\§ Washington State
/A Liquor Control Board

Business Advisory Council

Meeting Minutes
January 26, 2011, 9:30 a.m. — Noon
Liquor Control Board
Headquarters Office
3000 Pacific Avenue
Olympia, WA 98504

Business Advisory Council Members in Attendance:

Stakeholders: Liquor Control Board:
Theresa Hancock, Contract Liquor Store Managers Sharon Foster, Chair
John Guadnola, Washington Beer and Wine Wholesalers Association Ruthann Kurose, Board Member
Heather McClung, Washington Brewer’s Guild Pat Kohler, Administrative Director
Anthony Anton, Washington Restaurant Association Rick Garza, Deputy Director
Jean Leonard, Washington Wine Commission and Washington Wine
Institute

TK Bentler, Washington Association of Neighborhood Stores
Paul Schieck, Washington State Sports and Entertainment Facility
Operations and Association

Also in Attendance:

Ron Main and Phil Wayt, Washington Beer and Wine Wholesalers Association, Aubrey
Seffernick, Nooksack Tribe; Stephanie Meier, Stoel Rives; Adam Smith, DISCUS; Carrie
Tellefson, DRAW; Ally Magnano, DRAW; Charlie Brown, Diageo; Jeannie Lee, KAGRO; Matt
McCarthy, DRAW; and Susan Danby. The staff present from the Liquor Control Board were
Brian Smith, Randy Simmons, Pat Parmer, Pat McLaughlin, Alan Rathbun, Cherie Wilhide,
Karen McCall, Mary Segawa, and Roni Pettit.

Sharon Foster, Chair of the Liquor Control Board welcomed the members of the Business
Advisory Council (BAC) and introductions were made by each council member. Board
Assistant, Roni Pettit, went over the roster and made additions and deletions per the members’
request.

Brian Smith, Communications Director
Brian gave an overview of the new LCB website which was launched on January 21, 2011.
Please view the website at www.lig.wa.qov.
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Rick Garza, Deputy Administrative Director
Rick provided a legislative update and agency request legislation and other bills that impact the
agency. (See attached handout with more in-depth information on each bill.)

Consumer Survey Results

Rick reported that he and Sharon Foster would be meeting with the Governor on February 1 to
report the results of the consumer survey. The surveys were rated like the school system (i.e., A,
B, C, D, and F). The results received were consistent with the 2006 survey in that the LCB
received high marks for customer service and products, as well as high marks for convenience,
location and speed. The majority of LCB customers come in once every two or three months; 20
percent come in more often. Most customers don’t see the distinction between state stores and
contract stores. The majority of those surveyed feel that the state has just the right number of
liquor stores.

Heather McClung asked about convenience for the restaurants. The Washington Restaurant
Association has hired a consultant to conduct a survey targeted for February. Pat Kohler
indicated that the agency plans to continue with conducting a survey every year to 18 months and
will be developing a plan to engage the restaurants for improving business. Ron Main reported
that they have seen a lot of ebbs and flows during the campaign and is pleased to hear that the
LCB will continue to look at ways to improve business.

Rick Garza reiterated that the Board is suggesting significant improvements, opening more
stores, standardizing hours, and being open until later to provide convenience to customers.

Roundtable
John Guadnola reported that they have no major legislation and that Michael Transue is working
with them as a session lobbyist.

Ron Main indicated there is some interest in some of the proposals surrounding the omnibus bill.

Matt McCarthy is planning a day on the hill on February 10, where they will be supporting the
sampling pilot, no new taxes or markup.

Adam Smith indicated that DRAW is supporting spirit sampling and wants to protect against
markup or taxes.

Jeanne Lee reported that they are asking for the issuance of warning statements much like the bill
Senator Shinn has introduced.

Ally Magnano indicated that spirit sampling is their number one issue and it will, hopefully, be
passed out of committee on January 27.

Charlie Brown reported that Diageo is also supporting the sampling bill and will be lobbying

with DRAW and DISCUS. They are also interested in leveling the playing field as far as
flavored beer and malt beverage tax issues are concerned.
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Heather McClung mentioned that they will be reintroducing the bill from 2009 regarding the
beer commission. She also noted that they will be exploring credit terms because the numbers of
non-sufficient fund checks have increased.

