Washington State
Liquor Control Board

Washington State Liquor Control Board

Regular Meeting
Wednesday, January 8, 2014, 10:00 a.m.
LCB Headquarters Building - 3000 Pacific Avenue SE, Olympia WA 98501

1. CALLTO ORDER

2. APPROVAL OF MEETING MINUTES
Approval of December 18, 2013, Meeting Minutes

3. ACTION ITEMS

Presenter - Karen McCall, Agency Rules Coordinator
A. Board Approval to File Proposed Rules (CR 102) for 1000’ Buffer
B. Board Approval to File Proposed Rules (CR102) for Return Wine to Washington

4. PUBLIC HEARINGS

Presenter - Karen McCall, Agency Rules Coordinator

A. Public Hearing on Theater Licenses

B. Public Hearing on Beer/Wine Sampling at Farmer’s Markets

C. Public Hearing on Alcohol Tasting for 18 to 20 Year Olds Enrolled at a Technical or
Community College

5. INDUSTRY UPDATE

Presenter - Steven Stone, President, Washington Distillers Guild
A. Topic - Distilling Industry Status (20 minutes)

6. NEW BUSINESS/OLD BUSINESS
Citizens are invited to address the Board regarding any issue(s) related to LCB business.

ADJOURN

Complete meeting packets will be available online following each meeting: http.//www.lig.wa.gov/board/board-information




LCB Mission
Promote public safety by consistent and fair administration of liquor and cannabis laws through education, voluntary
compliance, responsible sales and preventing the misuse of alcohol, cannabis and tobacco.

Public Meetings Accommodations

For questions about a reasonable accommodation for a WSLCB agency event, please contact our ADA Coordinator Claris
Nnanabu, Human Resources, at 360-664-1642, or email: ccn@lig.wa.gov. You can also contact our state TTY service, by calling
the Washington Relay Service at 7-1-1 or 1-800-833-6388. For all other accommodations, please contact us two weeks prior to
the event to process in a timely manner. (Examples: sign language interpreter, seat in front, etc.)

Complete meeting packets will be available online following each meeting: http.//www.lig.wa.gov/board/board-information



mailto:ccn@liq.wa.gov


Washington State Liquor Control Board
Issue Paper

Rule to Revise the 1000 foot buffer measurement
Date: January 8, 2014
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
proposed revised rule, WAC 314-55-050 (10) regarding how the 1000 foot buffer
is measured for marijuana licenses.

Why is rule making necessary?

The board has learned that how the 1000 foot buffer is measured under the
rules adopted by the board on October 16, 2013, differs from the way the
federal government measures the 1000 foot buffer. The board needs to change
the way the board will measure the 1000 foot buffer to be consistent with the
federal government.

What changes are being proposed?

Amended Section. WAC 314-55-050 (10): The proposed rule changes how
the distance will be measured to determine the 1000 foot buffer. The distance
shall be measured as the shortest straight line distance from the property line of
the proposed building/business location to the property line of the entities listed
in RCW rather than the most direct route over or across established public walks,
streets, or other public passageways.

Attachment: Proposed Rule

CR 102- 1000 foot buffer for mj licenses 1 1/8/14






AMENDATORY SECTION (Amending WSR 13-21-104, filed 10/21/13, effective
11/21713)

WAC 314-55-050 Reasons the board may seek denial, suspension, or
cancellation of a marijuana license application or license. Following
is a list of reasons the board may deny, suspend, or cancel a marijua-
na license application or license. Per RCW 69.50.331, the board has
broad discretionary authority to approve or deny a marijuana license
application for reasons including, but not limited to, the following:

(1) Failure to meet qualifications or requirements for the spe-
cific marijuana producer, processor, or retail license, as outlined in
this chapter and chapter 69.50 RCW.

(2) Failure or refusal to submit information or documentation re-
quested by the board during the evaluation process.

(3) The applicant makes a misrepresentation of fact, or fails to
disclose a material fact to the board during the application process
or any subsequent investigation after a license has been issued.

(4) Failure to meet the criminal history standards outlined in
WAC 314-55-040.

