/ 10

Ruthann Kurose, Board Member Date

Attachment: Issue Paper

CR 103 - Liquor Importers, Public Storage
Warehouses 9/29/10






Washington State
] Liquor Control Board

Date: September 29, 2010

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
- Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation

Subject: Approval of final rulemaking (CR 103) for Chapter 314-45 WAC
Serving and Donating of Liquor by Suppliers at Trade Conventions of Licensees

At the Board meeting on September 29, 2010, the rules coordinator reguests that the
Liquor Control Board approve final rulemaking (CR 103) for Chapter 314-28 WAC.

- The Board was briefed on the rule making background, public comment, and agency
response for this rule making. An issue paper and text of the ruie changes is attached.

If approved, the Rules Coordinator will send an explanation of the rule making to all
persons who submitted comments. No one appeared and gave comment at the public
hearing held on September 22, 2010, held in the Board’s meeting room in Olympia,
Washington. After sending this explanation, the Rules Coordinator will file the rules
with the Office of the Code Reviser. The effective date of the rules will be 31 days after
filing.

F.4P-/0

ya Approve Disapprove
' Date

haron Foster, Chair

_ s .,
LApprove ___ Disapprove (ZL‘LMW {C(/I/Y . d3 0} / 1E {@

Ruthann Kurose, Board Member Date

Attachment: issue Paper

CR 103 — Serving and Donating of Liquor by Suppliers 9/29/10






WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE

Date: September 29, 2010

To: Chairman Sharon Foster
Board Member Ruthann Kurose

From:  Steve Burnell, Marketing Manager

Subject: POTENTIAI WINE LISTINGS

The Purchasing Division and I recommend the Board approve the following One-Time-Only listings. These
recommendations are based on a blind tasting review by the Wine Advisory Committee and provide a good
value to the consumer,

Big House "White Blend” QOctavin, 3.0 L Box CA 2009 $14.99
Seven “Red Blend” Octavin, 3.0 L Box Spain | NV $14.99
Rascal Pinot Gris OR 2008 $ 6.99
Rascal Pinot Noir OR 2007 $ 6.99
Cupcake Vineyards Chardonnay CA 2009 $8.99
Cupcake Vineyards Cabernet Sauvignon CA 2007 $8.99
Apothic Red Blend CA 2008 $8.99
Segura Viudas Brut Reserva, 1.5 L Spain | NV $10.99
Guenoc Chardonnay CA 2007 $4.99
Guenoc Petite Sirah CA 2007 $4.99
Guenoc Merlot . CA 2006 $4.99
Guenoc Cabernet Sauvigon CA 2007 $4.99
Rediree Pinot Noir ’ CA 2009 $5.99
Redtree Petite Sirah ' CA 2008 $5.99
Disenc Malbec ' Argent | 2008 $4.99
Penfolds Koonunga Hill Cabernet-Merlot _Aust 2007 $5.99
Penfolds Koomunga Hill Merlot Aust 2006 $5.99
Penfolds Koonunga Hill Chardonnay Aust 2008 $5.99
Penfolds Koonunga Hill Shiraz Aust 2008 $5.99
Cellar No. 8 Merlot CA 2007 $3.99
Cellar No. 8 Zinfandel CA 2007 $3.99

I recommend the Board approve the following U-Code Hstings.

J Cuvee 20 Brut Sparkling CA NV $19.99
I Pinot Gris CA 2009 $ 14.99
Pacific Rim Vin de Glacier, 375 ml WA 2007 $12.99
Pacific Rim Framboise, 375 ml WA NV $12.99
Ste Chapelle Ice Wine, 187 ml D 2007 $12.99
Domaine Drouhin Pinot Noir OR 2007 $ 44.49
Domaine Drouhin Chardonnay OR 2008 $ 34.99
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Sharon Foster
Chairman

cc: Pat Kohler
Pat McLaughlin
Chris Liu
Randy Simmons
Debi Besser
Meagan Renick
Missy Aulabaugh
Kelly Higbee
Cindy Doughty

. Robin Trumble

Kim Ward
Casey Walker
Lacinda Thomas
Frances Munez-Carter
Kevin McCarroll
Roni Pettit
Stacey Rhodes

Ruthann Kurose
Board Member







Washington State Liquor Control Board
Issue Paper

Rule Making on Licensed Agents

Date: August 11, 2010

Presented by:  Karen McCall, Agency Rules Coordinator
Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file
proposed rules {CR 102) on rules regarding Licensed Agents (Chapter 314-
44 WAC),

Why is rule making necessary?

As part of the Liquor Control Board’s on-going rules review process, rules
regarding licensed agents have been reviewed for relevance, clarity, and
accuracy.

What changes are being proposed?

Amended Section. WAC 314-44-005 Agent’s license required—Eligible
employers defined—Certain classes limited—Bona fide entity defined—
prohibited practices. Plain talked. Added domestic produced beer or wine
under (h).

New Section. WAC 314-44-011 Who needs an agent’s license. Created
a rule to add the list from the website of who needs an agent’s license.

