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WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — July 18, 2012

Board Chair Sharon Foster called the regular meeting of the Washington State Liquor Control Board
(WSLCB} to order at 10:06 a.m., on Wednesday, July 18, 2012 in the Boardroom at 3000 Pacific Avenue
South, Olympia, Washington. Board Members Ruthann Kurose and Chris Marr were present.

Approval of Minutes
Minutes from the July 11, 2012 meeting were approved.

Board Approval to File CR 101 to Implement 2012 Legislation (SB 5259)

WSLCB Rules Coordinator Karen McCall requested Board approval to file the CR 101 to create rules to allow
small wineries to file summary tax reports annually. SB 5259, passed in the 2012 Legislative session, allows
small wineries and wine certificate of approval holders to file their tax reports annually if they had total
taxable sales of wine in Washington State of 6,000 gallons or less during the calendar year preceding the
date the report would otherwise be due. Currently all wineries are required to report monthly.

Board Approval to File CR 101 for Rules for Internet Sales and Delivery of Spirits by Spirits Retail
Licensees

Karen-asked for Board approval to file the pre-proposal statement of inquiry {CR 101) for internet sales and
delivery of spirits by spirits retail licensees. This rulemaking resulted from the spirits retail license (RCW
66.24.630) created in Initiative 1183. Per WAC 314-03-030, grocery store licensees ad beer/wine specialty
shop licensees are allowed to sell beer and wine to consumers over the internet and deliver the product to
the consumer. Allowing the same activity for spirits would be consistent with the new laws to treat spirits
the same as beer and wine. Member Kurose made a motion to approve this request as well as the first
reguest to file. Member Marr seconded. All were in favor.

" Public Hearing on Rulemaking for Restaurants with Cinemas

The meeting was opened up to public comment on the rulemaking for restaurants with cinemas. This
rulemaking, which addresses WACs 314-02-027 and 314-02-051, would allow minors in restaurant premises
with cinemas under certain conditions. Two stakeholders provided comment (see sign-up sheet attached).
Kevin Spitzer, owner of the Central Cinema in Seattle, thanked the WSLCB for its work on this rulemaking.
He noted that their establishment functioned more as a restaurant showing movies than a cinema sélling
food and drinks. Mr. Spitzer also provided written comments to the Board (see attached). Suzanne Lunny,
a server at the Central Cinema, also signed up to testify, stating that she was in support of the rulemaking
and very aware of the importance of maintaining a safe atmosphere within establishments selling beer,
wine and spirits. )

Board Adoption of Rules CR 103 for Rulemaking to Implement I-1183 (Revisions to Current WACs)
Karen McCall requested that the Board defer adoption of the rules CR 103 for rulemaking to implement
1-1183, based on the amount of stakeholder feedback received over the past couple of weeks regarding
selling below acquisition cost {(WAC 314-52-110, subsection 3d). Karen proposed that second public
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hearing be held at the next Board meeting, July 25, 2012, to provide stakeholders with ancther opportunity
to express their concerns. The Board agreed. :

New Business
There was no new business.

Old Business:
There was no old business.

The Board Meeting was adjourned at 10:29 a.m. %
a

ron Foster, Ruthann Kurose, él'ﬁs Marr, _
Board Chair Board Member Board Member
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Date: July 18, 2012

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: ~ Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
create rules to allow small wineries to file summary tax reports
annually

SB 5259 passed in the 2012 legislative session. The bill allows small wineries and wine
certificate of approval holders to file their tax reports annually if they had total taxable
sales of wine in Washington state of 6,000 gallons or less during the calendar year
preceding the date the report would otherwise be due.

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on July 18, 2011, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

July 18, 2012 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101)

August 1, 2012 Code Reviser publishes notice, LCB sends notice to
rules distribution list.

August 25, 2012 End of written comment period

September 5, 2012 Board is asked to approve filing the proposed rules (CR
102 filing)

September 19, 2012 Code Reviser publishes notice, LCB sends notice to
rules distribution list

October 10, 2012 Public hearing held
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October 10, 2012

End of written comment period

October 17, 2012

Board is asked to adopt rules

QOctober 17, 2012

Agency sends notice to those who commented both at

the public hearing and in writing.

October 17, 2012

Agency files adopted rules with the Code Reviser (CR

103)

November 17, 2012

Rules are effective (31 days after filing)

[/ Approve

\/ Approve

5

\/ Approve

Attachment: [ssue Paper

Disapprove

RUthV
Disapprove ,,/

haron Foster, Chairman

Disapprove ’EUHL—“M/\/ %1,,/5)?2;& B ( > (12,

%7/5//

se, Board Member Date

7/1‘?/!7./

Ghrts Marr Board Member
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Washington State Liquor Control Board
Issue Paper
Small Wineries Annual Reporting

" Date: July 18, 2012

Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

- The purpose of this Issue Paper is to request approval from the Board to file the

first stage of rule making (CR 101) to draft a new rule in WAC 314-19 or revise
WAC 314-19-015 What are the monthly reporting and tax payment
requirements?

Why is rule making necessary?
The following bill was passed during the 2012 legislative session:

» - SB 5259 Tax payment and reporting requirements of small wineries

Currently all wineries are required to report monthly. This legislation allows
wineries or wine certificate of approval holders to report annually if they had total
taxable sales of wine in Washington State of 6,000 gallons or less during the
calendar year preceding the date the report would otherwise be due. Rules are
needed to implement this legislation.

Process

The rule making process begins by announcing LCB’s intent to change existing
rules and propose new rules by filing a CR 101 form. This allows staff and
stakeholders to begin discussing necessary changes and new rules. No proposed
language is offered at this stage. The public may comment during the
designated comment period. Notice will be sent to all who have indicated that
they want to receive notice of rule changes. The notice will identify the public
comment period and where comments can be sent. Board staff will work closely
with stakeholders in the development of any rules. Based on public input
received, staff will draft proposed changes for presentatlon to the Board at the
next phase of the rule making process.

Attachment: WAC 314-19-015

Issue Paper CR 101 Small winery tax reporting 1 7/18/12
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Date: July 18, 2012

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
draft rules for internet sales and delivery of spirits by spirits retail
licensees

This rulemaking is the result of the spirits retail license (RCW 66.24.630) created in
Initiative 1183.

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on July 18, 2012, and is attached to this order.

if approved for filing, the tentative timeline for the ruie making process is outlined below:

July 18, 2012 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101)
August 1, 2012 Code Reviser publishes notice, LCB sends notice fo
- rules distribution list
August 15, 2012 End of written comment period
September 5, 2012 Board is asked to approve filing the proposed rules (CR
102 filing)

September 19, 2012 Code Reviser publishes notice, LCB sends notice o
rules distribution list

October 10 2012 Public hearing held
October 10, 2012 End of written comment period
October 17, 2012 Board is asked to adopt rules

CR 101 Internet Sales & Delivery of Spirits 1 7/18/12





October 17, 2012 Agency sends notice to those who commented both at

the public hearing and in writing. :

‘October 17, 2012 Agency files adopted rules with the Code Reviser (CR
103)

November 17, 2012 Rules are effective (31 days after filing)

¢ Approve Disapprove ' \J32 TS 2
Sharon Foster, Chairman /Daté
‘s.zfd. Approve Disapprove [’ *‘X){M@’\'f\»&m& 71{!%/ (l
Rut %oard Member Date
‘/ Approve Disapprove 7/ /% ’A 2

Chris Marr, Board Member Date

Attachment: Issue Paper
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Washington State Liquor Control Board
Issue Paper :

Internet Sales and Delivery of Spirits
Date: July 18, 2012
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

Staff has received questions from spirits retailer licensees regarding internet
sales and delivery of spirits. WAC 314-03-030 allows a grocery store licensee or
beer/wine specialty shop licensee to sell beer and wine to consumers over the
internet and delivery of the product to the consumer. Allowing this activity for
spirits would be consistent with the new laws to treat spirits the same as beer
and wine.

Why is rule making necessary?

The current rule for internet sales and delivery of beer and wine designates the
method of ordering, location of delivery, hours of delivery, age requirements,
containers and packaging, required information, and identification requirements.

This activity does not require approval from the board. It is an allowed activity
under the license type.

Creating a new section in WAC 314-03 for internet sales and delivery of spirits
with the same requirements for beer and wine would create consistency for all
types of alcohol.

Process
The rule making process begins by announcing LCB s intent to create new rules
by filing a CR 101 form. This allows staff and stakeholders to begin discussing
language for the new rules. No proposed language is offered at this stage. The
public may comment during the designated comment period. Notice will be sent
to all who have indicated that they want to receive notice of rule changes. The
notice will identify the public comment period and where comments can be sent.
Board staff will work closely with stakeholders in the development of any rules.
Based on public input received, staff will draft proposed changes for presentation
to the Board at the next phase of the rule making process.

Issue Paper — Spirit intermet sales & delivery 1 7/18/12











Washington State Liquor Contro! Board
Issue Paper -

Rulemaking on Restaurants with Cinemas and Minors
Date: May 24, 2012
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
proposed rule (CR 102) to allow minors in restaurants with cinemas under
certain conditions.

Why is rule making necessary?

Kevin and Kate Spitzer, the liquor licensees at Central Cinema, located at 1411
21% Ave., Seattle WA, sent a petition to the board requesting a change to WAC
314-02-027 to allow minors in the dinner theater venue. WAC 314-02-051 also
needs to be addressed in this request. The rules currently prohibit minors in
theater venues that allow alcohol service and consumption.

What changes are being proposed?

New Section. WAC 314-03-050 Non-patron participation entertainment
at a spirits, beer, and wine restaurant or a beer and/or wine restaurant.
Allows minors in restaurant premises with cinemas under certain conditions.

Attachment: WAC 314-03-050

Issue Paper — CR 101 Restaurants with Cinemas1 4/4/12





NEW SECTION

WAC 314-03-050 Limited patron participation entertainment at
a spirits, beer, and wine restaurant or a beer and/or wine
restaurant. (1) A spirits, beer, and wine restaurant or a beer
and/or wine restaurant may provide entertainment with limited
physical participation by patrons in the dedicated dining area of

their licensed premises. Examples of this form of permitted
entertainment include text messaging to movie screens, watching
movies, nonpatron skits, and comedy acts. Such limited patron

participation is permitted under the following conditions:

The dedicated dining area meets Lhe following criteria:

(a) Wait staff provides tLable service to patrons which
includes interaction; and .

