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	License to reflect true party in interest — Display of licenses.



	
	


  (1) Pursuant to the requirements of RCW 66.24.010(1), any license issued shall be issued in the name(s) of the true party or parties in interest.

     (2) All licenses (except certificates of approval and agent's licenses) shall be prominently displayed on the licensed premises.

     (3) For purposes of this section, "true party" shall apply to any person or entity having a substantial interest in the business conducted on the premises to be licensed.

     (4) For purposes of this section, "substantial interest" shall mean any of the following:

     (a) Receipt of, or the right to receive, ten percent or more of the gross sales from the licensed business during any calendar or fiscal year of the licensed business. Gross sales, as used in this section, shall include the entire gross receipts of every kind and nature from the sales and services made in, upon, or from the premises, whether on a credit or cash basis, whether operated by the licensee or manager, except:

     Any rebates or refunds to customers;

     The licensee's cost of meals and beverage provided to employees;

     The amount of sales tax receipts or admission taxes;

     (b) An investment in the licensed business of ten thousand dollars or more; or 

     (c) Ownership of stock constituting more than ten percent of the issued or outstanding stock of the licensed business.

     (5) For purposes of this section, "substantial interest" shall not mean:

     (a) A bonus paid to an employee, if the employee is on a fixed wage or salary and the bonus is not more than twenty-five percent of the employee's prebonus annual compensation, or the bonus is based on a written incentive/bonus program and is not out of the ordinary for the services rendered;

     (b) Repayment of a loan or payment on a contract to purchase property unless the loan or contract holder exercises control over or participates in the management of the licensed business;

     (c) Reasonable payment for rent on a fixed or percentage basis under a bona fide lease or rental obligation unless the lessor or property manager exercises control over or participates in the management of the business;

     (d) Payment of franchise fees on a fixed or percentage basis under a bona fide franchise agreement;

     (e) Payment of dividends to corporate stockholders.



[Statutory Authority: RCW 66.08.030. 93-18-094, § 314-12-030, filed 9/1/93, effective 10/2/93; 93-10-092, § 314-12-030, filed 5/4/93, effective 6/4/93; 86-07-012 (Order 176, Resolution No. 185), § 314-12-030, filed 3/11/86; Order 58, § 314-12-030, filed 8/9/77, effective 9/12/77; Rule 2, filed 6/13/63.]