(5) Failure to meet the marijuana law or rule violation history
standards outlined in WAC 314-55-045.

(6) The source of funds identified by the applicant to be used
for the acquisition, startup and operation of the business Is ques-
tionable, unverifiable, or determined by the board to be gained iIn a
manner which is in violation by law.

(7) Denies the board or its authorized representative access to
any place where a licensed activity takes place or fails to produce
any book, record or document required by law or board rule.

(8) Has been denied or had a marijuana license or medical mari-
juana license suspended or canceled in another state or local juris-
diction.

(9) Where the city, county, tribal government, or port authority
has submitted a substantiated objection per the requirements in RCW
69.50.331 (7) and (9).

(10) The board shall not issue a new marijuana license I1If the
proposed licensed business is within one thousand feet of the perime-
ter of the grounds of any of the following entities. The distance

shall be measured ((aleng—the—mest—d+Feet—Feute—eveF—eF—aeFess—estab—

the shortest stralqht line dlstance from the propertv Ilne of the pro-
posed building/business location to the ((perimeter—of—the—grounds))
property line of the entities listed below:

(a) Elementary or secondary school;

(b) Playground;

(c) Recreation center or facility;

(d) Child care center;

(e) Public park;

(f) Public transit center;

(g) Library; or

(h) Any game arcade (where admission is not restricted to persons
age twenty-one or older).

(11) Has failed to pay taxes or fees required under chapter 69.50
RCW or failed to provide production, processing, inventory, sales and
transportation reports to documentation required under this chapter.

(12) Failure to submit an attestation that they are current in
any tax obligations to the Washington state department of revenue.
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(13) Has been denied a liquor license or had a liquor license
suspended or revoked in this or any other state.

(14) The operating plan does not demonstrate, to the satisfaction
of the board, the applicant is qualified for a license.

(15) Failure to operate in accordance with the board approved op-
erating plan.

(16) The board determines the issuance of the license will not be
in the best iInterest of the welfare, health, or safety of the people
of the state.
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~X\ Washington State
Liquor Control Board

Date: January 8, 2014

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Rick Garza, Director
Randy Simmons, Deputy Director
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing proposed rules (CR 102) to revise WAC 314-55-050
(10) on how the 1000 foot buffer is measured for marijuana licenses

This rulemaking is the result of the federal enforcement guidelines measurement of the
1000 foot buffer for marijuana licenses. This rulemaking will change the rule adopted by
the board on October 16, 2013, on how the board will measure the 1000 foot buffer.

The rule will be revised to be consistent with the federal enforcement guidelines.

Process

The Rules Coordinator requests approval to file the proposed rules (CR 102) for the rule
making described above. An issue paper on this rule was presented at the Board
meeting on January 8, 2014, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

January 8, 2014 Board is asked to approve filing the proposed rules (CR
102 filing)

February 5, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

February 26, 2014 End of written comment period

February 26, 2014 Public hearings held

March 5, 2014 Board is asked to adopt rules

March 5, 2014 Agency sends notice to those who commented both at
the public hearing and in writing.

March 5, 2014 Agency files adopted rules with the Code Reviser (CR
103)

CR 102 1000 foot buffer 1 1/8/14





| April 5, 2014 | Rules are effective (31 days after filing)
Approve Disapprove
Sharon Foster, Chairman Date
Approve Disapprove
Ruthann Kurose, Board Member Date
Approve Disapprove

Attachment: Issue Paper

CR 102 1000 foot buffer

Chris Marr, Board Member

Date

1/8/14






Washington State Liquor Control Board

Issue Paper

Rule for Returning Washington Wine

Date: January 8, 2014

Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
proposed rule (CR 102) to revise WAC 314-24-070 regarding the return of
Washington wine.

Why is rule making necessary?