{b) Lighting requirements outlined in WAC 314-11-085.

{2} Licensees must submit a request to the board's licensing
and regulation division to provide limited patron participation
entertainment in the dedicated dining area of their premises.

{a) The licensee may begin the activity as soon as the
approval is received.

{b} Board approval will be bkased on the request meeting the
reguirements outlined in this section.

(3) Minors are allowed after 11:00 p.m. in the dining area of
a premises that has received approval as referenced in this
section.

[ 1] 0T5-4796.2
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Central Cinema
ﬂE"“““_ 1411 21 Avenue Seatt!e WA 98122

m"EM“ 206-328-3230

www.central-cinema.com

18 July 2012
Dear Members of the Liquor Control Board,

| am here to support the proposed new rules by the Ligquor Board governing types of entertamment in
restaurant dinner-theater types of venues.

My name is Kevin Spitzer. For over 7 years my wife Kate and | have operated Central Cinema, a
dinner-movie-theater in Seattle's Central District Neighborhood. Central Cinema is a restaurant space
with tables and booth seating where all of the booths face the same direction and face a stage with a
large movie screen. Waiters bring food and drinks directly to customers at their tables in the theater.

Central Cinema is a neighborhood oriented one-screen dinner-theater that we built from scratch and
opened in the summer of 2005. In fact part of our mission statement on our business plan is to bring
more fun to the Central District Neighborhood. We have lived down the street for 15 years and we
decided to open Central Cinema because we knew first hand of the lack of fun things to do in our own
neighborhood. Over the years the Cinema has become a kind of community center for the
neighborhood as our stage and screen have hosted many different events from movie-musical sing-
alongs to the neighborhood holiday party.

Last December when we applied to add cockiails to our existing beer & wine license, we were
informed we were out of compliance with WAC 314-02-027 because we allowed minors into our
theater. We were surprised to learn that this rule specifically banning minors from cinemas with liguor
licenses was enacted a little less than 2 years earlier without our knowledge. Suddenly our family
friendly neighborhood dinner-theater was faced with alienating a significant portion of our customers,
not just the people under 21 but the rest of their families that would want to attend events together.
Other dinner-theater restaurants in the state with similar methods of operation but offering live
entertainment were allowed to be all-ages. it made us wonder what was inherently dangerous to
minors about projected movies.

We have subsequently discovered that there is a big difference between a restaurant showing movies
and a cinema selling food & drinks. Restaurants showing movies have the same oversight and control
as other restaurants with waiters serving at tables. Cinemas with food and drinks have rows of theater
seats where it is more difficult for the staff to oversee the customers. Waiters serving tables inherently
supervise their customers more closely as they must also collect the bill and earn their tips. Central
Cinema operates as a restaurant that shows movies in the dining room. Food and drinks are only
available from waiters serving the tables. There is no bar or concession stand.

We initiated this rule making procedure by submitting e.; petition in order to continue to allow people of
all ages to attend Central Cinema. We support the Liquor Board in the effort to clarify the rules
allowing various types of entertainment at restaurant venues. Our business has the support of the
Seattle Mayor's Office, the Seattle City Council, and the Central District Neighborhood Association.
Thank you for your time and effort in addressing this issue.

Kevin Spitzer, Central Cinema






Washington State Liquor Control Board

Issue Paper |

Permanent Rule Making to Revise or Repeal WACs to
Implement I-1183 |

Date: —May 37201
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval frorm the Board to file the
proposed permanent rules {CR 102) to revise or repeal current rules to
implement Initiative 1183,

Why is rule making necessary?

Initiative 1183 passed on November 8, 2011. Many sections of the initiative have
affected current WACs. Theres are thirteen WAC chapters that need revisions
and two chapters that need to be repealeéd based on the changes in the initiative.
The following chapters in WAC 314 will be addressed in this rulemaking:

WAC 314-05 3Speciaf Occasion Licenses

WAC 314-11 General requirements for licensees

WAC 314-13 Retall licensees purchasing beer, wine, and spirits

WAC 314-24 Demestic wineries and domestic wine distribufors

WAC 314-27 Interstate Commercial Common Passanger Cartiers
WAC 314-30 Manufacturers

WAG 314-36 Importers, Public Storage Warehouses and Importation of
Liguor

WAC 314-37 Non-state liquor stores

WAC 314-38 Permits

WAC 314-42 Liquor Control Board operations

WAC 314-44 Licensed Agents

WAC 314-45 Serving and donating liquor by suppliers at trade
conventions of licensees '

» WAC 314-52 Advertising

« WAC 314-84 Liguor samples

e WAC 314-76 Special orders

What changes' are being proposed?

Amended section. WAC 314-05-020 What is a special occasion
license? Added language to allow spirits to be sold in original, unopened
containers for off-pramises consumption.

Amended section. WAC 314-05-030 Guidzlines for special occasion

license events. Removed language that required special occasion licensees to
purchase spirits from a state or contract liquor store. Also removed language

CE. 132- Implemeantation of I-1183(2) 1 5/3/12





that required spirits donated to a special occasion licensee must be purchased
from a state gr contract liquor store,

Amended section. WAC 314-11-025 What are the forms of acceptable
identification? Removed the reference to RCW 66.16.040 because that RCW
was repealed by the initiative. Added ID from a-U.S. territery or the District of
Columbia.

Amended section. WAC 314-11-040 What duties can an employee
under twenty-one years of age perform on a licensed premises? Added
language to clarify what duties a person 18, 18, or 20 years old can and can’t
perform in a spirits retail business. Added language that a spirits retail licensee
employee may deliver spirits to a customer’s car with the customer (there is no
minimum age requirement for the employee to deliver to the car).

Amended section. WAC 314-11-085 Do I have to sell liquor at a
certain price? Revised language to read "Liquor licensees must sell beer, wine,
and spirits at or above the licensee’s acquisition cost.” Clarified that only on-
premises retail licensees may give a customer a drink free of charge under
limited circumstances,

Amended section. WAC 314-11-097 Credit ch non-liquor food items—
Conditions—Recordkeeping. Removed the reference to RCW 66.28.010
because that RCW was repealed.

Amended section. WAC 314-11-100 Can the board or another
government agency seize liquor? Corrected the reference to RCW
66.08.030,

Amended section. WAC 314-11-105 What can the board do with
lawfully seized Tiquar? Corrected the reference to RCW 66.08.030. Removed
language that staied the board may return product to a state liquor store, and
added language that the board may sell unopened beer, wine, or spirits to the
distributor seliing the product at a negotiated price.

Amended section. WAC 314-11-110 What can government agencies
other than the board do with lawfully seized liquor? Removed all
references to selling the product to the board. Added "spirits” to beer and wine
and the allowance for a government agency to sell the product to the distributor
that sells the product.

Amended section. WAC 314-13-010 Who can retail licensees purchase
beer, wine, and spirits from? Removed references to state or contract liquor
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stores. For wine, added a grocery store holding a wine retailer reseller
endorsement (up to 24 liters per sale per day). For spirlts, added a Washington
spirits distributor, a Washington distiller or craft distitler, a spirits COA with an
endorsement to ship direct to retail licensees, and a spirits retail licensee (up fo
24 |ters per sale per day). '

Amended section. WAC 314-11-015 What method of payment can a
retailer use to purchase spirits, bear, or wine from an industry
member? Added the word “spirits” to the title of the section, and removed the
reference to RCW 66.28.010 and replaced it with the correct RCW.

Amended section. WAC 314-13-020 What if a check, EFT transaction,
or credit/debit card transaction is reported as having nonsufficient
funds (NSF)? Removed language that required the enforcement office to
contact the retailer ragarding the NSF check, Enforcement will no longer be
involved in NSF check collections,

Repealed section. WAC 314-13-025 How do retail licensees purchase
spirituous liquor at a discount from the board?

Repealed section. WAC 314-13-030 What method of payment can a
retailer use to purchase spirituous liquor from the board?

Repealed section. WAC 314-13-040 Do retail licensees have to sell
liquor at a certain price? This was repealed because the same language
exists in WAC 314-11-085.

Amended section. WAC 314-24-0420 Wine labels—Federal certificate of
label approval required—Labels to be submitied. Removed language
requiring a certificate of fabel approval froem the board and replaced it with the
requirement they must submit a copy of their federal COLA for tracking by the
board.

Amended section. WAC 3314-24-070 Domestic wineries—Purchase and
use of bulk wines, brandy or wine spirits—Import permit required—
Records—Wine returned to Washington. Added RCW reference.

Amended section. WAC 314-24-160 Domestic wineries—Retail sales of
wine on winery premises—-Wine served without charge on premises—
Spirit, beer; and wine restaurant operations. Corrected ROW reference.

Amended section. WAC 314-24-180 Wine distributors, wine
importers—Certain rights granted. Added new language reguiring wine

CR. 102- Implementation of I-1183(2) 3 5/3//12





cistributars to sell and deliver product from thelr licensed premises. Clarified
wine importers cannot sell to retallers.

Amended section. WAC 314-24-190 Wine suppliers and distributors.
Deleted language reguiring distributors and suppliers to keep current and prior
price lists at their liquar licensad location.

Amended section. WAC 314-27-010 Liguor purchases by Interstate
Common Carrier licensees—Reports. Removed language referring to
purchasing from an employee of the board. Added language allowing any
licensee authorized by the board to sell liquor to a CCI licensee. Removed
redundant language on taxes not due on exports. Changed the date reports are
due from the 15" of the month to the 20™.

Amended section, WAC 34-30-101 Sales by manufacturers. Removed
reference to selling to the board and added “spirits distributor”.  Added
language to clarify the first distributor to receive product is responsible for fees
and taxes on spirits, beer, or wine. Corrected WAC references. Revised
language referring to monthly reporting.

