Washington State
Liquor Control Board

Washington State Liquor Control Board Meeting

Wednesday, June 11, 2014, 10:00 a.m.
LCB Headquarters Building - 3000 Pacific Avenue SE, Olympia WA 98501

Agenda

1. CALL TO ORDER

2. APPROVAL OF MEETING MINUTES
Approval of June 4, 2014, Meeting Minutes

3. ACTION ITEMS

Presenter - Karen McCall, Agency Rules Coordinator (All to Implement 2014 Legislation)
Board Approval of Interim Policy for Distillery & Craft Distillery Changes
Board Approval of Interim Policy for Senior Center License

Board Approval of Interim Policy for Day Spa Permit

Board Approval of Interim Policy for Caterer’s License

Board Approval of Interim Policy for Wine & Cider Growlers

Board Approval of Interim Policy for Changes to Marijuana Licenses
Board Approval to File (CR 101) for Distillery & Craft Distillery changes
Board Approval to File (CR 101) for Senior Center License

Board Approval to File (CR 101) for Day Spa Permit

Board Approval to File (CR 101) for Caterer’s License

Board Approval to File (CR 101) for Wine & Cider Growlers

ARCTIOMMOO®R

4. WEEKLY MARIJUANA LICENSING UPDATE

Presenter - Becky Smith, Marijuana Licensing & Regulations Manager
5. EMPLOYEE ANNOUNCEMENTS

Presenter - Chief Justin Nordhorn, Swearing in of New Officers

Swearing In of Officer Douglas Jones
Swearing In of Officer Scott Wernecke
Swearing In of Officer Jesse Mill
Swearing In of Officer Don Williams
Swearing In of Lieutenant Lorn Richey
Swearing In of Lieutenant Jeremy Wissing

mmoow>

6. NEW BUSINESS/OLD BUSINESS
Citizens are invited to address the Board regarding any issue(s) related to LCB business.

7. ADJOURN

Complete meeting packets are available online: http://www.lig.wa.gov/board/board-information
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~X\ Washington State
Liquor Control Board

Liquor Control Board Interim Policy BIP-06-2014

Subject: Distilleries and Craft Distilleries

Effective Date: June 12, 2014

Ending Date: Upon adoption of rules to implement this policy.
Approved:

Sharon Foster, Chairman

Ruthann Kurose, Board Member

Chris Marr, Board Member

Purpose:

SSB 6226 passed in the 2014 legislative session creating changes in the
Distillery and Craft Distillery Licenses. An interim policy is required until
permanent rules are adopted by the board.

Policy Statement:
(1) A distillery license allows the licensee to:
(@) Sell spirits of their own production directly to a licensed spirits

distributor in the state of Washington and to a licensed spirits retailer in the state
of Washington.

(b) Sell spirits of its own production for consumption off the premises. A
distiller selling spirits under this subsection must comply with the applicable laws
and rules relating to retailers;

(c) Provide free or for a charge one-half ounce or less samples of spirits of
its own production to persons on the premises of the distillery.

I. Samples must be unaltered.
ii. The maximum total per person per day is two ounces.
iii. Every person who patrticipates in any manner in the service
of samples must obtain a class 12 alcohol server permit.
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(d) Contract distilled spirits for, and sell contract distilled spirits to, holders

of distillers’ or manufacturers’ licenses, including licenses issued under RCW
66.24.520, or for export.
(2) Contract production is when one distillery, referred to as the "contractor,"
produces distilled spirits for and sells contract distilled spirits to holders of a
distillery license, or manufacturers’ license including licenses issued under RCW
66.24.520, referred to as "contractee," and for export from the state. This distilled
spirit is referred to as the "product.”

(a) The contractee is the product owner. The contractee may handle the
product under its license as RCW and WAC allow.

(b) The contractor is required to physically transport all contracted product
to the contractee. The contractor is not allowed to distribute or retail the product.
(3) The contractor must submit a copy of the contract to the board prior to
production. Any changes in the contract must also be submitted to the board
prior to subsequent production. The board may require additional information.