This rulemaking is a result of a petition for rulemaking submitted by Susan
Johnson on behalf of Columbia winery. The current rule requires a Washington
winery bringing their bottled wine back into Washington State to bring the wine to
the winery only. Washington wineries that export bottled wine out of the state of
Washington wine would like to have the option of bringing the bottled wine back
into Washington directly to a wine distributor or bonded wine warehouse.

e The requirement that Washington Wine that is being returned to the state
first be returned to the winery of origin does not pose a public safety
hazard;

e The current requirement does not add value to the regulatory process and
is currently being complied with through a process that is often referred to
as “bumping the dock”.

e While the current process does provide a physical audit trail, this chain of
regulatory responsibility can currently be accomplished through alternative
electronic invoicing, which will assist in streamlining and removing costs
and waste from the process.

What changes are being proposed?

Amended Section. WAC 314-24-070 Domestic wineries — Purchase and
use of bulk wines, brandy or wine spirits — Import permit required —
Records — Wine returned to Washington. Revised the rule to allow bottled
wine being brought back into Washington to go directly to a wine distributor,
bonded wine warehouse, or the winery.

Attachment: Proposed Rule

CR 102- Return of Washington Wine 1 1/8/14






WAC 314-24-070 Domestic wineries—Purchase and use of bulk wines,

brandy or wine spirits—Import permit required—Records—Wine returned to

Washington. (1) Domestic wineries may purchase and receive under fed-

eral bond from any holder of a domestic winery license, holder of the

fruit and/or wine distillery 1license provided in RCW 66.24.140, or

out-of-state holder of a federal winery or fruit distillery basic per-

mit, bulk wine, brandy or bulk wine spirits manufactured or produced

by such holder, and use the same in the manufacture or production of

wines: Provided, That every domestic winery which imports wine, brandy

or wine spirits manufactured outside the state of Washington for use

as authorized in this section must first be in possession of a permit

issued by the board, in accordance with RCW 66.20.010(5) of the Wash-

ington State Liquor Act. Applications for such permits must be submit-

ted to the board in writing. Such permits expire at the end of the

board's fiscal year, and are subject to renewal at that time wupon

written request and remittance of said annual fee. Wine manufactured

or produced from one kind of fruit or berry may not receive wine,

brandy or wine spirits manufactured or produced from another kind of

fruit or berry. Such brandy or wine spirits so purchased shall be used

exclusively and only for the purpose of adding wine spirits to wines.
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In those cases where the holder of a domestic winery license shall al-

so hold such fruit and/or wine distillery license, then, and in such

cases, such domestic winery may use brandy or wine spirits manufac-

tured or produced under such distillery license as a wine spirits ad-

dition in the manufacture or production of wine by such holder of the

domestic winery license.

(2) Any domestic winery using wine, brandy or wine spirits as

provided in subsection (1) of this section, shall make and file with

the board, not later than the tenth day of each month upon forms pre-

scribed and furnished by the board, a report showing all transactions

of such domestic winery in the purchase and/or use of wine, brandy or

wine spirits as provided in said subsection (1), and shall retain one

copy of such report in its own files, and shall keep and preserve for

a period of not less than two years any bills of lading or other docu-

ments supporting such report. One copy of the bill of lading covering

such sale and shipment to a domestic winery is to be forwarded to the

board by the shipping winery or fruit distillery, at the time of such

shipment.

(3) A domestic winery may ship Washington wine out of and may re-

turn such wine to Washington state for ultimate sale. The following

conditions apply:
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(a) The wine is produced and bottled in Washington by a licensed

winery.
(b) The export shall be from the licensed winery and returned to

the same entity, a licensed wine distributor or bonded wine warehouse.

(c) The returned wine must not have been altered in any way, with

the exception of sparkling wine.

(d) A domestic winery, a licensed wine distributor, or bonded

wine warehouse directly receiving ¥etwgraing—previously exported Wash-

ington wine must comply with tax collection and tracking requirements

initiated by the liquor control board.

(e) A domestic winery, a licensed wine distributor, or bonded

wine warehouse directly receiving previously exported Washington wine

must keep on file for audit purposes clear source records (shipping

documents, etc.) with reporting documents. Records need to indicate

what wine was returned to the state that was previously reported as an

export (including number of cases and gallons).