Amended section. WAC 314-36-040 Principal office—Record. Replaced
the word “liguor” with “spirits”. '

Amended section. WAC 314-36-060 Public storage warehouse.
Replaced the word “liquor” with “spirits”.

Amended section, WAC 314-36-080 Autharization for private liguor
storage warehouse. Replaced the word “liquor” with “spirits”.

Amended section. WAC 314-36-090 Liquor shall be stored in original
packages. Removed language requiring original packages to be autherized by
the board. :

Amended section. WAC 314-36-100 Removal of liquor. Replaced the
word “liquor” with “spirits”. Replaced the words ™o the board” with “spirits
distributor”. Revised language on removing spirits from any storage warghouse,

Amended section. WAC 314-36-130 Complete records kept. Replaced
the word “iquor” with "spirits”. Removed language referring to board
authorization for removal of samples.

Repealed Chapter 314-37 WAC. Nonstate liquor stores.

CR 102- Implementation of I-1183{2} 4 537112






Amended section. WAC 214-38-010. Changed title to "“Serve
employees and guests permit”. Removed language requiring product be
purchased from a Washington state liquor store or agency.

Amended section. WAC 314-38-050. Changed title to “Serve
employees and guests permit”. Changed permit name throughout the WAC
to “serve employees and guests”.

Amended section. WAC 314-42-010 Liquor control board
administrative director. Bemoved language delegating the duties to the
administrative director by the board to approve liquor purchases, appeals of price
posting actions, and approvals of product listings and de-listings.

Amended section. WAC 314-44-005 Agent’s license required—Eligible
employers defined—Certain classes limited—Bona fide entity defined— .
Prohibited practices. Repealed section {Restructured (2) for clarity and added
new spirits non-retail licenses., Repealed subsections 6, 7,8, and 10 referring to
soliciting sales to empioyees of the hoard.

Amended section. WAC 314-45-010 Convention defined—Hospitality
rooms, display booths, receptions and similar activities-—Permits
required—Fees—Procedures. Removed language requiring spirits fo be
purchased from the board.

Amended section. WAC 314-52-110 Advertising by retail licensees.
Removed language allowing a licensee to seil spirits, beer, or wine below
acquisition cost in an endeavor to meet the price of a competitor selling the
same product in the same locality or trade area and in the ordinary channels of
trade.

Amended section. WAC 314-64-08001 Procedures far providing spirit
samples to authorized retail licensees for the purpose of negotiating a
sale. Added new spirits non retatl license types to the list of licensees allowed to
provide spirit samples to retail licensees and to those licensees required to keep
records of sampling for 3 years. Removed language requiring spirit sampies be
purchased from the board. Repealed subsections referring to sampies to the
board and the board sampling procedures,

Repealed section. Chapter 314-37 WAC Special arders.

CR 102- Implementation of I-1183{2} 5 5{3//12










AMENDATORY SECTION (Amending WSRO 09-02-013, filed 12/29/08,
effective 17297049

WAC 314-05-020 What is a special occasion licenae? (1) Par
ECW 46.24.380, a special ococasicn license allows o nonprofit
organizaticn to aell, ai a specified dates, time, and place:

fal Spirils, beer, and wine by the individual serving for on-
premises consumpticn; and '

fix} Spirits, beer and wine in original, unopensd conkbailhoes
for off-premizes consumption. '

{2} Special eccasion licensces are limited to twelwve days per
calendar  vear {aee oW 66.24.330 (1) for an exception for
agricullural fairs).

{3) The foee for this license is 560 per day, per event.
Multiple alcchol service locations at an evenl are an additicnal
sixty dollars per location.

{4) Per RCW &6.24.375, all proceeds from the sale of alcchol
at a special ooccagion event. must go directly back into the
nonprofit organization, except for reasconable operating costs for
actual zervices performed at compensation levels comparable to like
gervices within tha statoe.

{5) A c¢haritakle nonprofit organization or a locsl winery
industry association is not disgunalified rvom obkaining a spocial
cocasicn iicense ewen if ita board membors arc also officers,
directors, owners, or e=enployess ol eilbher a licensed domestic

winery or a winery certificale of avproval holder. The charitable’
nonprefit arganizaliion musk bo registered under section 501 feb {3}
of  Ehe _TrnlLernal Rovenue Code, and the local wine indnstrey

desociabicn must be registered under sectian 997 (o} i6d ol Lhe
Tnkbernal Rovoneoe Code.

MMEMOATORY S=ECTION {Bnending  WsE 1l 23 044, tiled 11/7%/11,
cFFective 127107111 :

wal 314-05-030 Guidelines for special occasion license
avents. {1} The special occcasion license must bo posted at the
evenl,

{2} Special occasion licensees may get aloohal £or the event
only from the following sources:

= Spirits { {mrst—le yl-u-'.altnnx—-t.l e Ha-ﬁhiugtuu st
ot roact—Higuor—=tore

=10, _beer, and wine must be purchased &t retail frem a
licensed retailex{{+}1; e A smirits, beer, cr wing

1] : OTS-47348, 2





distributor((+1); from a distillor, & ceafll digtiller, a daomestic
brewery, microbrewery, or wincryl(i{+}) acling as a distributor of
ilbs own product{{(7)): or from a certificate ol approval helder with
a dircclk shipplng to Washingten retoiller ondorsomeanl, Special
ococcasion licoensess are allowed to pay for beer or wine usod lNor the
special cccasion cvenkt lmmediately following the end of the special
occasicn event; and

[{+=r)1 (b} Per BRCW &6.28.040, in state brewseries and
wineriea, out-of-staie breweries and wineries holding a certificate
of approval license, domestic distillers or an accredited
representative  of a distiller, manufacturesr, importer, or
‘digtributor of spivituous ligquor may donate beer, wine, and spirits
to special occasion  licenseed that are nonprofit 5010 (o) (3)
mharitakle crganizations or nongeaeliln 501 (a2 (&) crganizations.

H L. 1 e J : | . I 1 1 a
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{3} Spegial oncasion licenssees may not advoerbise or sell
alcohel below cosl, T donated product is scld by the special
oorasicn licenses, it may nol be adveartiased or seld below the
manufacturers' cost.

{41 Per ROW {[(F028-010)) &66.28.310, zlcoho!l mannfacinurers,
imporlers and distribotors may provide adverbising, pouring, or
disponsing all beer o wine at a beer or wine tasting cxhigilion or
Judging event, but may nob provide money, goods, or services o
special occasion liconsoos.

(a) Wineries and distillorics may pour all any special occecasicn
event,

(b)Y Wineries or breweriec that arc parbicipaling in a special
pocasion evenh may pay reasonable booth foos to Lhe special
occasiocn licenses, Ezooth fees must be uniform  Fer  all
participating wineries and hreweries.

{51 Per BCW 64.24,380, the sale, service, and consumption of
alcohol must be confined kLo a designated locationi{s).

{6y If a special occasion license function i1is held at an
egtahlishment that has a liguor liconso:

{a) The zpecial occasion function must be held.in an areas of
Lhe premises separate from areas open to the goenseral pubklic during
the time Lhe special occasion function is ocourring, and "the
licensod promiszes' |ignoer cannct be sold or served i the sane
area{s) as the spocial ogcasicn license function.

(b)Y The ligqueor liconsce canncl charge for the ligquor purchasod
by the special occasion licensee  lcr 2ervice at the special
norasion event, but can charge for roum usags, services, ete.  The
Ligquar | Leenges must siogn the special occcasion applicalbion giving
permission or Lhe special occasicon licensee to bring and =ell

their alcohol al the |liguor liceansed premizes.
fo) The zpocial gocasion license will notr e issued for use at
premises whose ligquor Licsnge will ke anapendesd on the date{s) of

the scheduled swvent.
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AMENDATORY ST 10N {Amending WSR 08-03-081, i led 1/1a/04,
effective Z/1&6/08)

WAC 314-11-025 What are tha forms of acceptable
identifieation? (1) {(Per—REW-oo-160tHE+) ) [Pollowing are the forms
of identification that are acceptable Lo verily a porson's age for
the purpose of selling, serving, or allowing & porson to possess or
consume alceohol:

fay Deiver's licenge, instructicn permit, or identification
card of any state, or province of Canada, from a U.8. territory or
the District of Columbis, or "identicard" isaued by the Washinglon
state department of licensing per ROW 46,20,117; '

{b) United States armed forces tddenlilicalion card issucd to
active duty, reserve, and relircd personnel and the personnel’s
dependents, which may include an embedded, digital =signature in
lieu of a wisible signature; :

tct Passport;

{d} Merchant Marine identification card issued hy the United
States Coast Guard; and

{2l Enrollment card issued by the governing authority of a
federally recognized Indian €vibe Jocated in Washington, i tho
enrollment card incorporales security features comparable to thoes
implemented oy the deparlbmenl of iccnsing for Washington driver's
licenaes,

{20 If the fdentification document has an expiration dats, a
porson may not use the document after the sxpiration dalbes Lo verily
hiz or her age. '

AMENDATORY SECUION (Amanding WsR 02-11 034, £filed 5/9/02, effective
§/9/02})

HAC 314-11-040 What duties can an employes undear twenty-—one
years of age perform on a licensed premises? A porson must boe
twonky—onc years of age or older te ke employed in the =zale,
handling, or service of liguor, except as provided in Lhis chapher,

(i) FPer RCW £6.44.340 and RCW $6.44.350, porsons ohwEen
eighteen and twenty -one wveara of age may perform the following
duties:

[ ] OTa—4774% .3
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(2) Per RCW 6£.44.316 and &6.44,318, Lhe Following porsons
that are eighteen, nineteen, or Lwonty yoars of age may remain on
licenzed premises or porlions of promises that are restricted from
perasons undeae: Lwenly-one years of age, but only during the course
ol hiz or her coploymoont:

{a) Porsons poerforming janiterial services dnring the honurs
whoen theroe is no sale, ssrvice, or consumption o |liguor on Lhe
premises;

(b} Employees of amusemsenl device companics for the purpose of
inztalling, maintaining, repairing, or removing any amusement
device

{z) Secur:Ly or law cnforcement officers and firefighters
cluring the covrse of their official duties and it they ave not the
dircoct emsloyeess of the licensee; and

id) Professional mu=ziciang, per WHCD 314-11-045.