(4) The contractor and contractee are required to obtain any federal approvals.

What does a craft distillery license allow? (1) A craft distillery license allows a
licensee to:

(a) Produce one hundred fifty thousand proof gallons or less of spirits per
calendar year. A "proof gallon" is one liquid gallon of spirits that is fifty percent
alcohol at sixty degrees Fahrenheit;

(b) Sell spirits of its own production directly to a customer for off-premises
consumption, provided that the sale occurs when the customer is physically
present on the licensed premises. A craft distiller may not sell liquor products of
someone else's production;

(c) Sell spirits of its own production to a licensed spirits distributor;

(d) Sell spirits of its own production to a licensed spirits retailer in the state
of Washington;

(e) Sell to out-of-state entities;

(f) Provide, free or for a charge, samples of spirits of its own production to
persons on the distillery premises. Each sample must be one-half ounce or less,
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with no more than two ounces of samples provided per person per day. Samples
must be unaltered, and anyone involved in the serving of such samples must
have a valid Class 12 alcohol server permit. Samples must be in compliance with
RCW 66.28.040;

(g) Provide samples of spirits of its own production to retailers. Samples
must be unaltered, and in compliance with RCW 66.28.040, 66.24.310 and WAC
314-64-08001. Samples are considered sales and are subject to taxes;

(h) Contract produce spirits for holders of a distiller or manufacturer
license.
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Washington State
Liquor Control Board

Liquor Control Board Interim Policy BIP-07-2014

Subject: Senior Center License

Effective Date: June 12, 2014

Ending Date: Upon adoption of rules to implement this policy.
Approved:

Sharon Foster, Chairman

Ruthann Kurose, Board Member

Chris Marr, Board Member

Purpose:

SB 5310 passed in the 2014 legislative session creating a Senior Center
License. An interim policy is required until permanent rules are adopted by the
board.

Policy Statement:

(1) A senior center license can only be issued to a nonprofit organization whose
primary service is providing recreational and social activities for seniors on the
licensed premises.

(2) The senior center license permits the sale of spirits by the individual glass,
including mixed drinks and cocktails mixed on the premises only, beer and wine,
at retail for consumption on the licensed premises.

(3) To qualify for the senior center license, the applicant must:
(a) Be a nonprofit organization under RCW 24.03.005;

()"Corporation" or "domestic corporation” means a corporation not
for profit subject to the provisions of this chapter, except a foreign
corporation.

(i) "Foreign corporation" means a corporation not for profit
organized under laws other than the laws of this state.
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(i) "Not for profit corporation” or "nonprofit corporation” means a
corporation no part of the income of which is distributable to its
members, directors or officers.

(b) Only serve alcohol between the hours of 6am and 2 am; and

(c) Provide limited food service anytime alcohol is sold. Limited food
service means foods such as:

(i) appetizers;
(i) sandwiches;
(i) salads and soups;
(iv) pizza;
(v) hamburgers; and
(vi) fry orders.
(4) Alcohol may be sold and served at the following types of events;
(a) events hosted by the Senior Center; and

(b) private events where the facility is rented by a private party for an
event such as a wedding reception, family reunion, etc.

(5) If minors are allowed on the premises and there is a lounge/bar area, a 42-
inch high permanent barrier must be erected to restrict minors from the lounge/
area.

(6) All alcohol servers must have a valid mandatory alcohol server training
permit.

(7) The annual fee for this license is seven hundred twenty dollars.
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Liquor Control Board Interim Policy BIP-05-2014

Subject: Class 16 Day Spa Permit

Effective Date: June 12, 2014

Ending Date: Upon adoption of rules to implement this policy.
Approved:

Sharon Foster, Chairman

Ruthann Kurose, Board Member

Chris Marr, Board Member

Purpose:
ESSB 5045 passed in the 2014 legislative session creating a Day Spa Permit.
An interim policy is required until permanent rules are adopted by the board.