TK Bentler reported that there is a bill being drafted to allow domestic or microbreweries to sell
up to 25 percent of another in-state brewer’s product on tap. A hearing will probably be
scheduled for the week of January 31. This will be called the Growler bill and asks for an
amendment that it should be Washington produced beer to promote local, freshness, and quality.
They also are interested in seeing convenience stores being able to sell Growlers as well and
reports that we may see a bill regarding that. Alan Rathbun indicated that he wasn’t aware of a
special license to sell growlers and would check with staff to investigate how that would be
handled from a licensing standpoint. Hotels are also interested in the corkage fee issue and may
also ask for an amendment to include hotels in the Growler bill.

Jean Leonard thanked the Board for working with the Washington Wine Industry on the corkage
fee issue. She will be testifying at a hearing on January 27. She is also working with the LCB on
a second license to allow production off-site and to have more options with their brand (virtual
winery). Draft language could be dropping as soon as January 26. Jean also reported that they
are testifying in opposition to the family wineries bill and licensing bill as it would have a severe
impact on Washington wineries.

Theresa Hancock/Susan Danby reported Michael Transue is representing them this session and
they are supporting the sampling bill.

Anthony Anton indicated that they are supporting the Growlers bill and bill regarding
tradeshows. The restaurant industry has reported that they are already filling up for reservations
for Valentine’s Day. They are also instituting and Alcohol Task Force which will be a virtual
committee.

LCB Division Updates:

Alan Rathbun, Licensing & Regulation

The Licensing Division has conducted a survey of licensees for feedback and reports that only 18
percent of those surveyed provided feedback so they are exploring options for new tools. Alan
also reported that the Licensing Division is exploring new tools to assist businesses in
completing a liquor license application correctly. They plan to conduct focus groups in February
and March 2011 and would like volunteers to provide ideas on how to better serve customers.
Please send an email to Mona Moberg at mim@lig.wa.gov if you would like to suggest someone
to participate. (See attached handout for more information.)

Jeannie Lee mentioned that they are conducting pilot radio programs for the Korean community
and the LCB is utilizing radio time for LCB education with Korean language speaker and LCB
staff member, Kim Sauer. If there are others who wants to participate, please let Jeannie know.

Pat Parmer, Enforcement & Education
Pat reported that there is a 54 percent compliance rate with wineries; 700 letters have been sent
to notify them that the LCB will be conducting compliance checks. Grocery stores showed a 74
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percent compliance rate. Enforcement will be conducting non-retail wineries over-service
checks this spring - information will be coming out on that soon. Ten random licensees are
selected in the prior month for customer service checks. Enforcement will be conducting another
WASPC survey to see how the LCB is doing. Pat also reported that Enforcement met with
Anthony Anton to develop a partnership to develop areas of interest to provide education to
before enforcement comes in and cites them.

Pat McLaughlin, Business Enterprise

Pat reported that the LCB just finished our busiest holiday season. The Purchasing Division is
developing a wine strategy and will clarify how space in the stores is utilized. The Board is in
the process of reviewing the draft document. The Craft Distillers forum the week of January 31
will provide training on how to successfully sell and market products. The Distribution Center is
running really well and survived a system upgrade and a snow storm. They have seen an
increase in sales. Business Enterprise is still recruiting for three contract stores and hope to have
them filled by this summer. There were 39 checks for compliance and had no failures.

Sharon Foster reported that she hasn’t received any information on the appointment of the third
Board member. She indicated that the Governor’s Office is close to appointing someone. The
announcement will be made to the media and the LCB website will be up to date with any new
information.

Handouts:
1. Legislative Update

Notice of Rulemaking

Interpretive Statement

Liquor Licensing Process

Business Enterprise Monthly Report

ok~ own
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|
Liquor Control Board

Legislative Update

January 21, 2011

Rick Garza, Deputy Director
PO Box 43080, Olympia WA 98504-3080
360-664-1650 o rig@lig.wa.gov

What's Happening?

The 2011 Legislative session kicked into gear on January 10%, opening a 105-day session scheduied to
end April 24, 2011. The first six weeks of session are devoted to public hearings with bills introduced in
both the House and Senate. The last day bills can be heard in their committee of origin is February 23,
2011. They must have passed out of committee and been referred to either a fiscal committee, Rules
Committee or sent to the House/Senate floor for action.

This update provides you with a review of the Liquor Control Board's agency request legislation and
other bills that impact the agency. I would like to note that if the Board position states ~ Awaiting
Hearing Date- that means we have not yet taken it to the Board for consideration. Staff usually waits
until the proposal has been given a committee hearing date before we seek a Board position.