AMENDATORY  SECTION
cffective 3/25/01)

filed 2/26/01,

(Amending WSR D01-D6-014,

WAC 314-11-085 Do I have to sell liquor at a certain price?
(1) (O (ReteactE) } Liguor licenscos must sell bheer, wine, and spirits
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{ [to—costomer2>) ] all or above [he licensee's acquisiticn co=t.

{2) An oxcoption to bhis requirement is that on premises
retail licensees may give a customer a drink free ol charge under
limited circumstances, such as & customer's birthday or to
compensate for unsatisfactory products or services. Free liguor
may hot ke used in advertising cr as part of a promotion.

AMRMDATORY SECTICON {Amending WSR 10-01-0%0, filed 12/16/0%,
cEfockive 1/16/10)

WAC 314-11-057 Credit on nonliquor food items--Conditions--
Recordkeeping. {1} MNotwithstanding thoe provisions of WAD 314 L2-
1470, porsons |icenssed under RCW 66.24.200 as wine distrilbutors and
persens licensed under RCW 66.,24.2590 aa heer distributors may sell
at wholesale nonliquer food producks on Lhirly days' oredit terms

to retailers. Comgplete and separate accounting rocords shall be
maintained for a pericd of three years con all szles of noaliguaor
|{:}Od prﬂdl]ntﬂ {l:_ =ITS S WO =T B N I = = =1 I_ .

eSS )

(2) Manliguor food productz include al? food products for
human consumption as defined in RCW 82,08,0293 as it exiats on July
1, 1987, except that for the purposos of this seclion kobtled water
and carhcnated beverages, whether liguid or frozca, shall be
considered food products.

(3} For the purpose of this secticn, the period of cradil is
calculated 28 the time elapsing bhetwesen the date of delivery of the
product and the date of full legal diacharge of the retailer,
through the paymenk oF cash or its equivalent, frem zll
indebtodness arising From Lhe Lransaction., .

{4y Lf the board finds in aoy inslLance Lhal any licenaee has
viclated this section by exitending or rocciving credilk in excess of
the thirty days as provided for by this secticn, then all licensees
invalved shall be held equally respensible for such wiolaticn.

AMENCATORY  SECUION (Amending - W3R 01l-06-014, . f£ilzd  2/26/01,
effective 3/22/01)

WAC 314-11-100 <Can the board cor ancther government agency
seize liguor? Under the provisions of ROW 66.08.030 [ (f2+f=+))
(201, ZXiguor enforcement cfficers and othoer wodce oflicers are
aunthorized to seize, confiscate, destrov or otherwisc dispusze of
any liguor that iz manufactured, sald, or offered for sale within
the state in wioiation of the provisiens of Title &6 RCOW and/or
Tikle 314 WAC.
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AMEMNDATORY SRCTTON {Amcnding WS8R 01-06-014, - filed 2/26/01,
ellecihive 3/729/01) :

WAC 314-11-105 What can the board do with lawfully seized
ligquor? ({1} PFer BCW 66.08.030 (({(+2%tezk1) {20)] and chapler &/.32
TRCW, Lhe boacd may dostroy lowfully =eized liquor under the
Followineg conditicons:

{z.) Lhe board must maintain a record of the tyvpe, brand, and
amcunt of liguor seilzed for at least one year,

{h} The lawfully =eized liguor way bo destroyod only aftoer:

{i} The hoard's charges of a vwiolation of Title 66 ERUW or
board roegulations have been sustained after an administrative
erocecding pursuant to chapter 314-29% WAC as now or hereafter
amended, in which the liguor to be destroved has heen Lhe subject
of, or evideance in, the adminisztrative proceading; ar

{ii} The bcard's chargesz of a wviolaticn of Title ©68 RCW ar
board regulationg have kesn admitted or are not contested by the
person from whom tThe ligquor was ssized and the ligquor seized was
the sukject of Lhe charged viclation; or : _ :

{iii) The liguor was seilzed pursuant to lawful arrest and
liquor wae hoeld as evidenrce in a criminal procesding where a £inal
dicpozition has been reached; or

{iv] When no admin:strative or judicial progeadings are held,
all parties who claim a right, LilLle, or intoroest in the geiwed
liquor hawve been given nolice znd opportusnizy for a bkearing to
determine his or her right, title, or interest in the subject
Tiguon., Ciaims of right, title, or interest in seized liguor must
e made Lo Lhe board, in writing, within thirty days of the date of
soizura, -

' (2] If the liquor lawiully seized s in ils oricinal, asaaled
container, the board may eikher:

fa} { (Pt rer—rrrrchre bbb o hore— ooy
=T T Te—-} ) Seld Lhe unopencd beer, wine, or spirits to
Lhe diglberibubor selling the wroduct at o negetisted price. The
2il) of sals must be kept for three years: o

{hl Upon written request from a law entorcemenic agency,
provide the liguor to the law enlorcement agency lor baona [ide
training.
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AMENTATORY SECTION (Eamertding W3R 01 o6 --014, filed 2/i2e/01 '
cffoctive 3729700}

WAC 314-11-110 Wwhat can government agencies other than the
board do with lawfully seized liquor? Under the provisions of
chapler 6£§.32 RCW, government zgenciesa may, after obtaining the
spproval of the board and under the supervision of the beard,
disposs of lawfully szeized liguor as Follows:
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42y The government agency may s5ell opesnsd containers of
lawtfully seized liguer back to the " spirits, beer, and wine
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(43 £21 The goveoramont agoency may sell ungpensd heer
{{omredor) ), wine, or spirits to bLhoe diskbribubos s=11ing Lhe beer
({orrbor) ), wine, or spirits at a negotiated pricol {(v—rer—hiee
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o s rd sprteel b . A copy of the inventorv and kill ol
musl be [ [(FAretstretter— ety ) kept for threse vears.
({11 {3} The covernmanl agency may selil unapened salalble
winoe  and/or beor Lo appropriaitely icensed refailers at  oa
negotiated price under the following condilbiong:
(a) The product must mest the guality standards sco feclh by
dAts manufacturex ([ {+])1; and

s le
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() Copies of the inventory and Bill of zals musk ke Furnizhed
the board.

{(+5ri) 44} The governmsenk agency may ship the liguor oulb of
the state of Washington.
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AMENDA TOEY

SR TTON
elffective 1/24

FOTY
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AMEMNDOATORY  SEROTTON {fmending WSR  i0 01-080, filed 1Z2/1&/0%,
effective 1/716/510)

WAC 314-13-015 what method of payment can a retailer use te¢
purchase spirits, kbeer, or wine from an industry member? Teor RCW
{ (TorPBebd-F ) £6.78.270, a retaii licensee must pay cash for
spirits, peer, and wino prior to or ab the tims of delivery by an
industry member. Thoe board will recognixe the Nollowing forms of
payment as cash payment for the purposss of this title, under the
conditions outlined in this rule and in WAC.314-13-0Z20.

{l} Checks, undsr the provisions of WAC 314-13-0Z20.

{2} Credit/debit cards, under the following provisions:

fal The cradit or debit card transaction agroecmonl muslk he
voluntary on the part of beth the retailer and the industry mombwer,
and there mist e no discrimination for nonparticipation in creodil
or debit card Lransachions.

(b} A salc must be iniliated by an irrevocable invoice ar sale
order kefore or at the time of delivory.

fc] Both parties must bear their respective bankimg cuskbs o
nther costs associated with the credit or debit card scrvicoe,

{ri1] Both parties must maintain reccrds of transactions and
have Lhe records readily avallable for hoard review.

{o) The crecil ar debil card chavge mnat be initiated by the
industry member noe later than the EFirsl business day tollowing
delivery. C

f3) Electreonic funds transfer ({EFT), under the Iclliowing
provisions:

{a] Tne EFT agreement mu=t be voluntary cn the part of beth
the relallse and the industry member, and there must ke no
discrimination for nonparclkbicipalicen in EFT.

() Pricr to any EFT transaction, Lhe retail licensee must
enter into a written agreement with theo industry member speciftying
the terms and conditions for EFT as payment fcor alcohaol or
nonalecchol beverages.

fr] A gale must be initiated by an irrevocable invoice or sdalea
order before or at the fime of delivery.

fdl RBobh parlies musl bkear Lheip respectiwve banking costs or
other costs associabod with EFT scrwvige,

{2} Uoth partics must maintain recocds of Lransachions and
have the records readily avalilable for hoard sovioew,

(£) The electronic funds transfer must be initiztoed by Lhe
relailer or industry membker no later than the first business dav
Cexllowing delivery and wush e paid as promptly as 1s reasonably
praclical, and in no event later than five business days following
dolivery. any  allempl by a relailer fo delay paynent on EFY
transactions for any period of Lime beyond the minimom as is
reasonakly practical will be considored an unlawful alle=mpl fo
purchase products on credit.

(4) Prepaid accounts. Bolh parli=zz mnsl. keep acourate
acooenling records of prepaid accounts to easure a cask depesit 1s
not overexicended, which iz ¢onsidered an extensieon of credit.
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AMINDATORY _SECTIGN [Amending WER 10-01..0%0, filed 1z/i&/0D9,
effective 1/16/10)

WAC 314-13-020 What Aif a check, EFT transaction, or
credit/debit card transaction is reported as having nonsufficient
funds {NSF)? Any ftransaclien reported as having nensufficicenl
funds (HW5FY will be considered an extensicon of credit, in wviolation
of RCW { {6288+t b6 Y8 .300. Tf a transactlion ia reporied as
M3F:

{L} The relailter musl pay bthoe fall amount of the transaction
La Lhe  iodustry momber by 3 p.m. on the first business day
following receipt of the NEL report.
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=41y Until ths NSF Lransaction is paid: .

fa) 7The induskry membsr or spirits retailer licenses wha
received the NEF transaction will not deliver any spirits, beer, or
wine to the retailier; and

(b} It ie the responsibility of the retailer tec not receive
any sSpirites, beer, or wine from any industry member or spirits
retailer iicenses.