Policy Statement:
(1) “Day Spa” is defined as a business that offers at least three of the following

four service categories:

a) Hair care (haircut, hair color, perms, etc);

b) Skin care (facials, makeup application);

c) Nail care (manicure, pedicure); and

d) Body care (massage, wraps, waxing)
(2) The holder of a Class 16 Day Spa permit may offer complimentary wine or
beer by the individual glass under the following conditions:

a) Customers must be at least twenty-one years of age;

b) Spa services must last more than one hour;

c) A customer may consume no more than one six ounce glass of wine or
one twelve ounce glass of beer per day;

d) Employees involved in the service of wine or beer must complete a board
approved limited alcohol server training program;

e) Permit holders may not advertise the service of complimentary wine or

beer;
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f) Wine and beer must be purchased from a Washington state licensed
retailer;
g) The permit must be posted in a conspicuous area at the point of sale; and
h) At least three of the service area categories must be in a separate area of
the spa.
(3) The board has the right to inspect the premises and business records at any
time.

(4) The annual fee for this permit is one hundred twenty-five dollars.

(5) Where the holder of any permit issued under this title violates any provision of
this title or of the regulations, or is an interdicted person, or is otherwise
disqualified from holding a permit, the board, upon proof to its satisfaction of the
fact or existence of such violation, interdiction, or disqualification, and in its
discretion, may with or without any hearing, suspend the permit and all rights of
the holder thereunder for such period as the board sees fit, or may cancel the
permit.
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~X\ Washington State
Liquor Control Board

Liquor Control Board Amended Interim Policy BIP-04-2014

Subject: Caterer’s License

Effective Date: June 12, 2014

Ending Date: Upon adoption of rules to implement this policy.
Approved:

Sharon Foster, Chairman

Ruthann Kurose, Board Member

Chris Marr, Board Member

Purpose:
ESHB 2680 passed in the 2014 legislative session creating a Caterer’s License.
An interim policy is required until permanent rules are adopted by the board.

Policy Statement:
(1) A caterer’s license allows the licensee to sell spirits, beer, and wine by the

individual serving for consumption on the premises at a catered event location.
(2) The catered event location must be owned, leased, or operated by:
(a) the holder of the caterer’s license; or

(b) the sponsor of the event for which the catering services are being
provided.

(3) If the catered event is open and advertised to the public, the event must be
sponsored by a nonprofit society or organization as defined in RCW 66.24.375.

(a) A registered nonprofit holding a public or civic event may invite a
caterer to provide alcohol service at a location within the parameters or the
event.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov





(b) If attendance at the catered event is limited to members or invited
guests of the sponsoring individual, society, or organization, the requirement in
314-02-112(2) does not apply.

(4) The licensee must provide snack food at any catered event.

(5) The licensee is required to send a list of scheduled catered events to their
regional enforcement office on the first of each month. The licensee must
provide the following information:

(a) date of the catered events;
(b) time of the catered events; and
(c) place and location of catered events.

Any changes to the information provided to the board must be reported to the
regional enforcement office seventy-two hours prior to the catered event.

(6) A caterer’s license holder is not allowed to cater events at a liquor licensed
premises.

(7) All employees that sell or serve alcohol must hold MAST permits.

(8) The annual fee for the caterer’s license is as follows:

(a) The annual fee for beer is two hundred dollars;

(b) The annual fee for wine is two hundred dollars; and

(c) The annual fee for a combined spirits, beer, and wine is one thousand
dollars.
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Liquor Control Board Interim Policy BIP-08-2014

Subject: Wine and Cider Growlers

Effective Date: June 12, 2014

Ending Date: Upon adoption of rules to implement this policy.
Approved:

Sharon Foster, Chairman

Ruthann Kurose, Board Member

Chris Marr, Board Member

Purpose:

SSB 1742 allowing additional location wineries to sell wine growlers and SSB
6442 allowing licensees that sell beer growlers to sell cider growlers passed in
the 2014 legislative session. An interim policy is required until permanent rules
are adopted by the board.