Please feel free to contact me directly if you have any questions or concerns. If you would
like more information about the legislative process, the Legislature’s web site has a good explanation:
http://www.leg.wa.gov/WorkingwithLeg/overview.htm,

Bills at a glance:

, Key .

' SB = Senate Bill. A bill introduced in the Senate.

| HB = House Bill. A bill introduced in the House,

1 SSBor  An“S” before a House Bill or a Senate Bill indicates a

| SHB = Substitute Bill. This means the bill was amended from

1
)
]
I
the original version, !
25S5B or A 2" indicates a second substitute. This meansthe
2SHB =  bill was amended by a second committee typically a |

fiscal committee. !
ESBor  An “E”indicates an engrossed bill. This means the bili :
EHB = was amended on the floor of the chamber before it :
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_ IStatus

Bill # Description
Alcohol Related Legislation
HB 1465 [Conditions & Restrictions for Liquor Licenses (Agency) [H State Gov't / Trib
AFF
HB 1172 Beer/Wine Tasting at Farmer’s Markets H State Gov't /Tribal
Affairs
SB 5029 Beer/Wine Tasting at Farmer’s Markets S Rules Comm
HB 1116 Conversion Plan — State & Contract Liquor Stores H State Gov't / Tribal
Affairs
SB 5111 Liquor Sales Privatization (Sheldon’s bill) S Labor, Comm & CP
HB 1202 Spirits Sampling Pilot in State & Contract Liquor Stores H State Gov't / Trib Aff
SB 5150 S Labor, Comm & CP
SB 5156 \VIP Airport Lounge License S Labor, Comm & CP
HB 1244  (Growlers to go (Spirits, Beer, Wine Restaurants) H State Gov't / Trib Aff
SB 5302 S Labor, Comm & CP
HB 1227 Restaurant Corkage Fee Waiver H State Gov't / Trib Aff
SB 5173 S Labor, Comm & CP
SB 5219 Violations for Sales to Minors S Labor, Comm & CP
SB 5256 Out-of State Retailers Wine Ship Direct to WA Consumers S Labor, Comm & CP
HE 1482 H State Gov't / Trib Aff
SB 5257 Craft Winery License S Labor, Comm & CP
SB 5258 Credit Terms for Payment of Beer & Wine by Retailers S Labor, Comm & CP
SB 5259 Tax Reporting for Small Wineries S Labor, Comm & CP
SB 5285 Liquor Licenses near Schools (500 foot measurement) S Labor, Comm & CP
HB 1166  [Prevention of Alcohol Poisoning Deaths H Public Safety
HB 1529 Liquor-Related Products for Sale in State Liquor Stores H State Gov't / Trib Aff
HB 1550 Regulating the Production, Distribution and Sale of Cannabis |H Pub Safety / Emerg
Preparedness
Tobacco Legislation
HB 1246 Tobacco Products H HC / Wellness
Miscellaneous Legislation
HB 1122 Department of Information Services Authority H Tech/En/Com
SB 5062 Public Records Disputes S Gov't Op & Elect
SB 5088 Recovery of Costs for Public Records S Gov't Op & Elect
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SB 5089

Conferences for Public Record Disputes

S Gov't Op & Elect

HB 1156  [Moratorium on Rule Making H State Gov't / Tribal
Affairs

HB 1068 Governor’s Signature on Significant Rules H State Gov't / Tribal
Affairs

HB 1150 Extending the Time a Small Business may Correct a Violation |H State Gov't / Tribal
Affairs

HB 1151 Reducing the Regulatory Burden for Washington Businesses  |H State Gov't / Tribal
Affairs

HB 1111 Federal & State Government Coordination with Local Gov't H Local Government

HB 1086 011 Supplemental Budget H Ways & Means

SB 5095 2011 Supplemental Budget S Ways & Means

HB 1087 2011 — 2013 Operating Budget H Ways & Means

SB 5094 2011 — 2013 Operating Budget 5 Ways & Means

HB 1139 Public Records Disputes H State Gov't / Trib Aff

SB 5062 S Gov't Op & Elect

Personnel Related Legislation

HB 1164 Employment Leave H Labor/Work Dev

HB 1120 Family Leave Insurance Program H Labor/Work Dev

SB 5091 S Labor/Com/CP

SB 5040  [State Electronic Device Use S Gov't Op & Elect

SB 5263  [Family Leave Violations S Labor, Comm & CP

SB 5276  |Family & Medical Leave Insurance S Labor, Comm & CP

HB 1189 Eliminating the Family Leave Insurance Program H Labor / Work Dev

HB 1262  Addressing Employees” Annuities and Retirement Plans H Ways & Means

SB 5162

S Ways & Means

Alcohol Reiated Legislation

Beer and Wine Tasting at Farmers Markets (HB 1172}

Status: Public hearing held January 19, 2011 in the House Committee on State
Government and Tribal Affairs.
Sponsor: Kenney

Board Position: Neutral

This bill creates a pilot for beer and wine tasting at farmers markets. The pilot will take
place between July 1, 2011 and September 30, 2012. Samples must be 2 ounces or less
and a total of 4 ounces is allowed per customer per visit. Employees involved in tasting
activities must complete a Board approved limited alcoho! server training program.

