4~ X\ Washington State
<%/A Liquor Control Board

BOARD MEETING AGENDA

Wednesday, March 6, 2013
Headquarters Building
3000 Pacific Ave SE, Olympia WA 98501

10:00 a.m.
Call to Order - Sharon Foster
Approval of Minutes Board Members
Board Adoption (CR - Karen McCall
103) of Rules for
Special Occasion Off-
Premises Sales
Board-Adeption{CR —--- Karen-MeCall
103} onReguiremants
for Spirits Retail
Licensees
Board Adoption (CR ---- Karen McCall
103) on Spirits COA
Licenses
New Business Board Members
Old Business Board Members

Recess/Adjourn




R\ Washington State
4 Liquor Control Board

Date: March 6, 2013

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval of final rulemaking (CR 103) to repeal WAC 314-16-230 (2)
relating to the amount of beer and/or wine a Special Occasion
licensee may sell to a person for off-premises consumption.

At the Board meeting on March 6, 2013, the rules coordinator requests that the Liquor
Control Board approve the final rulemaking (CR 103) to repeal WAC 314-16-230 (2)
relating to the amount of beer and/or wine a Special Occasion licensee may sell to a
person for off-premises consumption.

The Board was briefed on the rule making background, public comment, and agency
response for this rule making. An issue paper and text of the rule change is attached.

If approved, the Rules Coordinator will send an explanation of the rule making to all
persons who submitted comments. One comment was given at the public hearings
held on February 27, 2013, held in the Board’s meeting room in Olympia, Washington.
One written comments was received. After sending this explanation, the Rules
Coordinator will file the rules with the Office of the Code Reviser. The effective date of
the rules will be 31 days after filing.

Approve Disapprove

Sharon Foster, Chairman Date

CR 103 SO off-premises sales 1 3/6/13





Approve Disapprove

Ruthann Kurose, Board Member Date

Approve Disapprove

Chris Marr, Board Member Date

Attachment: Issue Paper
Proposed Rules

CR 103 SO off-premises sales 2 3/6/13






Washington State Liquor Control Board
Issue Paper
Rule Making on Special Occasion Licensees Selling

Wine for Off-Premises Consumption
Date: March 6, 2013
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this issue paper is to recommend that the Washington State
Liquor Control Board (WSLCB) proceed with final rule making and adopt the rules
to repeal WAC 314-16-230 (2) which limits the amount of wine a special
occasion licensee is allowed to sell to any one person attending a special
occasion event.

Why is rule making necessary?

The Washington Wine Institute (WWI) petitioned the board requesting WAC 314-
16-230(2) be repealed. The rule restricts a special occasion licensee from
selling more than 12 liters of wine to any person attending the event.

This restriction limits the fundraising ability of these non-profit organizations.
This restriction effectively creates a cap on the amount non-profit organizations
can raise per person at an event. This rule does not serve a public safety, over-
consumption, or other legitimate regulatory purpose. Wine sold under this rule
is required to be for off-premises consumption only, so these should not be a risk
to over-consumption at special occasion events.

Public Comment

One comment was received at the public hearing held on February 27, 2013,
from Jean Leonard, Washington Wine Institute. Six written comments were also
received.

What changes are being proposed?

Amended WAC 314-16-230 Authorization for sale of beer and/or wine
in unopened bottles for off-premises consumption under special
occasion license. Removed subsection (2) which limited the amount of beer
and/or wine by the unopened bottle a special occasion licensee could sell to any
one person.