Policy Statement for Wine Growlers:
(1) A licensee holding a domestic winery license under RCW 66.24.170 may

apply for two additional location licenses.

Wine-related retail activities allowed at an additional location include:

Selling for off-premises consumption wine of its own production in kegs or
sanitary containers brought to the premises by the purchaser or furnished by the
licensee. Containers must be filled at the tap at the time of sale. The licensee
must meet all federal requirements.

Policy Statement for Cider Growlers:
(1) A brewery-operated or microbrewery-operated spirits, beer, and wine

restaurant may sell containers of beer of its own production and cider as defined
in RCW 66.24.210(6) without a kegs-to-go endorsement provided that it sells this
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beer and cider for off-premises consumption only. A brewery or microbrewery
may supply the container or use a container brought to the premises by a
customer, and filled at the tap at the time of sale. The licensee must comply with
federal regulations.

(2) A tavern or beer and/or wine restaurant that is operated by a brewery or
microbrewery and has an off-premises beer and wine retailer's privilege may
sell containers of cider as defined in RCW 66.24.210(6) for off-premises
consumption in a sanitary container brought to the premises by the customer or
provided by the licensee and filled at the tap at the time of sale, provided the
licensee has a license to sell wine. The licensee must comply with federal
regulations.

(3) A spirits, beer, and wine restaurant licensee with a “kegs to go” endorsement
may sell cider as defined in RCW 66.24.210 (6) to a purchaser in a sanitary
container brought to the premises by the purchaser or furnished by the licensee
and filled at the tap by the retailer at the time of sale. The licensee must comply
with all federal regulations.

(4) A hotel licensee may sell cider as defined in RCW 66.24.210 (6) to a
purchaser in a sanitary container brought to the premises by the purchaser or
furnished by the licensee and filled at the tap in the restaurant area by the
licensee at the time of sale. The licensee must comply with all federal
regulations.

(5) A beer and wine restaurant licensee with an off-premises endorsement may
sell cider as defined in RCW 66.24.210 (6) to a purchaser in a sanitary container
brought to the premises by the purchaser or furnished by the licensee and filled
at the tap in the restaurant area by the licensee at the time of sale. The licensee
must comply with all federal regulations.

(6) A beer and wine tavern licensee with an off-premises endorsement may sell
cider as defined in RCW 66.24.210 (6) to a purchaser in a sanitary container
brought to the premises by the purchaser or furnished by the licensee and filled
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at the tap in the restaurant area by the licensee at the time of sale. The licensee
must comply with all federal regulations.

(7) A beer and wine specialty store with an endorsement to sell growlers may
sell cider as defined in RCW 66.24.210(6) to a purchaser in a sanitary container

brought to the premises by the purchaser, or provided by the licensee or
manufacturer, and filled at the tap by the licensee at the time of sale under the
following conditions:

(a) The beer and/or wine specialty store sales of alcohol must exceed fifty
percent of their total sales;

(b) The board may waive the fifty percent beer and/or wine sale criteria if
the beer and/or wine specialty store maintains a wholesale alcohol inventory that
exceeds fifteen thousand dollars; and

(c) The licensee must comply with federal regulations.
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Washington State
Liquor Control Board

Liquor Control Board Interim Policy BIP-09-2014

Subject: Recreational Marijuana

Effective Date: June 12, 2014

Ending Date: Upon adoption of rules to implement this policy.
Approved:

Sharon Foster, Chairman

Ruthann Kurose, Board Member

Chris Marr, Board Member

Purpose:

ESHB 2304 passed in the 2014 legislative session creating changes in the
Marijuana Processor and Retail Licenses. An interim policy is required until
permanent rules are adopted by the board.

Policy Statement:

(1) Marijuana Producer: On a monthly basis, marijuana producers must
maintain records and report purchases from other licensed marijuana producers,
current production and inventory on hand, sales by product type, and lost and
destroyed product in a manner prescribed by the board.