[Statutory Authority: RCW 66.08.030. WSR 12-24-091, § 314-24-070,

filed 12/5/12, effective 1/5/13. Statutory Authority: RCW 66.08.030

and 66.08.050. WSR 12-17-006, § 314-24-070, filed 8/1/12, effective

9/1/12. Statutory Authority: RCW 66.08.030 and 66.28.320. WSR 10-01-

090, § 314-24-070, filed 12/16/09, effective 1/16/10. Statutory Au-
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thority: RCW 66.08.030. WSR 86-11-014 (Order 184, Resolution No. 193),
§ 314-24-070, filed 5/13/86; Order 14, § 314-24-070, filed 12/1/70,
effective 1/1/71; Order 5, § 314-24-070, filed 8/7/69, effective

9/8/69; Rule 65, filed 6/13/63.]

WAC (12/20/2013 1:55 PM) [ 4 ] NOT FOR FILING






~X\ Washington State
Liquor Control Board

Date: January 8, 2014

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Rick Garza, Agency Director
Randy Simmons, Deputy Director
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing proposed rules (CR 102) to revise WAC 314-24-070
for return of Washington wine

This rulemaking is a result of a petition for rulemaking submitted by Susan Johnson on
behalf of Columbia winery. The current rule requires a Washington winery bringing their
bottled wine back into Washington State to bring the wine to the winery only.
Washington wineries that export bottled wine out of the state of Washington wine would
like to have the option of bringing the bottled wine back into Washington directly to a
wine distributor or bonded wine warehouse.

Process

The Rules Coordinator requests approval to file the proposed rules (CR 102) for the rule
making described above. An issue paper on this rule was presented at the Board
meeting on January 8, 2014, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

January 8, 2014 Board is asked to approve filing the proposed rules (CR
102 filing)

February 5, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

February 26, 2014 Public hearing held

February 26, 2014 End of written comment period

March 5, 2014 Board is asked to adopt rules

March 5, 2014 Agency sends notice to those who commented both at
the public hearing and in writing.

CR 102 Return of Washington Wine 1 1/8/14





March 5, 2014 Agency files adopted rules with the Code Reviser (CR
103)
April 5, 2014 Rules are effective (31 days after filing)
Approve Disapprove
Sharon Foster, Chairman Date
Approve Disapprove
Ruthann Kurose, Board Member Date
Approve Disapprove

Chris Marr, Board Member Date

Attachment: Issue Paper

CR 102 Return of Washington Wine 2 1/8/14






Washington State Liquor Control Board
Issue Paper
Rules to Implement 2013 Legislation — Theater

Licenses
Date: December 4, 2013
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file
proposed rules for Beer/Wine Theater Licenses and Spirit/Beer/Wine
Theater Licenses.

Why is rule making necessary?
Rules are needed to implement the following legislation passed in the 2013

legislative session:

e SHB 1001 - Beer/Wine Theater License
e ESB 5607 — Spirits/Beer/Wine Theater License

What changes are being proposed?

New Section. WAC 314-02-082. What is a beer and wine theater
license? Explains the requirements and conditions for a beer and wine theater
license.

New Section. WAC 314-02-087. What is a spirits, beer, and wine
theater license? Explains the requirements and conditions for a spirits, beer,
and wine theater license.

Attachment: Proposed Rules

CR 102- Theater Licenses 1 12/4/13






NEW SECTION

WAC 314-02-082 What is a beer and wine theater license? (1) A
beer and wine theater is a place of business where motion pictures or
other primarily nonparticipatory entertainment or events are shown.
The holder of a beer and wine theater license is allowed to sell beer,
strong beer, and wine, at retail, for consumption on the licensed
premises.

(2) The requirements for the beer and wine theater license are as
follows:

(a) The theater has no more than four screens.

(b) All servers of beer and wine are required to attend a manda-
tory alcohol server training (MAST) program.

(c) The serving size for wine is five ounces. The serving size
for beer is twelve ounces.

(d) ITf the theater premises will be frequented by minors, an al-
cohol control plan agreement must be signed and submitted to the board
during the application process.