Attachment: Proposed Rules

CR 102
How to Apply for a Liquer License 1 3/17/10










AMENDATORY SECTION (Amending WSR 98-18-097, filed 9/2/98, effective
10/3/98)

WAC 314-44-005 Agent's license required--Eligible employers
defined--Certain classes limited--Bona fide entity defined--
Prohibited practices. (1) No person shall canvass for, sclicit,
receive or take orders for the purchase or sale of any liquor, or
act as the agent for the purchase or sale of liquor, nor contact
any licensees of the board in goodwill activities, unless such
person is holder of an agent's license ((as—provided—Tr—REW
66.24.310, arc—tiris chulqtiun}).

{(2) An agent's license may be issued to the accredited
representative of a person, firm, or corporation holding:

(a! A certificate of approval ((J'.;:;:Lu::d. _LJU..LDLLCI.J.J.JI:. o REW
Pl A Lo T WA F it L | Lol .
CUo, 23,270 O o0 ﬂ.Luu,))J__

(b) A beer distributor's license({7+));

(c) A brewer's license((3))s

(d) A beer importer's license{ (7))

(e} A domestic winery license({ (7))

(f) A wine importer's license( (7))

(g) Or a wine distributor's 1lic
Washington({7+)):

(h} Or the accredited representative of a distiller,
manufacturer, importer, or distributor of spirituous ligquor,
domestic produced beer or wine, or foreign produced beer or wine.

{3) A person, firm, or corporation so qualified, is ((frerein
gefimret—to—de)) an eligible employver. ({Sor=ix)) An eligible
employer shall apply to the board for such an agent's license for
his accredited representatives on application forms prescribed and
furnished by the board.

((+3F)) (4) Every firm which applies for an agent's license
under the provisions of this section shall furnish the board with
satisfactory proof that such firm is in fact a bona fide business
entity.

((t4r)) ({5} Only the licensed agent of a distiller,
manufacturer, importer, or distributor of spirituous ligquor may
contact retail licensees in goodwill activities when such contacts
pertain to spirituous liquor products.

{(t5r)) {6} NWo distiller, manufacturer, importer, distributor
of liquor, or agent thereof, shall solicit either in persocon, by
mail or otherwise, any liquor wvendor or employee of the board,
except the purchasing agent thereof, for the purpose or with the
intent of furthering the sale of a particular brand or brands of
merchandise as against another brand or brands of merchandise.

{(+6F)) {7) No distiller, manufacturer, importer, distributor
of liquor, or agent thereof, shall visit any state liquor store or
agency for the purpose of exerting influence on employees for sales

ense within the state of
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promotion or to secure information regarding inventory or any other
matter relating to sales. They may deliver, or have delivered, and
assemble where required, consumer offers and display material that
have been approved by the board or its designee. Violation of this
section will result in a penalty against all company items, which
in appropriate cases could mean a partial or total delisting of
those items.

( (1)) {8y No distiller, manufacturer, importer, or
distributor of liquor, or agent thereof, shall give or offer to any
employee of the board any entertainment, gratuity or other
consideration for the purpose of inducing or promoting the sale of
merchandise.

((t8¥)) (9% No distiller, manufacturer, importer, or
distributor, or agent therecf, shall allow, pay or rebate, directly
or indirectly, any cash or merchandise to any retail licensee to
induce or promote the sale of liquor, including the payment of tips
to such licensees or their employees and the purchasing of drinks
"for the house." BSuch persons, firms and licensees must operate in
conformity with WAC 314-12-140, RCW 66.28.010, 66.28.040, and other
applicable laws and rules.

((£9¥)) (10) Upon the infraction of any law or regulation by
any distiller, manufacturer, importer, distributor, or agent, the
board may, in addition to imposing other penalties as prescribed by
law, remove such firm's products from the sales list of the board,
and/or prohibit the sale of any brand or brands of beer or wine
inveolved as provided in RCW 66.28.030. .

((36)) (11) Upon the termination of the employment of a
licensed agent, his employer shall immediately notify the board and
with such notice return to the board the agent's license issued to
such person.

NEW SECTEON

WAC 314-44-011 Whe needs an agent's license? (1) Sole
proprietors:

{a) The sole proprietor does not need an agent's license:;

(b) BAny employee of a sole proprietor who calls or e-mails
their appointed distributor does not need an agent's license;

(¢) Any employee of a sole proprietor who calls, visits, or e-
mails retailers needs an agent's license.

(2) Partnerships, limited liability companies, corporations,
and their employees: Licensees and theilr employees whe call, e-
mail, take orders, pour or visit businesses with a liquor license
need an agent's license.

(3) Cut-of-state certificate of approval holders: If the out-
of-state certificate of approval holder has an endorsement to ship
directly to retailers and call or e-mail retallers, they need an
agent's license (unless they are a sole proprietor).
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(4) Wine shipper to consumer: A wine shipper to consumer does
not need an agent's license.
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