BUPIALLH

The fcllowing sections of the Washinglon Adminislralive Code
are repealed;

WAZ F314-153-025 How- do retail licensees purchase
apiritious liguor ai. a discount
Irom Lhe bosod?

WAL 314£-13-030 What method of pavment can a
retailer use to purchase spirituous
ligquer frem the board?

WES Fl&-13-040 Do retzil licenseses have tc sell

' ligquer at a oertain price?

[ 21 0TS 474001










AMENDOATORY  SECTION fhmending WSR  O7F 02074, tiled 12/2%9/05,
el fective L/ZB/07)

WAC 314-24-040 Winz labels——Federal certificate of label
approval required-—-Labels te be submitted. (1) No wine shall bo
imported or seold within the state of WashingLon unlil  Lhe
certificate of approval holder, or domestbic winery, or Unitod
states dlmporter of forelgn wins, shall have | {obberctrred—freom) )
submitted to the hoard ((=11:

Lal The lFederal cerbificate of label approval for zuch winei{+

[l — [EN

with—tie—Sortowtmg :

+=r) ) which has bheen igsued hy Lhe Tax and Trade Bureau, U.5.
Treasury Department; and

bt One label af Lhe brand and type for which {(spprovat))
Eracking i1s regussted for wines under seven percent alochel by
volume | (s

| .
L e H T = T - - N T

e a e Treasury oepar ) ),

{2} Any change in label or product which requires reissuances
of federal approval under Lhe provisions of 27 Col.i, Part 4, must
dlzc be aubmitfed Lo Lhe koard in accordance with the foregoing
provigions of Lhis rogulation.

(3} Every producer, importer, bottler, diztribobor, ob wine
vortificate of approval holder shall, upon veguesl of Lhe bDodard or
Lls authorized representative, furnish wikhoul ¢osi Lo the boacsd,
camples of any brand of wine upon ils premiscs for tho purposc off
analysi= in order to determine wholbhoer the wine confeorms to the
guality atandards sl by Lhe board in wa? 214-34-060 and conforms
with commercial standards.

{4y Wo label shall bo used that is misleading.

{5y Ho labol [{wridi—dre—prproved—wirtsdr) )} shall be uzmed ILhaf, ia
designed to hbe ((especistiy)) appealing Lo children or oclher
Fercons undsr legal age to aonsume, Persens who appear to be undor
legal age to consums may 9e dopicted on 2 lakbel when, in the
diszcretion of the hoard, Lhe dewvictien iz dignified and does not
promote iliegal consumpiion of liguor.

{8y Winesries are not required to | (wirterErr—r—sepes-feeee—f
e at-ll--'-_uvﬂl frem) ) submit lakels for tracking Lo Lhe board £or
wine sold dirsctly to Washington consumers under a dircct shipoer's
permit. Wine labels may net be wislzading and may not be designod
to appeal especially to persons undsr the age of twenty—one.

i1 OTS5—4 /41,73





AMENDATORY  SEOTION {Broending WSE 14 01 054, filed 1Z2/16/G9,
el lactive 1/16/100

WAC 314-24-070 Domestic winaries—--Purchase and use of bunlk
wines, brandy or wine spirits—Import permit required-——Records—-
Wine returned to Washington. {1] Domestic wineries may purchase
and recsive undsr ledsral bond from any holder off a domestic winery
license, holder of the fruvit andfor wine distillory license
provided in i {cectionm 25— of —the—Woohrmortor—Stobe— oo —fre
+1YROW B£.24.140{ (%)}, or out--ocf-state holder cof a federal wincry
or fruit discillery basic permit, bulk wine, brandy or bulk winoc
gpirvita manufactured nr peoduced by zuch holder, and use the =ame
in the manulzocbure or produclbion of wines: Prowvided, Thal every
domestic winery which imnports wines, Dbrandy or winoe spircits
manufactured outside the state of Washington for use as authoriwed
in this section must first ke in paossesgssicon of a permit issued by
the board, in acgordance with BCW 66.20.010¢(H} noif the Washingtcn
Slaele Tiquar dol. Applicaliong Noe guch permils musl be submitted

to the board in wrikbing. Such pormits cxpirc at the ond of the
board's ficzcal year, ard are subject to renewzl at that time upan
written zreguest and remittance of said zanval feel Wi

manufactured cr produced from one Xind of fruit or berry may not
receive wine, bhrandy or wine spirifts manufactured or produced frem

anoLher kiod of Friib aor berry, Such brandy oo wine spirits =so
purchasod shall be wused cacluesively and only Fur Lhe purpﬂﬂe_of
ddding wine spirits to wines. Lo thosc cases whore the helder of

a domestic winery liconses shall also hold such fruit and/cr wine
distillery license, then, and in such cases, such domeastic winery
may use brandy or wine spilrits manufactured or produced under =uch
distillery license as a wine spirits additicn in the manufacture or
produoction of wine khy such holder of the domestic winery license.

(2) Any domestic winery using wine, bhrandy or wine spirits as
provided in subseclion (1) of this section, shall make and file
with tho bozrd, noet lzter than the tonth day of cach moencsh upon
forme prescribed and furnished by ths board, a repgort showing all
tranzactions of such domestic winery in the purchase and/or uso of
wine, brandy or wine spirits &as provided in szid subsection (1),
and =#all retain one copy of such report in its own Ziles, and
shall keep and pregerve for & pericd of not less nan two years any
bille of lading or alhar documnenis suppocling such reparl, one
copy of thoe bill of lading covering suvch sale and shipmenl: Looa
demestic wincry is toe e forwarded to tho bkoard by the shipping
winery or fruit disftillery, at the time of such shipment.

{2} A domestic winery may ship Washington wine out of and may
return such wine to Washington state for ultimate =ale. The
Mot lowing conditions apply: .

{al The wine is prodoced in Washington by a licensed winery.

(ot The exgorl shall be from bhe Yicensed winery gand relurned
to tho same cntity.

{c] lhe returned wine must not have ksen altered in any way,
with the excepticn of sparkling wine.

{d) & domestic winery returning previously exported Washington
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wine must comply with tax . collection and tracking reguirements
iniziated by the liquor control bhozrd.

fe)l A domestic winery must keep on [lile Mor o audii purposes
clear source records (shigping dogunents, obo.) with monbhly
reporting doouments. Records nead Lo indicate what wine was

returned Lo Lhe slale Lhalk was proviously reported zs oo cxporh
{including numboer of cases and gallons) .

AMEWNDATORY SECTICN (Amending Wsh 00-17-0635, filed 8/2/00, effective
5/9/500)

WAC 314-24-160 Domestic wineries——Retail sales of wine on
winery premises——Wine served witheut charge on premises--Spirit,
beer and wine restaurant operation. (1} & domestic winery helding
a proper reatail license, pursnant to chapter 66.24 ROW, may s5ell
wine of its own producticon at rebail on Lthe winery premisss.

{Z) In =2elling wine of its own praoduction at retail on its
premisesa as provided Qs subsection {1} of this regulatcion, a
domesl Lo winsky shall conduct such operaticn in conformity with Lhe
statutes and regulaticns which apply to holders of such wine
retailers' licenses. The winery shall maintain records of its
raetaill goperation =eparate from cother winery operation records.

{3} Upon written authorization of the hoard, pur=nant to RCW
06.04.011, wine of a domeztic winery's own produclian ang/or ligquor
producta other Than wine ol g liconsee's own prodection may he
consunsd in designalsd parks and pilcocnic argas adjacent to and held
by Lhe same ownoership as the domestic winervy. _

{4y & domostic winery or a lesses of a licensed domesiic
winery operatisg a seirit, beer and wine restaurant, licenscod
Fur=uanot teo RCOW [ {TETEBEE)y 66.28.295,  =shall conduct  =uach
operation in conformity with Lhe szsbatoles and reguialicnas which
aprely to holdera of such spivil, boor and wine rostaurant licenzes.,

{5) A domesaiic winery may sorve ilbs own wine and wine nob of
ika own proeduclion without charge on the winery premiscs as
aubhorized by RCW | (GE-265-42)) £6.28.505

{6) Mo retmil license cor fee is reguired for the holder of a
domestic winery license to serve wine without charge on the winery
Fremizes as szet forth in subhsection () of Chis regqulation. Before

exercising this privilege, however, such winery shall ohtain
approval of the proposed service area and facilitios. Such winery
shall mainlkain a separate recocrd of all wine so served.

{7) A& winery 1s reguired to obiain the appropriate retall
licecase to zell keer, wine, or spirits on the winery premises thal
iz not of ites own production.
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AMENDATORY SECTTCN (Amcnding W3R 28-18-097, filed 5/2/93, effeclive
1G6/3/58}

WAC 314-24-180 Wine distributors, wine imporkters—--Certain
rights granted. {1} Wine distributors may sell to | {the—tmoard) )
retailers, export wine from the state, and purchase wine froum or
z2l]l wine to another wine distributer.

(2] Wine distrikbutors must se2ll and deliver product from thedir
licensed premises.

f3l Wine importera may sell Lo Lhe boavd, expori wing from the
slale, or sell Lo wing distributors, but may not scli to ancther
wing importoer or to retailers.

