OFFICE OF THE -
WASI-IINGTON STATE LIQUOR CONTROL BOARD
Board Meeting /May 7, 2008

Board Chairman Lorrame Lee called the regular meeting of the Washmgton State Liquor
Control Board to order at 10:02 am, on Wednesday, May 7, 2008 in the boardroom, 3000
Pacific Avenue S.E., Olympia, Washington. Board Member Roger Hoen and Board
Member Ruthann Kurose were present.

Purchasing Services Division —

¢ Potential New Listings/Rejections (memo dated May 5, 2008)
Debi Besser, Director of Purchasing, made recommendations as explained in the attached
memos. The Board members unanimously approved Ms. Besser’s recommendations.

Finance Office — Comptroller Stacey Sitko presented information on E-paying of beer
and wine taxes. She also recognized the members of the Beer and Wine Tax Team:

* Judy Layne (Supervisor) « Kate Hogan
* Lorie Bamer +  Mario Cruz
*  Robin Thompson *  Craig Pattison

+  Koa Anderson

Retail Division — District Manager Dave Wilson presented the Retail Service
Recognition awards:

» Assistant Manager of the Year Tami Jo Maupin

» Clerks of the Year- Darton Overby and Kacy Inama
» CLS Manager of the Year Harold Van Alsburg

» Retail Leadership Award Susan Sandifer

The Meeting recessed at 10:20 am. .

The Meetihg re-convened at 6:30 pm at Tacoma City Council Chambers. Board
Chairman Lotraine Lee and Board Member Roger Hoen were present; Board Member
Ruthann Kurose was absent.

Representatives from the city of Tacoma presented the city's request for a new Alcohol
Impact Area for the Lincoln District area. Public testimony was taken regarding the city's
request. The session was videotaped. .
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WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE

Date: May 5, 2008

To: Chairman Lorraine Lee
Board Member Roger Hoen
Board Member Ruthanm Kurose

From:  Debi J. Besser, C.P.M. Director of Purchasing

Subject: POTENTIAL NEW LISTINGS,REJECTIONS, AND DELISTINGS

In accordance with the criteria set forth in Agency Policy #915 Listing and Delisting Liquor
Products. Irecommend that the Board approve the following actions.

Listing Symbol Codes: R-Regular Listing; L-Limited Distribution; M-Mini Distribution;
S-Warehouse Stock; U-Unlisted; O-One-Time-Only (OTO)

Deseription Recommendations
Skyy Infusion Grape Flavored Vodka, 750 ml ($17.95) List as L
Skyy Infusion Citrus Flavored Vodka, 750 ml ($17.95) Listas L
Skyy Infusion Raspberry Flavored Vodka, 750 ml ($17.95) Listas L
Skyy Infusion Passion Fruit Flavored Vodka, 750 ml ($17.95) Listas L
Fernet Branca Liqueur, 750 ml ($24.95) Listas M
Corralejo Blanco Tequila, 750 ml ($35.95) Listas M
Kahlua Mocha Ligueur, 750 ml ($19.95) List as L
Aha Toro Anejo Tequila, 750 ml ($57.60) ListasM
Salvador’s Premium Margarita Cocktail, 750 ml ($11.95) Listas L
Distillery No 209 Gin, 750 ml ($30.95) Listas M
Sauza Cien Anos Blanco Tequila, 750 ml ($19.95) Listas L.
Tequila Solo Blanco, 750 ml ($39.95) Listas M.
Skyy Infusion Cherry Flavored Vodka, 750 ml ($17.95) Reject
Margaritaville Passion Fruit RTD, 750 ml ($11.95) Reject
Margaritaville Classic Lime RTD, 750 ml ($11.95) Reject
Margaritaville Last Mango RTD, 750 ml ($11.95) Reject
Seagram’s Raspberry Twisted Gin, 750 ml ($11.95) Reject
STKU Glacier Ice Vodka, 750 ml ($31.95) Reject
Vermont Spirits Gold Vodka, 750 ml ($39.20) Reject
Vermont Spirits White Vodka, 750 ml ($32.20) Reject
pink Vodka, 750 ml ($39.95) Reject
Volta Vodka, 750 ml ($31.95) Reject
Tequila Solo Anejo, 750 ml ($49.95) Reject
Tequila Solo Reposado, 750 ml (§44.95) Reject
Kahula Ready to Drink Chocolate Latte, 1.75 Liter ($18.95) Delist
Peshterska Matured Grape Brandy, 750 ml ($21.05) Delist
Seagram’s Citrus Flavored Vodka, 750 ml ($12.95) Delist