Ten farmers markets will be chosen for the pilot. Only one winery or brewery per location
may sample. The pilot project farmers markets will be selected by the liquor control board

in consultation with statewide organizations of farmers markets. The board shall make an
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effort to select farmers markets throughout the state. The LCB will report on the pilot
project to the legislature by December 1, 2012.

Beer and Wine Tasting at Farmers Markets (SB 5029)

Status: Passed to Rules Committee for second reading on January 21, 2011.
Sponsor: Kohl-Wells

Board Position: Neutral

This bill creates a pilot for beer and wine tasting at farmers markets. The pilot will take
place between July 1, 2011 and September 30, 2012. Samples must be 2 ounces or less
and a total of 4 ounces is allowed per customer per visit. Employees involved in tasting
activities must complete a Board approved limited alcohol server training program.

Ten farmers markets will be chosen for the pilot. Only one winery or brewery per location
may sample. The pilot project farmers markets will be selected by the liquor control board.
The LCB will report on the pilot project to the legislature by December 1, 2012.

Conversion Plan for State and Contract Liquor Stores (HB 1116)

Status: First reading January 12, 2011. Referred to State Government and Tribal
Affairs.

Sponsor: Alexander

Board Position: Awaiting Hearing Date

Requires the board to convert at least 20 state liquor stores to contract liquor stores
between September 1, 2011, and July 1, 2013. Also requires the board to convert 10 state
liquor stores to contract stores on a pilot basis between September 1, 2011, and July 1,
2012. The board must conduct a study on the pilot and report back to the legislature by
December 13, 2013.

The bill also allows an independently owned grocery store licensee with less than 60,000
square feet of premises, to apply for and receive a contract liquor store appointment.

Liguor Privatization — Franchise Agreements (SB 5111)

Status: First reading January 14, 2011. Referred to Labor, Commerce, & Consumer
Protection.

Sponsor: Sheldon

Board Position: Awaiting Hearing Date

Requires the board to auction off current state liquor store and the distribution facility
assets by July 1, 2013. The board must also:

« Determine liquor franchise areas throughout the state in which a certain number of
franchises can be located,;

« Establish criteria for the placement of liquor franchises in liguor franchise areas,
including input from cities, counties, and towns, schools, churches, and public
institutions;

e Establish the amount of the purchase price for the liguor franchise agreement;

o Award liquor franchise agreements to applicants in all liquor franchise areas.

The price of liquor sold must be set by each liquor franchise holder, but the cost can't be
less than the cost of acquisition.
The board shall determine the hours and days that alcohol may be sold.
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Spirits Sampling Pilot in State and Contract Liguor Stores (HB 1202 / SB 5150)
Status: Public hearing held January 19, 2011, in the House Committee on State
Government and Tribal Affairs; Scheduled for public hearing on January 27, 2011, in
the Senate Committee on Labor, Commerce & Consumer Affairs.

Sponsor: Hunt in the House; Kohl-Wells in the Senate

Board Posifion: Neutral

Creates a pilot to allow suppliers to conduct spirits sampling in state and contract liquor
stores between September 1, 2011 and September 1, 2012. The pilot will consist of 30
stores to be determined by the board. The board shall report back to the legislature on the
pilot by December 1, 2012,

VIP Airport Lounge License (SB 5156}

Status: Scheduled for public hearing on January 27, 2011, in the Senate Committee
on Labor, Commerce, and Consumer Protection.

Sponsor: Kohl-Wells

Board Position: Neutral

Creates a new license for VIP Airport Lounges which allows the license holder to sell or

otherwise provide spirits, beer, and wine solely for consumption on the premises of the VIP
Airport Lounge.

Growlers to Go for S/B/W Restaurant Licenses(S/B/W Restaurants) (HB 1244 / SB
5302)

Status: First reading January 18, 2011. Referred to State Government & Tribal
Affairs. Public hearing scheduled for January 27, 2011, in the Senate Committee on
Labor, Commerce, and Consumer Protection.