(3) The alcohol control plan agreement will be provided on a form
by the board and includes the following requirements:

(a) To ensure that alcoholic beverages are not sold to persons
under the age of twenty-one, staff will request identification from
any patron who appears to be age thirty or under and who is attempting
to purchase an alcoholic beverage.

(b) Alcoholic beverages must be served In containers that differ
significantly from containers utilized for nonalcoholic beverages.

(c) AIll alcoholic beverages sold under this license must be sold
by the individual drink.

(d) If staff observes a patron who is in the possession of or who
is consuming an alcoholic beverage who appears to be of questionable
age, staff will request identification from that patron. ITf the patron
is unable to produce an acceptable form of identification verifying
their age the alcohol will be confiscated.

(e) Staff will accept only those forms of identification that are
acceptable per WAC 314-11-025 to verify a person®s age for the purpose
of selling, serving, or allowing a person to possess or consume alco-
hol .

() All employees involved iIn the sale, service and/or supervi-
sion of alcoholic beverages will be required to attend MAST to obtain
the appropriate permit for their level of service.

(g) Sufficient lighting must be maintained at the point of sale
so that i1dentification can be confirmed and patrons observed for signs
of Intoxication.

(h) To ensure alcoholic beverages are served in a safe, responsi-
ble, and controlled manner, sales and service of alcoholic beverages
will be limited to one serving per person per transaction.

(i) If a patron is accompanied by another patron who wants to pay
for both people®s drinks, they may do so, provided that both patrons
are of legal age to purchase, and have proper identification, If re-
quested, and are not displaying signs of intoxication.

(J) Alcohol may only be sold, served, and consumed in areas des-
ignated in the alcohol control plan agreement and approved by the
board.

(k) Staff will refuse to sell an alcoholic beverage to any person
who appears to be intoxicated. Alcoholic beverages will be removed
from any person who appears to be intoxicated.

[ 1] 0TS-5966. 1





(1) This alcohol control plan agreement will be prominently pos-
ted on the licensed premises.

(4) Penalties are doubled for a violation involving minors or the
failure to follow the signed alcohol control plan agreement.

(5) If a theater premises has a restaurant located outside of the
actual theater screening areas, beer and wine may be served and con-
sumed in the restaurant area.

(a) Beer may be sold by the pitcher as well as by individual
serving for consumption in the restaurant area.

(b) Wine may be sold by the bottle as well as by the individual
serving for consumption in the restaurant area.
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NEW SECTION

WAC 314-02-087 What 1is a spirits, beer, and wine theater li-
cense? (1) A spirits, beer, and wine theater is a place of business
where motion pictures or other primarily nonparticipatory entertain-
ment or events are shown. The holder of a beer and wine theater li-
cense is allowed to sell spirits, beer, strong beer, and wine, at re-
tail, for consumption on the licensed premises.

(2) The requirements for the spirits, beer, and wine theater li-
cense are as follows:

(a) The theater has no more than one hundred twenty seats per
screen.

(b) All servers of beer and wine are required to attend a manda-
tory alcohol server training (MAST) program.

(c) The serving size for spirits iIs one and one quarter ounce.
The serving size for wine is five ounces. The serving size for beer is
twelve ounces.

(d) There must be tabletop accommodations for in theater dining.

(e) If the theater premises will be frequented by minors an alco-
hol control plan agreement must be signed and submitted to the board
during the application process.

(3) A spirits, beer, and wine theater licensee must serve at
least eight complete meals. Establishments shall be maintained in a
substantial manner as a place for preparing, cooking, and serving of
complete meals.

(a) "Complete meal™ means an entree and at least one side dish.

(b) "Entree"™ means the main course of a meal. Some examples of
entrees are fish, steak, chicken, pork, pasta, pizza, hamburgers, sea-
food salad, Cobb salad, chef"s salad, sandwiches, and breakfast items
(as long as they include a side dish). Entrees do not include snack
items, or menu items which consist solely of precooked frozen food
that i1s reheated, or consist solely of carry-out items obtained from
another business.