A marijuana producer licensee must pay to the board a marijuana excise tax of
twenty-five percent of the selling price on each wholesale sale to a licensed
marijuana producer or marijuana processor.

(2) Marijuana Processor: A marijuana processor license allows the licensee to
process, package, and label usable marijuana, marijuana concentrates, and
marijuana-infused products for sale at wholesale to other marijuana processors
and marijuana retailers.

On a monthly basis, marijuana processors must maintain records and report
purchases from licensed marijuana producers, production of marijuana
concentrates and marijuana-infused products, sales by product type to marijuana
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processors or marijuana retailers, and lost and/or destroyed product in a manner
prescribed by the board.

A marijuana processor licensee must pay to the board a marijuana excise tax of
twenty-five percent of the selling price on each wholesale sale of usable
marijuana, marijuana concentrates, and marijuana-infused product to a licensed
marijuana retailer or processor.

(3) Marijuana Retailer: A marijuana retailer license allows the licensee to sell
only usable marijuana, marijuana concentrates, marijuana-infused products, and
marijuana paraphernalia at retail in retail outlets to persons twenty-one years of
age and older.

On a monthly basis, marijuana retailers must maintain records and report
purchases from licensed marijuana processors, sales by product type to
consumers, and lost and/or destroyed product in a manner prescribed by the
board.

A marijuana retailer licensee must pay to the board a marijuana excise tax of
twenty-five percent of the selling price on each retail sale of usable marijuana,
marijuana concentrates, or marijuana-infused products.

(4) Transaction limitation. A single transaction is limited to one ounce of usable
marijuana, sixteen ounces of marijuana-infused product in solid form, seven
grams of marijuana concentrates, and seventy-two ounces of marijuana-infused
product in liquid form for persons twenty-one years of age and older.

(5) Packaging: Marijuana-infused products and marijuana concentrates meant
to be eaten, swallowed, or inhaled, must be packaged in child resistant
packaging in accordance with Title 16 C.F.R. 1700 of the Poison Prevention
Packaging Act or use standards specified in this subsection. Marijuana-infused
products and marijuana concentrates in solid or liquid form may be packaged in
plastic four mil or greater in thickness and be heat sealed with no easy-open tab,
dimple, corner, or flap as to make it difficult for a child to open and as a
tamperproof measure. Marijuana-infused product in liquid form may also be
sealed using a metal crown cork style bottle cap.

(6) Accompanying Material: Marijuana concentrates sold at retail must contain
accompanying material that contains the following warnings that state:

(a) "There may be health risks associated with consumption of this product";

(b) "This product is infused with marijuana or active compounds of
marijuana”;

(c) "Should not be used by women that are pregnant or breast feeding”;

(d) "For use only by adults twenty-one and older. Keep out of reach of
children™;
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(e) "Products containing marijuana can impair concentration, coordination,
and judgment. Do not operate a vehicle or machinery under the influence of this
drug";

(f) "Caution: When eaten or swallowed, the intoxicating effects of this drug
may be delayed by two or more hours";

(g) Statement that discloses all pesticides applied to the marijuana plants and
growing medium during production of the base marijuana used to create the
extract; and
(h) Statement that discloses the type of extraction method, including any
solvents, gases, or other chemicals or compounds used to produce or is added
to the extract.

(7) Labels: Labels affixed to the container or package containing marijuana-
infused products or marijuana concentrates sold at retail must include:

(a) The business or trade name and Washington state unified business
identifier number of the licensees that produced, processed, and sold the usable
marijuana;

(b) Lot numbers of all base marijuana used to create the extract;

(c) Batch number;

(d) Date manufactured;

(e) Best by date;

(f) Recommended serving size and the number of servings contained within
the unit, including total milligrams of active tetrahydrocannabinol (THC), or Delta
9

(9) Net weight in ounces and grams, or volume as appropriate;

(h) List of all ingredients and any allergens;

() "Caution: When eaten or swallowed, the intoxicating effects of this drug
may be delayed by two or more hours."