Sponsor: Condotta in the House; Kohl-Wells in the Senate

Board Position: Neutral

Allows a spirits, beer, and wine restaurant the ability to sell “growlers” under the keg
endorsement.

Adds a vendor that manufactures liquor mixers to those eligible to provide alcohol free of
charge at a trade show (under a class 8 permit).

Restaurant Corkage Fee Waiver (HB 1227 / SB 5173)
Status: First reading January 17, 2011. Referred to State Government & Tribal

Affairs. Scheduled for public hearing on January 27, 2011, in the Senate Committee
on Labor, Commerce, and Consumer Protection.

Sponsor: Ross in the House; Honeyford in the Senate
Board Position: Support

Creates an exception fo tied-house that allows a domestic winery and a restaurant to enter
into an arrangement to waive a corkage fee.
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Alcohol Sales to Persons Under 21 (SB 5219)

Status: First reading January 18, 2011. Referred to Labor, Commerce, and
Consumer Protection.

Sponsor: Shin

Board Position: Awaiting Hearing Date

Amends the penalties for selling to a minor by a licensee or their employee. A licensee
wouldn’t have their license cancelled until the sixth violation in a two-year period. The
current penalty structure cancels a liquor license on the fourth violation in a two-year
period.

Out-of-State Retailers ship Direct to WA Consumers (SB 5256 / HB 1482)

Status: Public hearing scheduled for January 27, 2011, in the Senate Committee on
Labor, Commerce, and Consumer Protection. First reading January 24, 2011.
Referred to the House Committee on State Government & Tribal Affairs.

Sponsor: Kline in the Senate and Finn in the House

Board Position: Oppose

Allows out of state businesses to ship directly to Washington consumers under a wine
shipper's permit. Changes the reporting requirement for wine shipping to Washington
consumers from monthly, to “lesser intervals” for those shipping less than 10,000 cases
annually. Changes the renewal fee for the wine shippers permit from $100 fo $50.

Craft Winery License (SB 5257)

Status: Public hearing scheduled for January 27, 2011, in the Senate Committee on
Labor, Commerce, and Consumer Protection.

Sponsor: Kline

Board Position: Oppose

Creates a Craft Winery license for the holder of a domestic winery license or a certificate of
approval and a federal basic permit as a bonded winery or bonded wine cellar that does not
produce more than 25,000 gallon of wine in the most recent year for which it reported
production to the federal government. Removes most regulations for this license. The fee
may not be greater than $100.

Credit Terms for Payment of Beer and Wine by Retailers (SB 5258)

Status: Public hearing scheduled for January 27, 2011, in the Senate Committee on
Labor, Commerce, and Consumer Protection.

Sponsor: Kline

Board Position: Neutral

Allows any form of payment (checks, credit or debit cards, electronic fund transfers) to be
completed within five business days rather than just electronic funds transfers.
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Tax Reporting for Small Wineries {SB 5259)

Status: Public hearing scheduled for January 27, 2011, in the Senate Committee on
Labor, Commerce, and Consumer Protection.

Sponsor: Kline

Board Position: Neutral

Changing wine tax reporting for domestic wineries, wine certificate of approval holders,
wine imports, and wine distributors to annually rather than monthly if they have total taxable

sales of wine of 6,000 gallons or less during the calendar year preceding the date on which
the report would otherwise be due.

Liguor Licenses for Businesses Located Near Schools (SB 5285)

Status: Public hearing scheduled for January 27, 2011, in the Senate Committee on
Labor, Commerce, and Consumer Protection.

Sponsor: Hanker

Board Position: Neutral :

Changes the 500 foot measurement from a proposed liquor licensed premises to a school
from the main entrance of the school to the nearest public entrance of the proposed liquor
licensed premises to from the property line of school grounds to the nearest public entrance

of the proposed liguor licensed premises.

Prevention of Alcohol Poisoning Deaths {HB 1166)

Status: Scheduled for public hearing on January 27, 2011, in the House Committee
on Public Safety & Emergency Preparedness.

Sponsor: Lilas

Board Position: Awaiting Hearing Date

Establishes limited immunity from prosecution for people under 21 who seek medical
assistance in alcohol poisoning situations.

Liguor-Related Products for Sale in State Liquor Stores (HB 1529)

Status: First reading January 25, 2011. Referred to the House Committee on State
Government & Tribal Affairs.