(c) Examples of side dishes are soups, vegetables, salads, pota-
toes, french fries, rice, fruit, and bread.

(d) The restaurant must maintain the kitchen equipment necessary
to prepare the complete meals required under this section.

(e) The complete meals must be prepared on the restaurant prem-
ises.

(F) A chef or cook must be on duty while complete meals are of-
fered.

(g) A menu must be available to customers.

(h) The food items required to maintain the menu must be on the
restaurant premises. These items must be edible.

(4) The alcohol control plan agreement will be provided on a form
by the board and includes the following requirements:

(a) Ensure that alcoholic beverages are not sold to persons under
the age of twenty-one, staff will request identification from any pa-
tron who appears to be age thirty or under and who is attempting to
purchase an alcoholic beverage.

(b) Alcoholic beverages must be served iIn containers that differ
significantly from containers utilized for nonalcoholic beverages.

(c) AIll alcoholic beverages sold under this license must be sold
by the individual drink.

(d) If staff observes a patron who is in the possession of or who
is consuming an alcoholic beverage, who appears to be of questionable
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age, staff will request identification from that patron. ITf the patron
is unable to produce an acceptable form of identification verifying
their age, the alcohol will be confiscated.

(e) Staff will accept only those forms of identification that are
acceptable per WAC 314-11-025 to verify a person®s age for the purpose
of selling, serving, or allowing a person to possess or consume alco-
hol .

() All employees involved in the sale, service, and/or supervi-
sion of alcoholic beverages will be required to attend MAST to obtain
the appropriate permit for their level of service.

(g) Sufficient lighting must be maintained at the point of sale
so that identification can be confirmed and patrons observed for signs
of Intoxication.

(h) To ensure alcoholic beverages are served in a safe, responsi-
ble, and controlled manner, sales and service of alcoholic beverages
will be limited to one serving per person per transaction.

(i) If a patron is accompanied by another patron who wants to pay
for both people®s drinks, they may do so, provided that both patrons
are of legal age to purchase, and have proper identification, if re-
quested, and are not displaying signs of intoxication.

(J) Alcohol may only be sold, served, and consumed in areas des-
ignated in the alcohol control plan agreement and approved by the
board.

(k) Staff will refuse to sell an alcoholic beverage to any person
who appears to be intoxicated. Alcoholic beverages will be removed
from any person who appears to be intoxicated.

(1) This alcohol control plan agreement will be prominently pos-
ted on the licensed premises.

(5) Penalties are doubled for a violation involving minors or the
failure to follow the signed alcohol control plan agreement.

(6) If the theater premises has a restaurant located outside of
the actual theater screening areas, spirits, beer, and wine may be
served and consumed in the restaurant area.

(a) Spirits may be sold by the individual drink.

(b) Beer may be sold by the pitcher as well as by individual
serving for consumption in the restaurant area.

(c) Wine may be sold by the bottle as well as by the individual
serving for consumption in the restaurant area.
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Washington State Liquor Control Board
Issue Paper
Rules to Implement 2013 Legislation — Beer/Wine

Sampling at Farmer’s Markets
Date: November 20, 2013
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
proposed rules (CR 102) to draft new rules for Beer/Wine Sampling at
Farmer’s Markets.

Why is rule making necessary?
Rules are needed to implement the following legislation passed in the 2013
legislative session:

e SB 5674 — Beer/Wine Sampling at Farmer’s Markets

What changes are being proposed?

New Section. WAC 314-20-018 Farmer’s market beer and wine
sampling. Set up criteria and conditions for beer and wine sampling at farmer’s
markets.

New Section. WAC 314-24-175 Farmer’'s market beer and wine

sampling. Set up criteria and conditions for beer and wine sampling at farmer’s
markets.

CR 102 - Legislation Non-Retail 1 11/20/13






NEW SECTION

WAC 314-20-018 Farmer®s market beer and wine sampling. (1) To
conduct beer and wine tasting at a farmer®s market, the following cri-
teria must be met:

(a) The farmer®s market must be authorized to allow breweries,
microbreweries, and wineries to sell bottled wine and/or beer at re-
tail.