() If a marijuana extract was added to the product, disclosure of the type of
extraction process and any solvent, gas, or other chemical used in the extraction
process, or any other compound added to the extract;

(k) Warnings that state: "This product has intoxicating effects and may be
habit forming";

() Statement that "This product may be unlawful outside of Washington
state";

(m) The board may create a logo that must be placed on all usable marijuana
and marijuana-infused products.

(8) Public Records Exemptions: The following information is exempt from
public record requests:

(a) Financial information, including but not limited to account numbers and
values, and other identification numbers supplied by or on behalf of a person,
firm, corporation, limited liability company, partnership, or other entity related to
an application for a marijuana producer, processor, or retailer license, or liquor
license. (See RCW 42.56.270)
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Washington State
Liquor Control Board

Date: June 11, 2014

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Rick Garza, Agency Director
Randy Simmons, Deputy Director
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
revise rules in Chapter 314-28 WAC for changes to the Distiller &
Craft Distiller Licenses

This rulemaking is the result of legislation passed in the 2014 legislative session:

e SSB 6226 — Changes to the Distiller & Craft Distiller Licenses

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on June 11, 2014, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

June 11, 2014 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101)

July 2, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

August 1, 2014 End of written comment period

August 6, 2014 Board is asked to approve filing the proposed rules (CR
102 filing)

August 20, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

September 10, 2014 Public hearing held

September 10, 2014 End of written comment period

CR 101 Changes to the Distiller & Craft Distiller 1 6/11/14





September 17, 2014 Board is asked to adopt rules

September 17, 2014 Agency sends notice to those who commented both at
the public hearing and in writing.

September 17,2014 Agency files adopted rules with the Code Reviser (CR

103)
October 18, 2014 Rules are effective (31 days after filing)
Approve Disapprove
Sharon Foster, Chairman Date
Approve Disapprove
Ruthann Kurose, Board Member Date
Approve Disapprove

Chris Marr, Board Member Date

Attachment: Issue Paper

CR 101 Changes to the Distiller & Craft Distiller 2 6/11/14






Washington State Liquor Control Board
Issue Paper
Rules to Implement 2014 Legislation — Distiller &

Craft Distiller License Changes
Date: June 11, 2014
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
first stage of rule making (CR 101) to revise current rules and draft new rules for
the Distiller and Craft Distiller Licenses.

Why is rule making necessary?

Rules are needed to implement the following legislation passed in the 2014
legislative session:

e SSB 6226 — Distiller and Craft Distiller License Changes

Process

The rule making process begins by announcing LCB's intent to propose new rules
by filing a CR 101 form. This allows staff and stakeholders to begin discussing
necessary new rules. At the CR 101 stage of the process, no proposed language
is offered. The public may comment on the subject of this rulemaking during the
designated comment period. Notice will be sent to all who have indicated that
they want to receive notice of rule changes. The notice will identify the public
comment period and where comments can be sent. Based on public input
received, staff will draft proposed changes for presentation to the Board at the
next phase of the rule making process.

CR 101- Distiller & Craft Distiller Changes 1 6/11/14






Washington State
Liquor Control Board

Date: June 11, 2014

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Rick Garza, Agency Director
Randy Simmons, Deputy Director
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
create new rules in Chapter 314-02 WAC for the Senior Center
License

This rulemaking is the result of legislation passed in the 2014 legislative session:

e SB 5310 - Senior Center License

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on June 11, 2014, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

June 11, 2014 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101)

July 2, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

August 1, 2014 End of written comment period

August 6, 2014 Board is asked to approve filing the proposed rules (CR
102 filing)

August 20, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

September 10, 2014 Public hearing held

September 10, 2014 End of written comment period

CR 101 Senior Center License 1 6/11/14





September 17, 2014 Board is asked to adopt rules

September 17, 2014 Agency sends notice to those who commented both at
the public hearing and in writing.