Issue Paper — CR 103 SO licensee off-premises sales 3/6/13






AMENDATORY SECTION (Amending WSR 98-18-097, filed 9/2/98, effective
10/3/98)

WAC 314-16-230 Authorization for sale of beer and/or wine in
unopened bottles for off-premises consumption wunder special
occasion license. ((3r)) Authorization for the sale of unopened
bottles and original packages of beer and/or wine not to be
consumed on the premises where sold, as authorized by RCW
66.24.380, must be applied for to the board at the time the society
or organization makes application for the special occasion license,
and the board's written approval is required before any such sales
are made.
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R\ Washington State
4 Liquor Control Board

Date: March 6, 2013

To: Sharon Foster, Board Chair
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Justin Nordhorn, Chief of Enforcement
Alan Rathbun, Licensing Director

Subject: Approval of final rulemaking (CR 103) for WAC 314-23-030 Spirits
Certificate of Approval licenses

At the Board meeting on March 6, 2013, the rules coordinator requests that the Liquor
Control Board approve the final rulemaking (CR 103) for WAC 314-23-030 Spirits
Certificate of Approval licenses.

The Board was briefed on the rule making background, public comment, and agency
response for this rule making. An issue paper and text of the rule change is attached.

If approved, the Rules Coordinator will send an explanation of the rule making to all
persons who submitted comments. No comment was given at the public hearings held
on February 27, 2013, held in the Board’s meeting room in Olympia, Washington. Five
written comments were received. After sending this explanation, the Rules Coordinator
will file the rules with the Office of the Code Reviser. The effective date of the rules will
be 31 days after filing.

Approve Disapprove

Sharon Foster, Chairman Date

Approve Disapprove

Ruthann Kurose, Board Member Date
CR 102 Spirits COA licenses 1 3/6/13





Approve Disapprove

Chris Marr, Board Member Date

Attachment: Issue Paper
Proposed Rules

CR 102 Spirits COA licenses 2 3/6/13






Washington State Liquor Control Board
Issue Paper
Rule Making on WAC 314-23-030

Date: March 6, 2013
Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue

The purpose of this issue paper is to recommend that the Washington State
Liquor Control Board (WSLCB) proceed with final rule making and adopt the rules
to revise WAC 314-23-030 — What does a spirits certificate of approval
license allow?

Why is rule making necessary?

On May 29, 2012 the board adopted WAC 314-23-030 as part of the rules to
implement Initiative 1183. On July 2, 2012 the board received a petition for
rulemaking signed by five stakeholders to amend this rule to allow all spirits
certificate of approval holders to sell directly to retailers in Washington State.
The current rule only allows a spirits manufacturer located outside of Washington
but within the US to sell their products directly to a Washington retailer.

Public Comment
No comment was received at the public hearing held on February 27, 2013. Five
written comments were received.

What changes are being proposed?

Amended WAC 314-23-030 What does a spirits certificate of approval
license allow? In subsection (2) added language referring to all three spirits
certificate of approval licenses in this section. In subsection (3) added language
that allow all three spirits certificate of approval licenses to obtain an
endorsement to sell directly to a spirits retailer. Repealed subsection (4) and (5).

Attachment: Proposed Rules

Issue Paper CR103 WAC 314-23-030 1 3/6/13






AMENDATORY SECTION (Amending WSR 12-12-065, filed 6/5/12, effective
7/6/12)

WAC 314-23-030 What does a spirits certificate of approval
license allow? (1) A spirits certificate of approval licensee may
not commence sales until March 1, 2012. A spirits certificate of
approval license may be issued to spirits manufacturers located
outside of the state of Washington but within the United States.

(2) There are three separate spirits certificate of approval
licenses as follows:

(a) A holder of a spirits certificate of approval may act as
a distributor of spirits they are entitled to import into the state
by selling directly to spirits distributors or spirits importers
licensed in Washington state. The fee for a certificate of
approval is two hundred dollars per year.

(b) A holder of an authorized representative out-of-state
spirits importer or brand owner for spirits produced in the United
States but outside of Washington state may obtain a spirits
authorized representative domestic certificate of approval license
which entitles the holder to import spirits into the state by
selling directly to spirits distributors, or spirits importers
licensed in Washington state. The fee for an authorized
representative certificate of approval for spirits is two hundred
dollars per year.