(b) The farmer®s market must hold an endorsement to allow sam-
pling of beer and wine or both.

(c) A brewery, microbrewery, or winery offering samples at a
farmer®s market must have an endorsement from the board to sell beer
or wine of its own production at a farmer®s market (see RCW 66.24.170,
66.24.240, and 66.24.244).

(d) No more than three breweries, microbreweries, or wineries
combined may offer samples at a qualifying farmer®s market per day.

(e) A brewery, microbrewery, or winery may advertise that it of-
fers samples only at its designated booth, stall, or anywhere within
the farmer®s market.

(2) Samples of beer or wine may be offered only under the follow-
ing conditions:

(a) Each sample must be two ounces or less, up to a total of two
ounces per customer per day.

(b) Beer and wine samples are to be conducted in the booth or
stall of the brewery, microbrewery, or winery with a barrier at least
forty-two inches in height, where licensees are able to observe and
control customers participating in the samples. The barriers may be
moveable (an example would be ropes and stanchions).

(c) A brewery, microbrewery, or winery must have food available
for customers to consume while sampling beer or wine, or must be adja-
cent to a vendor offering prepared food.

(d) Customers must remain in the designated sampling area while
sampling beer or wine.

(e) Brewery, microbrewery, or winery employees serving beer or
wine during sampling events must hold a valid MAST permit.

(F) The brewery, microbrewery, or winery is required to send a
list of scheduled beer and wine samplings to the liquor control board
at MIWenforce@lig.wa.gov at the beginning of each month. The date for
each beer and wine sampling must be included.

(g) The farmer®"s market is also required to send a list of sched-
uled beer and wine samplings to the Jliquor control board at
MIWenforce@lig.wa.gov at the beginning of each month. The date for
each beer and wine sampling, and the names of the brewery, microbrew-
ery, and winery providing the samples must be included.

(h) The fTarmer®s market is required to provide a sketch to the
licensing division of the area where beer and wine samples will be
conducted and to any adjacent food booths.
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NEW SECTION

WAC 314-24-175 Farmer®s market beer and wine sampling. (1) To
conduct beer and wine tasting at a farmer®s market, the following cri-
teria must be met:

(a) The farmer®s market must be authorized to allow breweries,
microbreweries, and wineries to sell bottled wine and/or beer at re-
tail.

(b) The farmer®s market must hold an endorsement to allow sam-
pling of beer and wine or both.

(c) A brewery, microbrewery, or winery offering samples at a
farmer®s market must have an endorsement from the board to sell beer
or wine of its own production at a farmer®s market (see RCW 66.24.170,
66.24.240, and 66.24.244).

(d) No more than three breweries, microbreweries, or wineries
combined may offer samples at a qualifying farmer®s market per day.

(e) A brewery, microbrewery, or winery may advertise that it of-
fers samples only at its designated booth, stall, or anywhere within
the farmer®s market.

(2) Samples of beer or wine may be offered only under the follow-
ing conditions:

(a) Each sample must be two ounces or less, up to a total of two
ounces per customer per day.

(b) Beer and wine samples are to be conducted in the booth or
stall of the brewery, microbrewery, or winery with a barrier at least
forty-two inches in height, where licensees are able to observe and
control customers participating in the samples. The barriers may be
moveable (an example would be ropes and stanchions).

(c) A brewery, microbrewery, or winery must have food available
for customers to consume while sampling beer or wine, or must be adja-
cent to a vendor offering prepared food.

(d) Customers must remain in the designated sampling area while
sampling beer or wine.

(e) Brewery, microbrewery, or winery employees serving beer or
wine during sampling events must hold a valid MAST permit.

(F) The brewery, microbrewery, or winery is required to send a
list of scheduled beer and wine samplings to the liquor control board
at MIWenforce@lig.wa.gov at the beginning of each month. The date for
each beer and wine sampling must be included.