September 17,2014 Agency files adopted rules with the Code Reviser (CR

103)
October 18, 2014 Rules are effective (31 days after filing)
Approve Disapprove
Sharon Foster, Chairman Date
Approve Disapprove
Ruthann Kurose, Board Member Date
Approve Disapprove

Chris Marr, Board Member Date

Attachment: Issue Paper

CR 101 Senior Center License 2 6/11/14






Washington State Liquor Control Board
Issue Paper
Rules to Implement 2014 Legislation — Senior Center

License
Date: June 11, 2014
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this Issue Paper is to request approval from the Board to file the
first stage of rule making (CR 101) to draft rules for the new Senior Center
License.

Why is rule making necessary?

Rules are needed to implement the following legislation passed in the 2014
legislative session:

e SB 5310 - Senior Center License

Process

The rule making process begins by announcing LCB's intent to propose new rules
by filing a CR 101 form. This allows staff and stakeholders to begin discussing
necessary new rules. At the CR 101 stage of the process, no proposed language
is offered. The public may comment on the subject of this rulemaking during the
designated comment period. Notice will be sent to all who have indicated that
they want to receive notice of rule changes. The notice will identify the public
comment period and where comments can be sent. Based on public input
received, staff will draft proposed changes for presentation to the Board at the
next phase of the rule making process.

CR 101- Senior Center License 1 6/11/14






Washington State
Liquor Control Board

Date: June 11, 2014

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Rick Garza, Agency Director
Randy Simmons, Deputy Director
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
create new rules in Chapter 314-38 WAC for the Day Spa Permit

This rulemaking is the result of legislation passed in the 2014 legislative session:

e ESSB 5045 — Day Spa Permit

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on June 11, 2014, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

June 11, 2014 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101)

July 2, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

August 1, 2014 End of written comment period

August 6, 2014 Board is asked to approve filing the proposed rules (CR
102 filing)

August 20, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

September 10, 2014 Public hearing held

September 10, 2014 End of written comment period

September 17, 2014 Board is asked to adopt rules
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September 17, 2014

Agency sends notice to those who commented both at
the public hearing and in writing.

September 17,2014

Agency files adopted rules with the Code Reviser (CR
103)

October 18, 2014

Rules are effective (31 days after filing)

Approve

Approve

Approve

Attachment: Issue Paper

CR 101 Day Spa Permit

Disapprove
Sharon Foster, Chairman Date
Disapprove
Ruthann Kurose, Board Member Date
Disapprove

Chris Marr, Board Member Date

2 6/11/14






Washington State Liquor Control Board
Issue Paper
Rules to Implement 2014 Legislation — Day Spa

Permit
Date: June 11, 2014
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue
The purpose of this Issue Paper is to request approval from the Board to file the
first stage of rule making (CR 101) to draft rules for the new Day Spa Permit.

Why is rule making necessary?

Rules are needed to implement the following legislation passed in the 2014
legislative session:

e ESSB 5045 - Day Spa Permit

Process

The rule making process begins by announcing LCB's intent to propose new rules
by filing a CR 101 form. This allows staff and stakeholders to begin discussing
necessary new rules. At the CR 101 stage of the process, no proposed language
is offered. The public may comment on the subject of this rulemaking during the
designated comment period. Notice will be sent to all who have indicated that
they want to receive notice of rule changes. The notice will identify the public
comment period and where comments can be sent. Based on public input
received, staff will draft proposed changes for presentation to the Board at the
next phase of the rule making process.
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Washington State
Liquor Control Board

Date: June 11, 2014

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Rick Garza, Agency Director
Randy Simmons, Deputy Director
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
create new rules in Chapter 314-02 WAC for the Caterer’s License

This rulemaking is the result of legislation passed in the 2014 legislative session:

e ESHB 2680 — Caterer’s License

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on June 11, 2014, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

June 11, 2014 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101)

July 2, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

August 1, 2014 End of written comment period

August 6, 2014 Board is asked to approve filing the proposed rules (CR
102 filing)

August 20, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

September 10, 2014 Public hearing held

September 10, 2014 End of written comment period

September 17, 2014 Board is asked to adopt rules
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September 17, 2014

Agency sends notice to those who commented both at
the public hearing and in writing.