Sponsor: Fitzgibbon

Board Position: Awaiting Hearing Date

Allows the sale of liquor-related products in state liquor stores.

Regulating the Production, Distribution, and Sale of Cannabis (HB 1550)

Status: First reading January 25, 2011. Referred to Public Safety & Emergency
Preparedness.

Sponsor: Dickerson
Board Position: Awaiting Hearing Date
Allows the sale of cannabis in state and confract liquor stores.
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Tobacco Related Legislation

Regulation of Tobacco Products (HB 1246)

Status: First reading January 18, 2011. Referred to the House Committee on Health
Care & Wellness. :
Sponsor: Cody

Board Position: Awaiting Hearing Date

Focuses on tobacco youth access to other tobacco products (OTP) through restricting seif-
service displays and flavored OTP.

Miscellaneous Related Legislation

Department of Information Services Authority(HB 1122)

Status: First reading January 12, 2011. Referred to Technology, Energy, &
Communications.

Addresses the department’s authority to provide services to public agencies.

Public Records Disputes (SB 5062) _
Status: First reading January 12, 2011. Referred to Government Operations, Tribal

Relations, and Elections.
Relates to providing agencies notice of a dispute under the public records act and an
opportunity to cure error in the production of public records.

Recovery Costs for Public Records (SB 5088)

Status: First reading January 13, 2011. Referred to Government Operations, Tribal
Relations, and Elections.

Addresses the recovery of the costs of production and copying of public records.

Conferences for Public Record Disputes (SB 5089)

Status: First reading January 13, 2011. Referred to Government Operations, Tribal
Relations, and Elections.

Authorizes a requester and an agency, before filing any court action alleging a violation of
the public records act, to confer in person or by telephone regarding any dispute.

Moratorium_on Rulemaking (HB 1156 )

Status: First reading January 13, 2011. Referred to State Government & Tribal
Affairs.

Creates a moratorium on rulemaking. Includes exceptions to the suspension. The
moratorium will last for 3 years.

Governor’s Signature on Significant Rules (HB 1068)
Status: First reading January 10, 2011. Referred to State Government & Tribal

Affairs.
For a significant rule, requires the order of adoption to be signed by the Governor as well

as the agency head.
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Extending the time a Small Business may Correct a Violation (HB 1150)

Status: Public hearing held January 20, 2011 in the House Committee on State
Government & Tribal Affairs.

Allows a small business seven calendar days to cotrect a violation before the agency can

impose any fines, civil penalties, or administrative sanctions for a violation of a state law or
agency rule.

Regulatory Reform (HB 1151}

Status: First reading on January 13, 2011. Referred to State Government & Tribal
Affairs.

Requires agencies to have specific legislative authority to adopt rules rather than relying
solely on the general enabling provisions.

Federal and State Government Coordination with Local Governments (HB 1111)
Status: First reading January 12, 2011. Referred to Local Government.

If a cities ordinances, regulations, plans, or policies are less restrictive than applicable
federal or state laws or reguirements, the city must demand that the federal or state
government coordinate with the city before the federal or state government implements,
enforces, expands, or extends the federal or state law or requirement within the
jurisdictional boundary of the city.

2011 Supplemental Budget (HB 1086 / SB 5095)
Status: Executive action taken on January 20, 2011, by the House Ways & Means

Committee. Firstreading on January 13, 2011. Referred to the Senate Ways &
Means Committee.

These bills contain the 2011 supplemental budget.

2011-2013 Operating Budget {HB 1087 / SB 5094)
Status: First reading on January 11, 2011. Referred to the House Ways & Means

Committee. First reading January 13, 2011. Referred to the Senate Ways & Means
Committee.

These bills contain the 2011-2013 operating budget.

Public Records Disputes (HB 1139 / SB 5062

Status: Public hearing on January 20, 2011, in the House Committee on State
Government & Tribal Affairs. Scheduled for public hearing on January 24, 2011, in
the Senate Commitiee on Government Operations and Tribal Relations & Elections.
Creates an administrative claims process under which a person has the option of filing a

formal claim with an agency before proceeding with court action for an alleged violation of
the Public Records Act.
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Personnel Related Legislation

Emplovment Leave (HB 1164}

Status: Public hearing on January 19, 2011, in the House Committee on Labor &
Workforce Development.

Provides that employees are entitled to 4 hours of unpaid leave during any 12-month period
to participate in a child’s educational activities.