(g) The farmer®"s market is also required to send a list of sched-
uled beer and wine samplings to the Jliquor control board at
MIWenforce@lig.wa.gov at the beginning of each month. The date for
each beer and wine sampling, and the names of the brewery, microbrew-
ery, and winery providing the samples must be included.

(h) The fTarmer®s market is required to provide a sketch to the
licensing division of the area where beer and wine samples will be
conducted and to any adjacent food booths.
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Washington State Liquor Control Board

Issue Paper

Rules to Implement 2013 Legislation — Alcohol
Tasting for 18 to 20 year olds in Community or

Technical Colleges
Date: November 13, 2013
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
proposed rules (CR 102) for Alcohol Tastings for 18 to 20 year olds at
Community or Technical Colleges

Why is rule making necessary?
Rules are needed to implement the following legislation passed in the 2013
legislative session:

e SSB 5774 - Alcohol Tastings for 18 to 20 year olds at Culinary
School

What changes are being proposed?

New Section. WAC 314-38-060 Special permit for technical or
community colleges as authorized by RCW 66.20.010 (12) shall be
called a Class 15 permit. Created a new WAC in Chapter 314-38 WAC to
describe what the permit allows and the requirements to qualify for the permit.
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NEW SECTION

WAC 314-38-060 Special permit for technical or community colleg-
es as authorized by RCW 66.20.010(12) shall be called a class 15 per-
mit. (1) The class 15 permit allows tasting of alcohol by persons be-
tween eilghteen and twenty years old. The requirements for a class 15
permit are as follows:

(a) The permit applicant is a technical or community college;

(b) The permit allows tasting, not consuming of alcohol as part
of the class curriculum with approval of the educational provider;

(c) The student must be enrolled in a required or elective class
at the college premises as part of a culinary, beer technology, wine
technology, or spirituous technology-related degree program;

(d) The alcohol served to any person in the program under twenty-
one years of age is tasted but not consumed for the purpose of educa-
tional training as part of the class curriculum with the approval of
the educational provider;

(e) Faculty or staff of the educational provider must be at least
twenty-one years of age, supervise the service and tasting, and hold a
class 12 or class 13 alcohol server permit; and

() Students may not purchase the alcoholic beverages.

(2) There is no annual fee for this permit.
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The Washington State distilling
industry may surprise you.

Did you know that...

=  Washington has the largest number of distilleries of any state in the U.S.

= As of September 30, 2013, there are 69 licensed craft distillers in Washington (48 in
production) with an estimated 26 additional craft distiller license applications in process. There
are 15 distiller/rectifier-licensed distilleries, with one application pending. At least five '
distilleries have switched from “craft” license to the “distiller/rectifier” license.

= Distilleries are located in all parts of the state, stretching from Gray’é Harbor to the state’s first
" distiltery in Spokane. : ' '

» A broad range of distilled spirits is produced with an emphasis on grain-based clear and amber
spirits and fruit-based brandies. Distillers are also producing spirits from other bases such as
honey, potatoes and wormwood.

The Spirits of Washington State

The distilling industry in Washington State is growing fast and producing an ever-widening range of
spirits. The industry is a natural extension of the state’s strength and reputation in the agriculture
and alcohol industries, earned from the production of world-class beer and wines. The Washington
Distillers Guild estimates that more than 80 distilleries will be in production by the end of 2013.

Washington Distillers Guild

Established in 2008, the Washington Distillers Guild is a 501(c)6 non-profit organization that
represents and works to promote the success of distilleries located in the state.

In addition to producing its own awareness-building consumer and trade events, the Guild actively
supports and participates in a variety of spirits-related events, such as “Meet the Distiller” nights,
conducted by bars, retailers and other trade organizations.

The Guild is led by a Board of Directors comprised of owners of operating distilleries:

President - Vice-President Secretary Treasurer
Steven Stone Jeff Steichen lason Parker Skip Tognetti
Owner, Sound Spirits Owner, Batch 206 Distillery Owner, Copperworks Distilling ~ Owner, Letterpress Distilling

For more information:

www . WashingtonDistillersGuild.org
Steven Stone, President, 206.651.5166 October 2013