ABMENDATORY  SECTION fhmending WS 10-01-0920, filed - 12/1§/09,
effective 1714730}

WAZ 3214-24-1590 Wine suppliers and distributors. { (R
Pl LaWall e Iy W Y ! ! Lt L L 1 1 o - L ! L ! i |
A Ao h o TS L= LA L B P L s ) B B U P B O ) ) O Rl L -\'_‘FL,IJ'--'._'\-P'J.'J.\_pJ.lJ LI Ry ) | o B N 1 ) S i~ P T
e —arrd yLiUL.ELLLb Troto—art—Tt liquu; Heermed—Foeat-otr) )

{1} Dafinitions{{—)}_— For thc purposcs of this chapier:

fa} | {E&Et"rritoe—IHettreans a Jeniarstior—oft—the—prices—rt
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Tty A "wine supplier” means a domeslic winery, ceriiiicate
ot approval holder, wine imparier, wine dizslribulor 2oiing as the .
Mivsl Uniboed Sbates imporker, or a distribwtor scliing wing to
anothoer distributor.

f{=ry)] (b} A "wine distributor" means a distributor =elling
to 2 retailer, a domestic winery acting as a distributor, or =

ceriificate of approval helder with a direct shipping to Washington
retailer endorsement =2elling wing of  ifg own produclion o a
Felailer,

(2} Productks [ {amt—priee—3tsbsy—ftt—s—mrre—soeeter—or
d_j: T T [Py oy i [=JPN W — t'ﬂll [ toell I -L i

r X .L =) —_ L - _'!' el L i = L =] —_
e b = all products must be made available to all zolall
licensess to the extent 2t is reasonakiv praclical Lo do ao ([(omd

| - . . | . . . - . o L A
(=S B R P - L - 2 Y LB PR o B L e PR 1 - I B W O N LW AP I UL W L P U - " iy Mo N P . gl Y Y
4

R R e s s Lare N
{3) Distributor changss{{—)}: .
fa) lhe following guidelines apply when a wine supplier makes
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f distributor change outzide of the regular distributor appeintment
timelines. The supplier must noLily Lhe board in writing that
he/she wishes to changs his/her current distributor and appeint a
new diatributor Lo ke offoctive immediately.

{oy M wine supplisr must notify the board if any of thoe
conkbracts  or agresments listed in this rule are revised or
Lerminatod by cither party.

{4 | {Prise—liate—Formewdistributors—remr—trhre—lrrere gt

4
L5

h E.{

. 9= o ' L < L1 4 - . 1 '
o IIEW WIS oIS IImITarh R I WL 2ie B ) LI I AL E B L R L N 1 e N A L S T

+5¥}) Boccommedation sales{(—)}_— Thoe provisions of this rule
do pot apply when a wine distributor makXes an acoommodal.ion sale teo
another wine distrikntor and this sals is mads al a4 selling price
that does not exceed the laiad-in cosl ol Lhe wine boing 2old.
Eccommodation sales mey  only be made when the distribulor
purchasing Lhe wine is an appointed distributor of the supplicr,
whon Lhe distributor is an authorized purchassr of the bhrand and
product beisng scld, and when the supelying diateibulor g appointed
hy the supplier.
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AMEMDATORY SECTION (Amonding WSE 898-318-097, filed 9/2/%8, eifective
1073788

WAC 314-27-010 Ligquor purchases by ((ffa==s))} Interstate

Common Carrier licensees—-Reports { (—Payment—of markupr—and taxes—
Sales by in—statebeer—and wine—suppifers)). (i) Any ({empioyes))

llf_p':_,r'lqev:' autheorized bY the board {r.l.ll"..l...' Tt ATy J_J_k_,t_,!j.Jk_,k_J, J_j_l_lJ:JUJ_ =T

mrreberr—d st rtlutert ) to sell Tiguor may sel | Liguor to the holder
of [ [ea—ttas=s) ) an  Interslale Comnon  Carrier  license  upcn

preszentation ol a special pormit issued by the board to s=such
lLicenzes,

{2y Hales of liquor | (Iy—thee—ooaradd ] fo asuch properity |icenzsed
intcrstato commercial common passenger carriers shall be Lrealed as

= 4= ] P ] 5 i s | 1 b I e
cales for SXpolitc |:{J_J_'._.-J.|.|. [ S R M e e e 1 L B I R o) L B N N M W Wy A CP) ¥ ey Ry

t\-' '-rUll‘:-'\—rtJl-'-«-'ll "u'f 'L-.:-l-’-_- 3 J|--'-'-|-:.-’-T : :L||-..-|'-.f|.. tl_.l.Au-nJ I_.I.Jl:- tl].'-:: tJ‘.lllCﬂ '-._n'f -;L.J\_LJ.'-._.-"_J.H.JG b_}"
ety ),

{3} Every foderally licensed interstate commercial commch
passenger carrier, holding an Interstate Common Carrier license

f[t—r"..J..LG'.J.ﬂllL =t k_,hu.b..ltc:u_ e o — oS et ava.}.,}} Shal],, o
or kefore the ({fifte=mtl)) Ltwentieth day of each month, maks a

report to the bkeoard, upon forms approved by the hoard, of all
spiritucus liguer, heer and wine sorved or scld at retail zor
passenger cchnsumption by auch common carricr within or over the
territorial limils ol Lhe state of Washington during the preceding
calendar monlh,

I: |: bt 1 L.
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{4) Ticernzod beer and wine importers and distributorﬂ who 5211
baer or wine to such properly licensed interstate commercial comman
passcengcr carriers shall treaft such sales as exporkbs from Lho
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AMENDATORY SFCTTON {Bincnding WSE 98-18-097, filed 3/2/98, effective
10/3/98)

WAC 314-30-010 Sales by manufacturers. {1l Manufzcturers
ificensed in acecordance with ROW £6.74.150 may scll within the
state:
(al Bpirvibtuous biguor only to [({(thedoosdor—to—ar oot ized
perrhrr—orfbbre—dreeeed) | ospirits distributors; '

(k) Wine producits only to wine digstribulor{ (E=—deeersed—i

ek —w i HEEH e 2208 Y licenzeesn;
(c)] Beer products only Lo beer [ {ocertifreate—ef—pprovat
It far A e s 3w e Ly v s n JI_J.ll_le._IJ_tI:.'J_ s

e - 17 7 : : : 17 distributor licengeeg) ol
() To pormit holders a5 authorized hy  { (Bite—as) ) RCW
66.20.010 (7] througn {10).

(2} lhe first spirits distributor, wine distributor, or beor
{ ([certtficateot—aprrovrast—rrbter—writr et JI.JLLJ:JUJ_ certe—Iicerses) )
distributor to receive zpiviks, wine, or malt heverages from a
diztiller, manufagborer, rectifier, or bottler shall be liakble for
the fees and/or taxes due.

{3} Manufacturcrs selling spirits, wine, or malt heverage
products will be coasidered a suprplier and will he reqguiced bto masb
the roqguirements of WACD | (H24—2f—amd—Hg=—ra=—t5S1 ) 314-23-005,
314-24-150, and 214-20 108 reapsclkively,

[

{1y Manufacturers aseliing spirits to a licensed cpirites
distributor, wine to a licensed winc distributor, or beer to a
licensad heer ([ creerfeeerto—ors [y =) ¥Hn e e 1 W 1k R e e U —
Ttrpeeee—te—tereee) | distributor shall f£ile monthly reports with
Lhe board on forms prescribed by the board showing the quanlity of
ligquer shipped to each above referenced |icensee during Lhe
procoeding month.  Such report shall be scbmilled on or boefore the

twentieth day of the month following Lhe month of sale or delivery.

(2} Failure o make such report at the time prescribed will be
sufficient. canae Vor Lhe board to forthwith suspesnd or cancel the
lTicenge priviloge of the manufacturer. When the twentieth day of
any manlh Falls on a Sunday, or a iegal holiday, the report may bhe
Filied not lator than the clese of buziness the nexl business dav.
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Chapter 314-36 WaC

{ {ETQUCR) ) IMPORTERS, PUBLIC STORAGE WAREHQUSES AND IMPORTATION
OF LIQUCR

AMENDATORY  SWCTION  (Amending WAR  10-20-085, filed 8/30/10,
offoctive 10/21/10]

HAC 314-36-040 Principal office-—Record. (1) Each {{Iigmor)] -
gopirite, becr or winoe importer shall establizh ang malntain a
principal office within the state where full and complabe records
are kepk for thres years of:

fa) All importations;

(b} All storace;

fcy All removals; and

{di All exportations of liquor.

(2} Records are Lo be kept in such manner and in anch Form as
required hy Lhe boarcd.

{3y Fach {{Itguer)) spirits, beer or wine imporkbor shall keep
Lhe bodard informsd at all times of Lhe location of such principal
ulfFice.

ODMEMDATORY  SECTION fAmending WER 10-20-085, filed S/30710,
cffoctive I0/31710)

WAC 314-36-080 Fubliec storage warehouses. 1) Mo puklic
storage warenousze shall accept, receive, or atore or olherwiss
handle any { (oo ) spirits, | (dtrelodbbrg) b beer, or wine, withoul
Firse obtuining frem the Washington glate liguor control koard a
letter of suthorizastion. . ;

{2] Mo consumption of (e} spirits, | {trchodbrmg)) oeer,

or wine, iz alleowed at puklic sborage warehcuses.
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AMISWODATCRY  SROTTON  (Amending WSR 10-20-085, filed 9/30/10,
aeffective 10/31/10) '

WAC 314-36-080 Authorization for private liguor storage
warchouse . Z heolder of a ({{Frgwes)) spirits, beer or wine
importer's license, who maintains a storage warchouse and who
desires to store {(rromor) )} gplriis, beer, or wine imported under
such {[(ttgmor)) spirits, beer or wine importer's license, shall
apply fto the beard for a letter of aulhorizaticn. If autheorization
is granted, the warehouse shall ko known az a4 private liguor
storagn wareholse.

LMLNDATORY SFRCTTON (Amending WSE 1G-20-0G85, Tiled S/30/10,
effective 105317100

WAC 314-36-090 Liquor shall be stored in original packages.
Mer shipmenks of ligquor shall be acceptoed or slored in an approvoed
storage warehouze except in original packagses or combinaticons of
original packages ({=r—mtirorizet—Tty—the—twoared) ).