Family Leave Insurance Program (HB 1120/ SB 5091)

Status: Public hearing held January 19, 2011, in the House Commiitee on Labor &
workforce Development. Executive action taken on January 20, 2011 in the Senate
Committee on Labor, Commerce & Consumer Development.

Delays the implementation of the family leave insurance program.

State Electronic Device Use (SB 5040)

Status: Public hearing held on January 13, 2011, in the Sehate Committee on
Government Operations and Tribal Relations & Elections.

Relates to the personal use of state-provided electronic devices.

Enforcement of Family Leave Violations (SB 5263)

Status: First reading January 19, 2011. Referred to Labor, Commerce, & Consumer
Protection.

Modifies family leave provisions relating to enforcement of [eave violations by the
Department of Labor and Industries and increasing the amount assessed for certain
violations.

Family and Medical Leave Insurance Act (SB 5276)

Status: First reading January 19, 2011. Referred to Labor, Commerce, & Consumer
Protection.

Eliminates the family and medical leave insurance act.

Eliminating the Family Leave Insurance Program (HB 1189)

Status: Public hearing held on January 19, 2011, in the House Committee on Labor
& Workforce Development.

Repeals the laws relating to the family leave insurance program.

Employees’ Annuities and Retirement Plans (HB 1262/ SB 5162)

Status: First reading January 18, 2011. Referred to House Ways & Means.
First reading January 17, 2011. Referred to Senate Ways & Means.
Addresses public employees' annuities and retirement plans; re-employment after
retirement.
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Washington State
Liquor Control Board

NOTICE OF RULE MAKING — Proposed Rule #10-32

The Washington State Liquor Control Board would like your input on the attached
proposed rule on the prohibition of alcohol energy drinks in the state of Washington.

This notice contains a summary of changes being proposed as well as the actual text of
the proposed rule. You can provide input by submitting written comments or by
participating in the public hearing (see below).

This rule making is filed with the Office of the Code Reviser in the Washington State
Register number # 11-03-040.

Why is rule making necessary?

On November 10, 2010, the Washington State Liquor Control Board adopted an

emergency rule prohibiting the sale, importation, and distribution of alcohol energy
drinks in the State of Washington after November 17, 2010.

The emergency rule expires automatically after 120 days (March 10, 20110). The

attached proposed rules are to make the prohibition on the sale, importation, and
distribution of alcohol energy drinks permanent.

This notice can be found at hitp://www.liq.wa.qov/laws.asp under Proposed Rules.

Public Comment

Please forward your comments to the Liquor Control Board by mail, e-mail, or fax by
February 23, 2011.

By mail: Rules Coordinator By e-mail: By fax:
Liguor Control Board rules@lig.wa.gov  360-664-9689
P.O. Box 43080
Olympia, WA 98504-3080

Notice to Stakeholders 1/12/11
CR 102 — Alcohol Energy Drinks





Proposed Rules

WAC 314-20-022 Alcohol energy drinks. (1} No produét that
combines beer, strong beer, or malt liquor with caffeine,
guarana, taurine, or other similar substances, which are
commonly referred to as "alcohol energy drinks,” may be imported
into the state, produced, manufactured, distributed, sold or
offered for sale by a licensed retailer in the state of
Washington.

(2) Beer, strong beer, or malt liguor with coffee,
chocolate, or other natural substances used for flavorings, are

not prohibited under this section.

Notice to Stakeholders 1/12/11
CR 102 — Alcohol Energy Drinks







E Washington State
Liquor Control Board

INTERPRETIVE STATEMENT
Number LCB-INT 01-2011

RE: Clarification of a “Corkage Free” promotion by wineries and restaurants to
promote tourism in Washington State

Contact: Karen McCall, Senior Policy/Legislative Analyst
Washington State Liquor Control Board

Supersedes: N/A’% é;,/
Approved by: : 72 a’%%/
Sharon Foster, Board Chairman

Ruthann Kurose, Board Member

Date Approved: January 26, 2011

In order to provide clarity regarding a “corkage free” promotion to promote tourism in
Washington State, the Washington State Liquor Control Board (LCB) issues this interpretive
statement pursuant to RCW 34.05.010(8) and 34.05.230.

Background:

The language of RCW 66.28.010 (1)(g) and RCW 66.28.310 (4)(c) is silent as it relates to a
promotion involving both wineries and restaurants. LCB staff has interpreted these statutes to
allow the “corkage free” promotion if the promotion includes all in and out-of-state wineries, and
allows any restaurant fo participate in the promotion.

