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Tribal Advisory Council 
 

Meeting Minutes 

April 10, 2012, 9:00 a.m. – 11:00 a.m. 

Liquor Control Board  

Distribution Center 

4401 East Marginal Way South 

Seattle, Washington 98134 

 
 

Tribal Advisory Council Members in Attendance: 

 

Council Members: 
(Refer to sign-in sheet) 

 

Liquor Control Board (LCB): 
Sharon Foster, Board Chair 

Ruthann Kurose, Board Member 

Chris Marr, Board Member 

Pat Kohler, Administrative Director 

Pat McLaughlin, Business Enterprise Director 

Alan Rathbun, Licensing Director 

Karen McCall, Director’s Office 

Judy Layne, Finance Division 

Margee Thompson, Business Enterprise Division 

Samantha Trotter, Board Office 

 

Welcome and Introductions 

Ron Allen, Tribal Chair/CEO Jamestown S’Klallam Tribe, TAC Co-Chair 

Ruthann Kurose, LCB Board Member, TAC Co-Chair 

Ron Allen, Tribal Chair/CEO of the Jamestown S’Klallam Tribe and TAC Co-Chair welcomed 

TAC members and other guests along with TAC Co-Chair and LCB Board Member Ruthann 

Kurose.  Approximately four attendees participated via conference call. 

 

I-1183 Implementation Updates:  Implementation and Legal Challenges  

Pat Kohler, LCB Administrative Director 

Pat Kohler talked to attendees about the ongoing process of the LCB’s implementation of I-1183.  

Pat noted that the LCB has four main goals in the process:  an orderly transition, to meet the 

timelines specified in the initiative, to maximize reasonable value for the assets owned by the 

LCB, and to avert harm to contract, tribal and military stores.  Pat expressed appreciation to 

tribal groups who have hired LCB employees during the transition, and encouraged those 

interested in getting more information on hiring at-risk employees to contact Janet Krueger, 

Human Resources Recruitment Manager at:  jlk@liq.wa.gov or (360)664-1643.   

 

Pat gave an overview of the legal challenges related to I-1183 (see handout).  For the Cowlitz 

county case, the judge issued a written ruling that essentially validates Initiative 1183 with the 
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exception of one section on March 2, 2012. The judge ruled that section 302 addresses a subject 

unrelated to the subject of the initiative. The judge asked both sides to return to court on March 

19, 2012 to argue whether Section 302 should be severed or whether it negates the entire 

initiative.   
 

On March 19th, based on motions for reconsideration by the state, the judge essentially 

reconsidered his original position and stated that he now believes all of Initiative 1183 is valid. 
The plaintiffs are appealing to the State Supreme Court, which has set an expedited schedule for 

briefing and oral argument, which is set for May 17, 2012. 
 
 

I-1183 Implementation Updates:  Legislative and Rulemaking 

Karen McCall, LCB Agency Rules Coordinator 

Karen touched on two passed bills with impact on the LCB during this last Legislative session:  

House Bill 2758, which allows the Department of Revenue to request the Board to suspend the 

license of a licensee that has not paid their taxes, and fees. SB 5259 allows small wineries to 

report annually as opposed to monthly.   

 

Karen provided the group with an I-1183 Contingency Plan for Rulemaking handout (see 

attached).  She noted that the emergency rules originally filed December 7, 20111 had been 

changed, with the revised version filed the prior week.  Changes included TTB permit (Federal 

permit) information.  Per Karen, the Board will begin to address the definition of trade area in 

mid to late May.  For those interested in being added to the rulemaking distribution list, email 

Karen at:  rules@liq.wa.gov.     

 

 

I-1183 Implementation Updates:  Licensing  

Alan Rathbun, LCB Licensing Director 

Alan gave an update on the number of applications received to his division for licenses and 

endorsements.  As of the date of the meeting, Licensing had received 60 Spirits Distributor 

License applications with 42 issued, 486 Wine Reseller endorsement applications with 31 issued, 

1,321 Spirits Retail applications and 39 issued, 16 applications for Retail Warehouse with 14 

issued, 41 applications for out of state spirits suppliers Certificate of Approval with 41 issued, 43 

applications from authorized representatives of U.S. product with 43 issued, 87 applications from 

authorized representatives for foreign spirits and 87 issued. 

 

        

I-1183 Implementation Updates:  Business Enterprise  

Pat McLaughlin, LCB Business Enterprise Director 

Pat provided updated the group on the Business Enterprise’s efforts to divest the Liquor Board of 

the business.  While the LCB’s objective has been to maintain a full market presence up until 

June 1
st
, Pat noted that due to employee attrition, some state stores may close earlier.  The state 

store auction, underway at the time of the meeting, reached approximately ½ million for the 

whole-system bid (all state stores), and in excess of 1.9 million for the sum of the individual 

store bids.  According to Pat, 99% of the spirits inventory was covered by supplier buy back, 

remaining product not covered would go to auction.              

 

mailto:rules@liq.wa.gov


 

3 of 3  

 

 

 

I-1183 Implementation Updates:  Tax Issues 

Ron Allen, Tribal Chair/CEO Jamestown S’Klallam Tribe, TAC Co-Chair 

Shana Barehand, DOR Tribal Liaison 

Shana Barehand, Tribal Liaison from the Department of Revenue (DOR) spoke to the group 

about taxes.  When asked how already-taxed tribal inventory would be handled, Shana noted that 

a floor stock inventory form would be provided to tribes by late April.  Kim Eastman, from 

DOR, is the appropriate contact for those with questions:  (360)705-6615 or 

kimberlye@dor.wa.gov.  Shana told the group that she intends to meet with each tribe intending 

to operate retail liquor stores beyond June 1
st
, to have a dialogue about new reporting 

requirements, and how best to address each tribe’s specific needs.  For those unable to report and 

remit taxes electronically to DOR, a paper form will be created.   

 

 

I-1183 Implementation Updates:  Spirits Fee Reporting 

Pat Kohler, LCB Administrative Director 

Pat introduced Judy Layne from the LCB Finance division to cover spirits fee reporting (see 

handout).  Leslie Cushman, from Marine View Ventures, commented that the group should move 

on to the next agenda item, as they did not intend to pay the fees. 

 

 

TAC Member Roundtable 

All Attendees 

Board Chair Sharon Foster was asked about Board Interim Policy 03-2012 (see handout) 

regarding Public Disclosure Requests.  The policy, approved at the February 15
th

 Board meeting, 

allows on-premise licensee’s liquor purchase records to be released under a public records 

request.  Some TAC attendees shared with the Board that they felt the information revealed 

business practices and decision making to outside sources.  LCB Rules Coordinator Karen 

McCall noted that the policy was distributed to stakeholders before being presented to the Board.   

 

Harry Chesnin from Upper Skagit, asked the LCB if tribes may be exempt from the licensee 

reporting requirements outlined in I-1183, section 103, subsections 2a and 2b.  Pat Kohler 

replied that the questions could be taken under discussion with the LCB’s Assistant Attorney 

General.         

 

 

Meeting adjourned at 11:25 p.m.  

 

Handouts: 

1. I-1183 Legal Challenges 

2. I-1183 Contingency Plan for Rulemaking 

3. Washington Spirit Retailer Sales Summary Fee Report 

4. BIP-03-2012 Records of Licensee Spirits Purchases 
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