LMENDATORY  SECTION (Amending WSR 10-20-085, filed $/30/10,
effective 10731710} )

WaD 314-36-100 Removal of (({Iiguer)} spirits. (l) MWao
({Fepror) ) spirits imperter or pubklic storage warehouse shall
ramove ((Thowsr) ) epirits from any storage warehouse, except:

ial For szale and delivery to [ {ttre—tmrardd ) 2 spirits
disbribulor; or
ilx] For export frem the state| [+

P =) N . =3 [ —l : a
T J LA N B U BT PR ey e mpe R ) LN N EY | T T I W L ) A e e Lot
1 =IO, | Tl i gy L 14 1 -
oy I I l._.ll:_l n\_,n I_,l.._,.' LU, ob i . P -’ I 1L WO A PR R B [ LA N gy R L NVLAR 'Y W) S} TTL
FIEY T - i) 4 1 : - T
o) J_|J_‘|_iL,|_I._,IJ_ [ L3205 s s . Loy v gy ) O N L RS 3 R A g B M A0 LS g S LSRR
In b il : o I ] - T :
=TT mge L N N WL ) — S WP el O A ¥ I WP ) AL AR | gL oy mpe g A W W BTN Iy '.fl\'_ﬂ.'_':'llULla_'nk_:} } +
_ — o . . .
(2] Any and all remcvals of {(Ziuwes)) spirits must be madoe n

full compliance with the Washington statce liguor laws and the rulcs
of thoe board, :
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AMEMDATORY ECTTON  (Amending WSR  10-20-085, filed 9/30/10,
effective 10/31/10)

WAC 314-36-130 Complete records kept. {1} Each public
storage warehouse shall Zeep full and complele records showing:

fal A1l {{xiegweor)} sririls receiwved for storago; and

(b} All remowvala and exporkbations.

(2} Recorcds shall {[(proserve)) be preserved for three years,
all kills of lading or certifiied copies thereof! (o=t
srttreeimetrors—o e beered—for—witinbravwea st a0
EFRPEALER

The fellowing sections o Lhe Washiogton Administrative Code
are repealed:

WAC 314-36-010 ' Sales hetween imporlers,
WALD 314-36-029 Tiiguar importation——-Gonoral.
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REPFALER

The following chapter of the Washinglon Administralbive Caode
18 repealed:

WAC 314-37-010C Liguor =zales in Indian counltry
' Appeointment of Lrikal |iguor
ghores--Qualifications.
WAC 314 37 020 Manufacturer's on-site liquer shars
appolntmeant--Oralificatrions.
WA 314-37-030 - Bank credit rards and debit cards.

x|
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AMENTATORY SRCTTON (Amcending Order 106, Resoluticd Mo. 115, filed
EF16/8%)

WAC 314-38-01 { (Special permit—to—eorsmme—amer—on—the
premiges of = businoss—oob—ticemrsed) ) Serve employeas and guests
pexmit under Title 66 RCW. (1) The specizl permit provided by RCW
6. 20.010(4) to consume licuor on the premises of & businsgs nob
licensed under Title #6 RCOW shall only be issucd to busincssss al
which the service and consumption of liguor i= incidental to, and
does not form a portion of, the service the businsss is engaged in
producing or marketing. The permit shali not he nasd by the holder
Lhereaf [or porposes of stimulating or increaszing bBusinegs from the
qoneral public.

{2} Each permit shall be issued For a pericd of twelve munkhs
from the first day of ihe month in which it is issued. The fee for
cach permif. issved sheall ke five hundred dellars.

{3} The permit =shall &De i1ssued for, and service and
consumpiion of liguor will ke limited to, specified hospitality
rooms and/or dining -rooms waich shall he on the premises nf the
business applying for the permit. 2 szeparate permit i1z reguired
for s=ach business premises al which ligquor is o be served or
congumed. The general pubktic shall not boe permitted in Lhe
hospitality cr dining rfoom abt any time during the service or
consunption of 1iguor.

(4] The permit will autheorize the service and consumpticon of
liguer, without charge, ky ermpleyees and invited guesiks of the
kusginess holding the permit. No sale of lidquor will e authorized
in any mzaaner, whether by s=orip, donabion, coplbribulion, o
otherwise. No charge of any kind may boe made by the permithtes Lo
invited guests for admission fo the hospitality or dining room, or
for any meals or gclhor scrvices provided to them in the hospitality
or dining raom, : :

{2y Al liguor served or consumed under the permit shall ke

purchasod Ifrom a Wasningtcn atate licenszsed relailer [({(tr—=
PR T [ i s = =Tl -W} ] Ak full I{_,‘-t'l_'l':_'l Dr“if.'l?.‘.
(B) The permit shall ke issucd inn the name of the Lusiness
arplying for it, and thal business shall not allow any okhoer
person, kRusiness, or organization to wtilize the permit. The

izsuance of any poermit by the board shall oot be construed as
granling a vested right in any of the privileges so conferred, and
a4 misrepresentation of fact found to hawve beepn mads by the
applicant or permittes shall ke deened a lack of good faith and
shall constitute good and sufficienlk causs for the disapproval of
a permit application <or for Lhe revocation or suspensicon of any
permit iszsued by Lhe Doarcd.
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AMENDATORY  SBCITOM  (Amending WSR 93-20-031, filed 9/27/9%3,
effective 10/28/93)

WAC 314-38-050 ({tlas=4%)) Serve employees and guest permit—-
Purpose—Usa. (1) The purpose of a {(Sras=#)) zerve employees and
guests permit as authorized by ROW 66.20.010(4) is to-

fa) Allow for the consumpticn of liguocr productes in privalke
businesses; and

ib} HNot to compete with liquor licensed establishments.

{2y All liquer served by halders of a {{Sless—a)] zerve
enployess and gquesks permit must be purchased at T“’-‘LclJ_l [rom the
board or a retazl ligquor licaonses.

{2} Liguer may not be sold by holders of a ({(Elocos—#)) serwve
employeses and gquests permit, but may be provided at no charge for
consumption on the premlan nf fhe permit holder.

{4t The holder of a [ {(E4wee—d) ] zerve emplovees and r:mest.:.
pormit may serve liguor for ne moroe than twenty-four hours during
any weskly (168 hour) period.

{5} wWhile the {{tloss—4)) sZerve empiloyees and guests pormil
holder may advertise their business services, no liguor servico
ahall ke advertised. )
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AMBWDATORY  SECTION {Amonding WS5E 01-15-049, filed /13701,
ocFffeckive BS13/01)

WAC 314-42-010 Ligquor ceontrol board administrative dirsctor.
{1y The purpnss ol Chis rulse is toe onsvure efficient and consistent
adminiglralicen of the liguer contrel board through the delegation
of cortauin administrative functions to an administrative director.
The delegaticon of administrative funcbicns by Lie Doaco, as
provided for in this section, does= not aller Lhe boarad's sbalulosy
respensibility to administer Tille 46 ROW.

-12) The adminislrelive dircetor will ke zppointed by, and
serve a2l Lhoe pleasure of, the board, and will perform his/her
dutics under the general conirel, management, and superviainon of
the bozrd.

(3) The fcllowing duties are deslegzaled by Lhe board Lo Lhe

administrative director:

(a) Zppointing avthoriby g8 defined by WAC 356-05-040, 356-30-

007, and 356-34-011 for all liguor control board emplovess, with
the exception of the dircctor and staff of the policy, legislative,
and  mediza  relations division as  described  in suksection
(4] ((fort )l fe) and staff that repert direcitly to the board memhers;
(b} Avthorize sxpenditures oif funds Treom Lhe board approved

internal budget;: :

(o) Mirchase, lease, coenlrack, ur othorwise acguire any goods,
services, and produchs wilhin Lhe board approveod intersal kbudget;

d} { rd - 1 h . | . h 1 . | 1 -]
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+ort ) Approve uncontested licenses and permits {this authority
may ke further delegaied);

{ (£} 1e) As=ign duties, coordinale agenday ogsraliona, and
gztaklish performance standavds aad Limelinos; -

{ (gt L3 Approve disbursoments of excess funds from the
Ligquor vewoelving Fung; and

{ittrriyt {a) Perform cther duties of a routine administrative
nabure identifised by the boar

{4} The following duties will not he delegated ang will remain
function= of the lkeard: .

{a} Final approval of agency-widce snd divisicn budgots as
prepared by the sdminislrabive director;

ik} Revocalion or suspension of a license or permit;

fch : : i

b)) Appeals of administrative actions taken against ligquor
and tolkacco licensses;

PN = k| ey h| T e . e [ = 2
I{|:|,'\:.‘_,l [ o R ML= Sy s A R S S AR W ) L R L L W o R B S A e R L [ e e

Hooer—stores—armt—agermeiess

+E5H1) 1dy Approval of conbesbed ligquor licensce and pormit
applications; and

{itegry) ) Dircclk oversight of the policy, legislative, -and

[ 1] ' OT3-4747.1





media relations divisicn and staff that report directly to the
board members, including:

(i) BRule making acitinons,

(iiy Approewval ol agency—roguest loegislative proposals, and

f{1ii} The cmployment, termination, and discipline of tho
director and staff of the policy, legislative, and media relaticns
division and staff that report directly to the board members.
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AMENDATORY SRCTTON  (Auending  WSE S 11-24-099%, filed 12/7/11,
eileclive L/77/12) '

WAC 314-44-005 Agent's license required-—-Eligible employexs
defined-—Certain classes limited--Bona fide entity defined--
Prohibited practices. {1% Mo person shall cesnvass for, solicit,
recicivae or take orders for the purchass or sals o any liguor, o
act as the agent for the purchase or zale of liguor, nor contacl
any licensees af the hoavd in goodwill activities, unless such
person iz hoelder o &n agent's  license  &as provided in RCW
66,724,310, and this rogulation.

(2] An agoent's licensce may be issued to the accreadited
reproesentative of a person, firm, or corporabion wilhin Lhe slate
of Washiongton helding any of the folicowing liconsos:

{at A beer certificate cll approval {{fsswed—purousnt—to RCH
o e g g ) Licenso;

(b A keer distributor's license((7)}i

(o) A brewer's liccase((+)):1

dl 2 beer importer's license | (S cdomesbe—wrtrneear) 32
(21 & wine certificate of approval ligense:

(£} B wine distributer license | {7 wrm—Tmportort=) )

{g) A domestic winery license((7—=)};

(hl & wine ({dfstrtiwtrtws)) imporber's license ({witirorr—the
=ttt el )

(i A soirils gericificato of approval license:

(i) A spirits distributor license;

(k) A dintiller or craft distiller ligense: or

(21 A spirits ‘mporter license.