RCW 66.28.010 (1)(g)(i) allows domestic wineries and retailers licensed under chapter 66.24
RCW to produce, jointly or together with regional, state, or local wine industry associations,
brochures and materials promoting tourism in Washington state which contain information
regarding retail licensees, domestic wineries, and their products.

RCW 66.08.310 (4)(c) allows industry members and retailers to produce, jointly or together with
regional, state, or local industry associations, brochures and materials promoting tourism in
Washington state which contain information regarding retail licensees, industry members, and
their products.

A reasonable interpretation of both statutes is that the law allows a promotion involving both
wineries and restaurants to promote tourism in Washington State.

Interpretative Statement

The Washington State Liquor Control Board interprets RCW 66.08.010(1){g)(i) and RCW

66.28.310(4)(c) to allow a promotion involving both wineries and restaurants to promote tourism
in Washington State.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600, www.lig.wa.gov











Washington State
Liquor Control Board

Liquor Licensing Process — Improved Education to Customers

We are exploring options for using new tools, such as video walkthrough presentations or CD'’s,
to assist businesses in understanding and correctly completing a liquor license application. We

ask for your help in understanding the type of information and tools that would be of most
benefit to our customers.

We plan to conduct a couple of focus groups to discuss potential tools and the topics that
should be included. Possible topics could include:

o Explain what type of information is needed in the application and why it is required
{such as financial and criminal background).

e The roles and responsibilities of Liquor Control Board and Department of Licensing in
issuance of a liquor license.

o An overview of how the Licensing Division processes applications and estimated time it

will take to receive a liquor license (including common obstacles experienced in the
processing of applications).

e General advice on the process and why full disclosure is important.
e Information about public disclosure rules and reporting requirements.

[nvitation to Participate

We hope to conduct these focus groups in February and March 2011 and would like volunteers
to give is ideas of how to better serve our customers. If you have suggestions of who we should
invite from your organization, please send the contact information to Mona Moberg at
MLM@lig.wa.gov. Please include the name, organization, phone number, and e-mail address.

If you have additional questions about this activity you may contact Alan Rathbun, Director of
Licensing and Regulation at 360-664-1615 or AR@lig.wa.gov.

January 25, 2011
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December 2010 Operations

Washington State
Liquor Control Board

The purpose of this operational summary is to report on key activities & performance measures for the month of
December 2010. It is intentionally limited to a single page in order to maintain bravity, For additional information
please contact Pat D. McLaughlin at pdm@@lig.wa.gov or 360-664-1689,

Supplier Performance
The average Total Cost Multiplier for November was 1.20, the highest it can be to meet our goal (lower is better). 12 of
the 16 scorecard suppliers were Restricted, with the primary reason being the Sales category. Suppliers have expressed

concerns about the fairness of the Product Sales and Display Compliance sections and we are holding a meeting in
February to discuss their concerns,

DC Operations

The DC Effective Fill Rate for the month oft December was 94 '3% The a\ierage rece;vmg appointment time stands at 1

day out. Addltlonally, the DC has been succes uliry consistently dehvering OTO product to the stores th[s holiday

carousels at 100% utilization,

Store Product Availability @~ | SR
December Spirits in-stock rate averaged 98.45% slightly below November's average of 99, 18% This averages only 17
total spirits out of stocks per store during our highest volume month. Total out of stocks Wthh
averaged 27 with an in stdck fate of 97.92%. December included two DC holiday closures. Sto
needed with the DC, Hup stgres and DM’s to maintain our successful in stock rates.

Judes Beer and Wine,
ntinue to work as

Sales & Revenue )

yob o
IR

While transactions showed fa1.5% mcrease over fast year, dollars pertransacﬂon decreased 1 2!
sales to remain almost fjat up 0.3% in December. By comparison, national food and beverage sales ihcreased 2.7%

during this same perlod The number of Licensees continues to hold at 4,904, Four of flVE planned w state stores and
seven of ten new contract stores have opened this biennium.

Compliance

Efforts to prevent underage and ir;tok'rcant“‘éet;e{ss,to alcohol continue 1 prb\‘ir!es,u'cce__,s_sfu]. Our goal is of 95% or greater.

r State State'% ~-State % Contract | Cor'lt"ract E 'Corptracﬁtﬂ_ Combined - Combined 1‘
'Checks sales i December | Checks | Sales I December December. " FYTD |
i, | Compliance S | Compliance |-Compliance { Compliance é

e« 39total checks for State and Contract stores with no failures!

Date Released: 1/20/2011