El Diamante Del Cielo Blanco Tequila, 750 ml (§44.95) Delist

Club Margarita, 200 mi ($2.75) Delist
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From: Reams, Susan A
Sent: Thursday, April 24, 2008 2:23 PM
Subject: Media Advisory - Liquor Control Board to review Tacoma's request for second Alcohol Impact Area

FOR IMMEDIATE RELEASE April 24, 2008

Liquor Control Board to review Tacoma’s request for second Alcohol Impact Area

OLYMPIA — The Washington State Liquor Control Board will hold a meeting May 7 in Tacoma to review a
request by the city of Tacoma to adopt a second Alcohol Impact Area (AlA) in the Lincoln District. Time is
provided for public comment.

What: Liquor Control Board Meeting to Review Tacoma AIA Request
When: Wednesday, May 7, 2008 at 6:30 p.m.
Where: Tacoma City Council Chambers, 747 Market Street, Tacoma

Within the Lincoln District AIA boundaries are 62 liquor licensed businesses and three state liquor stores.

The Tacoma City Council enacted Ordinance 27602 creating a voluntary Alcohol Impact Area in the
Lincoln District in April 2007. If chronic public inebriation and associated problems have not reduced
following the voluntary AlA period, the next step is for the local authority to request the Liquor Control
Board adopt the area as a mandatory AlA.

Tacoma has one other AIA approved in 2003 by the Liquor Control Board. Tacoma is the first city in the
state to use the AlA rules. Besides the original Tacoma AlA, three other Board-approved AlAs exist in
Washington, all in the city of Seattle: The Pioneer Square, Central, and North AlAs.

Written comments about the city’s request will be accepted by the Liquor Control Board’s Licensing
Division through Friday May 23, 2008, by mail, fax, or e-mail:

U.S. Mail: Alan Rathbun, Director of Licensing Division
Washington State Liquor Control Board
PO Box 43098, Olympia, WA 98504-3098

Fax: (360) 753-2710
E-mail: aia@lig.wa.gov

Visit www.lig.wa.gov for the latest information on Alcohol Impact Areas and background materials.
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Contact
. Susan Reams, Communications Consultant, (360) 664-1698
. Mark Fulghum, City of Tacoma Communications, (253) 591-5968
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Washington State
Liquor Control Board

April 24, 2008
Dear Interested Party:

On May 7, 2008, the Liquor Control Board will hold a Board meeting to review the city of Tacoma'’s request
for recognition of an Alcohol Impact Area (AlA) in the Lincoln District. If the AlA is approved, businesses
licensed to sell beer and wine for off-premises consumption will be prohibited from selling the banned
products, and distributors and suppliers delivering beer and wine within the AIA will no longer be able to
distribute banned products.

Board Meeting: Wed., May 7, 6:30 p.m.
Location: Tacoma City Council Chambers, Tacoma Municipal Building,
747 Market Street, Tacoma
Alcohol Impact Areas
An Alcohol Impact Area is an area of a city or town that is experiencing significant problems with chronic
public inebriation or illegal activity associated with alcohol sales or consumption.

Under Liguor Control Board (LCB) regulations (Washington Administrative Code 314.12.210-225), a city or
town can request that the LCB formally recognize an Alcohol Impact Area after it has first attempted to
address the problems through voluntary compliance.

For the Board to approve an AlA, the local jurisdiction must provide documentation to show a pervasive
pattern of public intoxication and/or public consumption of alcohol within the proposed boundaries of the AlA.