September 17,2014

Agency files adopted rules with the Code Reviser (CR
103)

October 18, 2014

Rules are effective (31 days after filing)

Approve

Approve

Approve

Attachment: Issue Paper

CR 101 Caterer’s License

Disapprove
Sharon Foster, Chairman Date
Disapprove
Ruthann Kurose, Board Member Date
Disapprove

Chris Marr, Board Member Date

2 6/11/14






Washington State Liquor Control Board
Issue Paper
Rules to Implement 2014 Legislation — Caterer’s

License
Date: June 11, 2014
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue
The purpose of this Issue Paper is to request approval from the Board to file the
first stage of rule making (CR 101) to draft rules for the new Caterer’s License.

Why is rule making necessary?

Rules are needed to implement the following legislation passed in the 2014
legislative session:

e ESHB 2680 — Caterer’s License

Process

The rule making process begins by announcing LCB's intent to propose new rules
by filing a CR 101 form. This allows staff and stakeholders to begin discussing
necessary new rules. At the CR 101 stage of the process, no proposed language
is offered. The public may comment on the subject of this rulemaking during the
designated comment period. Notice will be sent to all who have indicated that
they want to receive notice of rule changes. The notice will identify the public
comment period and where comments can be sent. Based on public input
received, staff will draft proposed changes for presentation to the Board at the
next phase of the rule making process.

CR 101- Caterer’s License 1 6/11/14






Washington State
Liquor Control Board

Date: June 11, 2014

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Rick Garza, Agency Director
Randy Simmons, Deputy Director
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101) to
revise current rules to allow wine and cider growlers. Revisions are
needed to WAC’s 314-24-161; 314-02-015; 314-02-041; 314-02-045;
314-02-070; and 314-02-105

This rulemaking is the result of legislation passed in the 2014 legislative session:

e SHB 1742 — Wine Growlers
e SSB 6442 - Cider Growlers

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on June 11, 2014, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

June 11, 2014 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101)

July 2, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list

August 1, 2014 End of written comment period

August 6, 2014 Board is asked to approve filing the proposed rules (CR
102 filing)

August 20, 2014 Code Reviser publishes notice, LCB sends notice to
rules distribution list
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September 10, 2014

Public hearing held

September 10, 2014

End of written comment period

September 17, 2014

Board is asked to adopt rules

September 17, 2014

Agency sends notice to those who commented both at
the public hearing and in writing.

September 17,2014

Agency files adopted rules with the Code Reviser (CR
103)

October 18, 2014

Rules are effective (31 days after filing)

Approve

Approve

Approve

Attachment: Issue Paper

Disapprove

Sharon Foster, Chairman Date
Disapprove

Ruthann Kurose, Board Member Date
Disapprove

Chris Marr, Board Member Date

CR 101 Wine & Cider Growlers 2 6/11/14






Washington State Liquor Control Board
Issue Paper
Rules to Implement 2014 Legislation — Wine & Cider

Growlers
Date: June 11, 2014
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue
The purpose of this Issue Paper is to request approval from the Board to file the
first stage of rule making (CR 101) to draft rules for Wine and Cider Growlers.

Why is rule making necessary?

Rules are needed to implement the following legislation passed in the 2014
legislative session:

e SHB 1742 — Wine Growlers
e SSB 6442 - Cider Growlers

Process

The rule making process begins by announcing LCB's intent to propose new rules
by filing a CR 101 form. This allows staff and stakeholders to begin discussing
necessary new rules. At the CR 101 stage of the process, no proposed language
is offered. The public may comment on the subject of this rulemaking during the
designated comment period. Notice will be sent to all who have indicated that
they want to receive notice of rule changes. The notice will identify the public
comment period and where comments can be sent. Based on public input
received, staff will draft proposed changes for presentation to the Board at the
next phase of the rule making process.

CR 101- Wine & Cider Growlers 1 6/11/14