(c) A holder of an authorized representative out-of-state
spirits importer or brand owner for spirits produced outside of the
United States obtains a spirits authorized representative foreign
certificate of approval which entitles the holder to import spirits
into the state by selling directly to spirits distributors, or
spirits importers licensed in Washington state. The fee for an
authorized representative certificate of approval for foreign
spirits is two hundred dollars per vear.

(3) A spirits certificate of approval holder, a spirits
authorized representative domestic certificate of approval holder,
and/or a spirits authorized representative foreign certificate of
approval holder must obtain an endorsement to the certificate of
approval that allows the shipment of spirits the holder is entitled
to import into the state directly to licensed liquor retailers.
The fee for this endorsement is one hundred dollars per year and is
in addition to the fee for the certificate of approval license.
The holder of a certificate of approval license that sells directly
to licensed liquor retailers must:

(a) Report to the board monthly, on forms provided by the
board, the amount of all sales of spirits to licensed retailers.

(b) Pay to the board a fee of ten percent of the total revenue
from all sales of spirits to retail licensees made during the month
for which the fee is due for the first two years of licensure.
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(c) Pay to the board five percent of the total revenue from
all sales of spirits to retail licensees made during the month for
which the fee is due for the third year of licensure and every year
thereafter.

L4\ .Y 4= 4 ] 4 N 4 £ 4 4 2 L.
((\"_t} ALl AdUCIIUOL T Z4TU LT TP TOoTIITLaUL I VE OUL—UL—oTLdlttT (S S EN S By Uy )

. . 1 1 = . . 1 1 . o4 .
LIMTPUL LTl UL UL dlITU " UWIITL L UL oM I L LU PpLUUUTTU LTI LI UITLTTTU oL dLT S

] 4 4 ] g Tal o= 4 4 4 Jade . ]
ouct UL S 1IUT UL WA oSITTITYTUIT o LdLlT Hiay ULODTUTalll all AdUCIIUL T Z2TU

. e o L el . = ul i — 1 . 1 1
LTPLTOSTIILAULLVE CTL UL L TTAdLT UL dPpPpLUVAdL LT LTTCTITOT WITLTTIT dLTUWS LI

) J 4 o= 4 L. 4 4 L. 1= 4 =1 4 2 L.
ITOLUTL LU oIT TP oM I 1TTOS LU oI 1TTOS UL oL TOULUL S UL (S S EN S By Uy )

. A ul A ] . Tal 1o o A A A T £ £ 4] . ]
LIMPUL LT o 1TUoTCadlTU LTI WaosllITITgLUIlstdtT. LTI LT L UL dllm duUtllIOL T 4ATU

4 N N ol 4 £ ul £ a8 L. 4 4 i) ] ]
LTTcprToTliItat I veE Tl LI T 1TCadtT Ul dapprouval LT UL oM I T TS 1To TWU 1TIUITULTuU

31 |
vl ldl o PTL y<dl .

h) e, ] Q4 A

i) 1 = . e | 1 e —] = e ITI
UL UL dITU " OWIITL L UL oI L LTUS " PpLUUUTTU UULS LTUT UL TS UITITLTU oL dlLtTo

4 4 L.

o= 4 L. 4 J = ] 4 L. 1= 4 =7
Hiay oIT TP oI 1TTOS LU LT ITTTIIOoTU oM I 1TTOS UL oL TIOUTUL Sy UL oM I 1TTOS

. A ul A ] . Tal 1o o A A A T £ £ 4]
LIMTPUL LT o 1ToTCadlTU LTI WaosllITITgLUIlmstdtT. LTI LT L UL dllm duUtllIOL T 4ATU

4 N N ol 4 £ ul £ £ a8 4 L. 4
LTTprToTliItat i veE Tl Lt I T 1TCadatT Ul approuoval TULD TULITIyIl op1IIL ITTo 1To LTWU

1 31 31 31 |
HHUuliaar<Tcu uou L Ldl o PTL y<dl . ) )

[ 2] OTS-5255.1