If approved by the Board, the proposed AIA will affect liquor licensees in the following ways:
1. Extended liquor license notification times:
The city of Tacoma will have:
e 60 days to comment on applications or assumptions that include alcohol sales “to go” (in non-
AlA areas the comment period is 20 days for local jurisdictions), and

e 90 days to comment on license renewals (in non-AlA areas the time period is 60 days).

2. Restrictions on “To Go” Alcohol Sales: The LCB may approve mandatory restrictions on the “to-go” sales
of certain alcohol products based on the city of Tacoma demonstrating that the sales within the Alcohol
Impact Area are linked to problems associated with chronic public inebriation.

City of Tacoma Request: The city is requesting the Board formally recognize this new AIA, and that the
Board restrict grocery stores, convenience stores and restaurants that sell beer and/or wine “to-go” in these
AlAs from selling certain types of high-alcohol content/low-cost beers and wines. The restriction would also
include restaurants that sell beer and/or wine for off-premises consumption.

Providing Comments to the Board
City of Tacoma representatives will present its request to the Board at the May 7, meeting. The Board will
also accept public testimony at the meeting or written testimony until May 23, 2008.

Send comments in writing to:

Alan Rathbun, Director of Licensing Division
Washington State Liquor Control Board

PO Box 43098

Olympia, WA 98504-3098

Comments can also be faxed to (360) 753-2710, or sent by e-mail to aia@lig.wa.gov.
More information

For more information regarding the proposed Tacoma AIA -- including the proposed list of banned products
and the AIA boundaries -- please visit the LCB Web site at www.lig.wa.gov.
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Beer aAnD WINE TAXES

BEER AND WINE TAX
E-filing and Payment System

Ed
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https://w100.liq.wa.gov/TaxReportEpay/ContactUs.aspx

http://www.liq.wa.gov/publications/E-payment-welcome.asp



BeEer anND WINE TAXES

E-filing and Payment-Project

* Implemented in conjunction with the direct
shipment laws passed in the 2006 Legislative
Session.

e E-filing began in August 2007, with 12
licensees in our test group filing their first beer
and wine tax reports using the system.

e System was implemented in 5 phases. The
final group was in December 2007.
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BeEer anND WINE TAXES

E-filing and Payment-Results
(as of March 2008)

e $115,999.45 in taxes have been filed
electronically

e 524 of the 1,996 licensees with the ability to
file online have created accounts. This
exceeds our 25% goal for the initial
Implementation of the system.
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BeEer AND WINE TAXES

E-filing and Payment-Benefits

e E-filed reports post to the tax system
directly, eliminating internal keying and
processing.

e E-file system posts only to current licensee
Information which results in more accurate
reporting.

e E-payment system allows licensee to view
and print previous e-filed reports.

e E-filed reports automatically calculate tax
amount due, eliminating payment error.

e Positive feedback from licensees.
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BeEer anND WINE TAXES

E-filing and Payment-Benefits (cont'd)

e Reduction in workload of the following:
LCB cashier

LCB Tax Unit

LCB Service Center staff
Consolidated Mail Services

¥ iy
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BeEer anND WINE TAXES

E-filing and Payment-Moving Forward

* (Create and disseminate a licensee survey to determine
customer satisfaction and opportunities for improvement.
«Create a media plan with the help of LCB Communications
staff to encourage eligible licensees to use the e-filing
system.

e Expand the system to include credit cards as an available
means of payment.

eInclude Wine and Beer Distributors, Importers and
Authorized Certificate of Approval Holders in the next
phase. *
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BeEer anND WINE TAXES

E-filing and Payment-Request to the Board

e Support future expansion of e-filing system.
e Promote system to licensees and encourage
use.

e Look for opportunities to use system as an
example of excellent customer service.
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BeEer anND WINE TAXES

E-filing and Payment-Meet the Team

e Judy Layne (Supervisor)
e Lorie Bamer

e Robin Thompson

« Koa Anderson

e Kate Hogan

e Mario Cruz

 Craig Pattison
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