(317 An agent's license may i issusd Lo the acorediboed
representative of & distiller, manulacturor, importer, or
distrihutor of spiriftuous liguor, or forgsign produced bheer or wine.
& persecn, ficm, or corporalion so gualified, is herein defined to
he an sligible employer.,  Such amployver shall apply to the board
MNor such an agqent's license for his aceredited representatiwves on
application forms prescriked and furnisher by Lhe board, Thisa
subsection shall not apply o drivers who deliver boor or winoe or
to domestic wineries or theilr employess. Bmweloyvoeos of 2 domostic
winery must have identificail.ion on thom that indicates they work
for the winery, Tgentilfication may oe in the form of a winery's
buginess card, employes badge, or similar identificatieon.

(=) 141 Any person acting as an independent contractor for
& wingry must have an agent's license. &n independent contractor
iz defined as an independent business person who runs his or her
own business that provides services Lo ancther individual or
business. The independent conlractor is o separate busincss
entity. The sarnings ol & person who is working as an independsnt
contractor are aubxject Lo gelf-coployuecnt tax.
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{{+FF) ) (5) Fvoery firm which applies for an agent's liconso
under Lhe provisions of this . section shall furnish the board with
satisfactory proof that such firm is in fact a bona fide businsss
entity. :

((t5v1y 1683 aOnly the licensed agenlk of a digkbkiller,
manuiachturer, importer, or disbtribuler of spiritucus liguor may
contact refail licensgses in goodwill aclkbivibties when such conlbacts
perbain bo splrituons ligquor products.
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mw-aat B LTy Mo distiller, manufacturer, importer, or
distributcr, or dgent therecf, ashall allow, pay ov rebate, directly
or indirectly, any cash or merchandise to any retail licensee to
induce or promote the sale of liquer, including the payment of tips
Ee zuch licenszees or Lheir emploveoss and the purcchasing of drinks
"for the house.,” Such persons, firms and licenssees must operato in
conformity with Wal 314-12-140, RCUW 65.258.010, 6&.258.040, and Sthexr
applicakle laws and ruies.
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++=r}) 181 Upon the terminatiocn of the employment of a
licensed agent, his employer shall immediately notify the bhoard and
with such notice return to the beoard the agenl’'s |license ilasned to
such peraocn. '
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AMEMDATORY  SECITOM  (Amending W3R 10-20-086, filed 9730710,
cEfective 1O0/31/7100

WAC 314-45-010 Convention defined-—-Heospitality rooms, display
booths, receptions and similar activities——Permits required--Fess—-
Procedures, Polivilics pursuant to BCW O &6.20.0L0 (BY, (9, a
manufacturer, imperter, dislributor, or agent thereof, may serve or
donate lLiquor without charcges Lo delegates and guests at a kona fide
convention ol a Lrade associaticn composed of licensees of the
hoard, subfjoct to conditions set forth in this regalalbion,

(1) l'or the purposes of this section a "convention” i1s Jdofined
as o bona fide session or assembly of Lho gencral membership of a
trade association composed o licenzoecs of the bhoard.

(27 Such manuiaciurear, importer, distributor, or agent
thereal, musl held a spoocizal permit issuved by the hosrd to engage
in such an activity at such convention. The fes for ezch auch
special permit shall ke $25.00. A permit s required for each
booth eor reoecm a manufscturer, importer, distributer, or agent
thereof is serving or donating ligquor., Apgplication for such permit
shall be submitted on a rorm proescrized by the board. The
statutory permits applicable to such activities are:

(a) A special permit provided for in BRCW AR.Z20.010(8} which
anthorizes Lhe hoider Lhereof to serve liquor withouit charge to
delegales and guosts in a hospitality room or from a bookbh in a
board-approved supplier=s' display room at zuch convenlioan,

(b} A s=pecinl permit provided lNor i RCW 66.20.010(9}F which
authorizes the holder thereoi Lo donace Iiguor for a receptioar,
breakfast, ilunchecn, or dinner for delogates and guests at such
convention. '

{3y Any  iiguor scrvoed or donated as provided herein is
aulhorized enly for consumption within a specific area designated
are dn applicatieon for permit and aprroved by Lhe boacd,

{4} & special permit holder who serves or donalbes any besr or
wine on which state taxes have nol. bgen paid, must file a report ol
the guantity 2o served ov donalod and romit the amount of the taxcs
to the hoard, in conformiby with ROW 66.20.010 (8), {9}).

{5 My spiricauus liguor served or donated shall he purchased

from { [ree—trors e —a n.a]:-'i'_J._t; Frerm—ennt = =T 5 - nyrci—a—d |
g licensced spirits retailer.

{5) Any licensee promeoiing a trade show ovent shall submil o a
lizt of all suppliers atiending the svent.
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AMEWNDATORY SECTTION  {(dewending  WSR 0%-14-035, filed 67224/09,
eilaeclive /25709

WAC 314-84-08001 Procedures for providing spirit samples to
authorized retail licensees for the purpose of negotiating a sale.
o o disliller, oraft distiller, spirits  distributor, spirits
cortificate of approval holder, spirits imporiter, or their agent
may, for tho purpose of product prometicn, provide without charge
slngle samples to retail licensees auLhoriwed Lo scil spirifs and
their employees.

1) Bamples are limitod to 730 ml and no more than one samplo
o each product may bo provided to any one licensed business.

(21 | i{dt—sptete—sompas s o e = = e e I (R 1
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31} Only products not purchesed by Lhe retall licensee
within the last twelwe monthsz Erom Lhe distiller or their agent or
exiasting products with 2 chango in alcchol procf or formula mzy be
sampled. If therse iz a complete change of ownership of the retall
licensgee Lo anckbher =ntity, the former retail licensee's purchasa
of the product is not desmed a purchaze made by the successcr
rctail licensce for purposes of this provision.

(=) 430 Both the retailer and distiller, crall digtiller,
spirits csrtificate of appraval holder, spiciis digLreibylor, and
gpirits dmpeorter must retain records of sampling for a period aof
[ {fww) } three veara. The records shall include the brand and Lype
af sample and Lhe daboe of sampling.

f{f=+rt 4y Tf +the distiller, craft distiller, spirits
cerbificake of approvel holder, spdirits distributor, and spirits
importer keeps records within an autcomated data procsssing [(ADE)
svstem, the svstem must include a method or producing iegible
records that will prowvide Ghe requirecd Tnformation. Tho ADEP syalbem
iz acreptable if it compliecs with the following guidelines:

(A} Pravides an audilk trail sc that details Y{inveices)
underlying Lhe sumpnary account dato may be identified and mado
available upon roguest.

ih) Prowides the opportuniivy to trace any Lranzaction back to
the criginal source or forward to a Ninal Lolkal. If priolooks of
transactions are not mads when Lhey are procoessced, the syslen must
have the ability te reconsbruct Lhese transactions.

(o) Haa awvailabkle a full descripiion of the ADD portion of the
accounling  system. Thiz should show the applicaticns beilng
perfoermoed, the procedures employved in each application, and the
controls used to snsure accurate ana reliable processing.

({tTry] {5} The provisions ccntained in subseclion (4} of this
section do not eliminate the requiremenl toe malinlain souroce
documents, but they do allow Lhe sovreco docuvments to bo maintainsad
in aoime other locatian,

[ 1] 0TS 475001





EEFMEATER

The following szecgtionz of LThe Washingten Administrative Coda
are repealed:

Wac 314-64-010 Furpaose.

WaT 314-5d-0Z0 Definitions.

Wre 314-54-040 Frocediures for board samplea.
WAC 214-54-050 Aocounbing or boacd samples,
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BREEALIE

The folleoewing chapfer of Lhe Washiagton Administraciwve Code
iz repealed: '

W AC

WEC

WhC

WAC

WAC

214-"7:5-015

314 Te-020

414-76-025

314-76-030

314 -Ta-035

Whal. & Lhe purposc of this
ochapler?

Who way specizl order ligqueor from
the board?

What liguor prodicta may bhe special
ordered?

Are there special roguircmenbs for
g zspeclal ordor?

How deoes an individual place a
=pecial order?
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AMENDATORY SLCTI0ON (Amending W3R lG—Dﬁ—l??, Filed 3/3/710, effective
4/3/10}

WAC 314-52-110 Advertising by retail licenseesz. (1) Ewery
advertisement by & relell liconaee shall carry the licensed Lrade
name or Lhe registered franchise name or the brademack name.  Tho
Lerm "Ebrade namne" shall be defined as the neme az it appears on the
license issued to the licenszes:

(a) Words such as Lavern, cafc, grocery, market, wine shop,
and other similar words uscd to identify the type of huzinass
licenszed, and numbers used to identify chain licensees, shal |l
neilher be regquired ner prohibited as parsi of Lhe Lrade name in
adviertiscments.

{by Advertizements hy a szpirit, beer and wins restaurant
licenses may also refer Lo cocktails, baor, lounge and/or the "room
name." The term "room name:" shall be defined as the names nof Lhe
room designated as Lhe cocktail lounge and/or the dining room,

{2} No retail licenses shall offer for zale any liguor for on
premises consvmption under advertising glogans whore the expressed
or implied meaning is that a c¢usbomer, 4in order to receive a
roeduced prica, would ke required fo purchase more than one drink at
a time, such as "twe for Lhe price of ones," "buy one--get one
free," or “two for & "

{3) Beer, wine, or spiritucus ligucor shzall net be adverbised,
afferad for sale, or sold by retail licensees ai Ltess  than
acguisibion cosi. Tho provisions of thia aschion shall not apply
Loarny salos macdo:

{a) l'or the purpose of dizconlbinuing the trade of any product
or dispocsing of seasonal goods ailloer the season has passed;

(b} When the gnods are damaged or detericorated in quality, or
tc the bona fide =zale ol perishable goods to prevent loas to the
vender by spoilage oo deprociation provided netice is given Lo Lhe
rublic; :

() By an officer acting under the orders of any court{ (7o
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(1% Specialty Shoos, wineries, Lreweries, and cralh

distillseries acling as & retail licensee, providing Iree Laslings
Lo Like public, arce prohibited from using any Lerm that implics tho
procuch s ree in their adwertising for such events.
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